Ww years, 
he may 


self re. 
unity to 





ae 


~~ 


tet 





ae 


tan ze 


THE FINANCIAL POST 


pire as a 


— 


ve 
ee 


Vol. XX. 


| The Nation’s 
Business 


Mond Pleads for Empire 
Free Trade 

Ferguson Has Given 
Ontario Good Gov- 
ernment 

Deserved to go Back 

Dunning Wise to Get Best 
Advice 





HEN Sir Alfred Mond was in 

W canada he set forth at various 
public gatherings the view that the 
British Empire should be developed 
by her statesmen, and business men 
as an economic unit. Since his re- 
turn to England he has been saying 
the same thing to the British people 

British Isles. 

ot niting in the London Observer, he 
a vigorous and co-operative de- 
ment programme on the basis 

of Imperial Free Trade. He restates 
the powerful argument for the Em- 
far more self-supporting 
entity. We must, he pleads, look at 
the ioe as a whole and not in sec- 
tions. “We must visualise it as one 
economic unit, with a policy whereby 
there could be free intercourse of the 
Empire’s goods within its own terri- 
i as America has from New 
York to San Francisco as Canada has 
from Quebec to Vancouver, with the 
necessary protection and self-protec- 
tion that is found pecessary against 


. those outside. The British &mpire could 
* then form that third group which 
» ig obviously called for to counter-bal- 
ance the other two”—the 


United 
States of America and the United 
States of Europe. He would fain see 
an Imperial Tariff Commission to 
“frame schemes of compensation for 
countries and industries from a cen- 
tral pool, which would relieve any 
slight temporary disadvantages which 
might occur while the broad schemes 
of organization were proceeding. It 
could provide loans and facilities for 
the commercial, industrial, and agri- 


“giltural development of the domin- 


‘jons, crown colonies, protectorates, 
and mandated territories on a large 
” 


’s article leads the Cana- 

of London, to suggest: 

Why should not the Associated Cham- 
bers of Commerce of the Empire make 
this theme the subject of an early 
em conference of business men? 
Gazette also says: “No one 
knows better than Sir Alfred Mond 
what is going on behind the scenes 
in the way of “big business” and ex- 
elusive world-compacts with the Un- 
ited States and Germany as leaders. 
The British coa] stoppage has given 
them much help. Delay, says Sir Al- 
ene “ is dangerous, and may be 


= 6s @ 

OW that the Libera] Conservative 
overnment of G. Howard ae 
son been returned to office in On- 
tario, The Financial Post cannot 
be charged with intruding into the 
field of provincial politics, as it was 
so charged at the opening of the 
campaign if it pays a little tri- 
bute to the able administration Mr. 
Ferguson and his colleagues have 
_— to the affairs of the province. 
Ferguson government deserved 

to be returned to office on their rec- 
ord to date, regardless of the major 
issue in the election campaign just 
closed; as to which was the better 
method of enforcing temperance, the 
0.T.A. or the government control of 


at sales as proposed. 
y succeeded a government that 
had a well meaning and, in large mea- 
sure able head, Ernest C. Drury. Dru- 
ry was unable to control his followers, 
with the result that graft and cor- 
Tuption attacked the vitals of govern- 
mental administration. Drury’s ad- 
ministration coincided with the end of 
the eet constructive programme in 
the hydro-electric enterprises of the 
province. The triple combination of 
reckless and crooked spending on pub- 
lic institutions and highways, of high 
costs of alt materials and services 
purchased with public or private 
Money; :and of insufficiently con- 
trolled investment in state-owned 
business enterprises was sufficient to 
run the provincial debt to staggering 
heights, to create enormous deficits in 
‘urrent finances and to seriously jeo- 
pardize the province’s future. It might 
ve n worse. Drury saved On- 
tario from the investment of around 
two hundred millions of dollars in 
interurban electric railway lines at 
& time when such lines were entering 
upon their evi] days. Whatever the 
faults of his administration that re- 
mains to his credit. Its most serious 
ber comings were not due to Drury, 
ut to our out-of-date administrative 
system, which limits a premier in 
making up his cabinet to elect repre- 
Sentatives and prevent him going out- 
ton patliament to find the best ma- 


* ¢ es 

TE Ferguson government inherit- 
cae many evils. By economy andcon- 
— they have gradually reduced the 
. rly deficits; by accenting expert 
vice, they have put the provincial 
edt on a basis of reasonable certain- 
4g retirement and they have done 
oa these thines without seriously 
ailing any public activity of merit. 
oer work was hardly finished when 
last election was precipitated. 

(Continued on page 4) 
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Great Britain’s Return 
to Prosperity Depends 
on Trading in Empire 


Business Conditions Are Bad in Britain and Sharp Change 
in Economic Policy is Needed — Will It be Toward 
Imperial Relations or in European Line-up? 


By HORACE T. HUNTER, 
Vice-president, The Financia! Post. 


USINESS conditions in Great Britain are not good. There is general 
agreement on this diagnosis. The cause of the trouble is readily dis- 
cernible but the remedy is hard to find. 

London and the district around it is an outstanding exception. Here 
merchants are prosperous, and newspapers are breaking all previous records | 
on gross revenue and net profits. Theatres are booked up far in advance, | 
and hotels and restaurants exhibit a lavishness of expenditure not equalled 
in any other capital. In the best restaurants food is now dearer than in 
New York. 

What is the explanation? Simply this: The wealthy people of London 
do not draw their revenue from enterprises in Great Britain but from invest- 
ments abroad. Then, too, there is always a tendency for wealthy people to 
come to a great centre for amusement and to satisfy their epicurean tastes. 


Three years ago I visited many of 











but the increased demand for manu- 
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ALCOHOL MERGER 
AWAITS BUT FINAL 
FORMAL DETAILS 
Such is Montreal Version of 


Big Canadian-Walker 
Deal 


ARRANGE FINANCES 


Forecast Public Offering of 
Securities in Gigantic Dis- 
tillery Merger in Canada 





From Our Own Correspondent. 

MONTREAL—While no deal is 
closed until the signatures are all on 
the dotted line, yet is is understood 
that Canadian Industrial Alcoho]’and 
the Hiram Walker Company merger is 
to all intents and purposes, assure 
and that the negotiations still unzon- 
cluded are of a purely formal char- 
acter only. It is understood also that 
the negotiations leading the consu- 
mation of the deal are so far advanc- 











the industrial centres of Great Brit- 
ain and talked to all classes of busi- 
ness men. At that time there was 
much unemployment and taxes were 
very heavy, depreciation of currency 
in other European countries was mak- 
ing it difficult for Great Britain to 
compete on manufactured goods 
either in her home markets or in 
foreign countries. Labor in Great 
Britain was very restless and ineffi- 
cient. There was a feeling, however, 
that this was a passing phase, and 
that the pendulum would shortly 
swing in the opposite direction. 


Depression Due to Lost Markets 


To-day most of the thoughtful busi- 
ness men and economists with whom 
I talked feel primarily the business 
depression in Great Britain is not due 
to the war, the strikes or depreciated 
currency of foreign countries. These 
things have undoubtedly affected the 
intensity of the depression, but the 
cause ante-dates the war and is due 
to lost markets which will never be 
regained. 

These lost markets may be replaced 
by increased trade with other coun- 
tries or it may be Great Britain’s 
place in the business world will be 
determined by her development of 
shipping and banking, in both of 
which fields she stil] holds leadership. 

During the first three quarters of 
the 19th century, Great Britain was 
the workshop of the world. Her mer- 
cantile marine brought raw material 
to her factories and carried back fin- 
ished products. Vast fortunes were 
made by manufacturers, shipbuilders, 
and shipping interests. This capital 
was used to build railroads in foreign 
countries which in turn resul‘ed in 
great development in these countries 
and increased trade for British firms. 

During the last quarter of the cen- 
tury some of Great Britain’s best cus- 
tomers adopted policy of protection 
and proceeded to build up industries 
to supply their own needs and to be 
keen competitors in the markets of 
the world. 

Before the outbreak of the war in 
1914, the United States and Germany 
had altered their chief economic in- 
terests from agriculture to industrial 
production. Canada and Japan were 
going through a similar evolution. 

Great Britain’s Declining Trade 

The following table shows how 
Great Britain’s percentage of trade 
steadily decreased in these countries 
from 1870 till the outbreak of the 


war: 

Great Britain’s Percentage of Import Trade 
1870 1880 1890 1900 19!) 1913 1%23 

a ie 34.8 31 23 18 17 15 10.6 

Germany ™ ) a an ae 

Japan 42.553 32 25 20 16 

Canada 59 48 38 24 25 20 17 


A similar loss of trade occurred 
in Russia, Italy, Spain, Argentine, 
Netherlands and China. The trade 
which Great Britain has lost has been 
for the most part divided between 
United States, Germany and Japan. 


Great Britain's Percentage of Import Trade 
1870 1880 1890 1900 1910 1913 1923 


Russia 33.9 26 24 20 14 12 11.4 


Argentine 27.2 27 41 34 381 31 22.7 
Italy 26.8 21 23 21 14 16 11.1 
Spain 30.4 20 20 265 18 17 .... 
Netherlands 34.2 24 21 14 9 8 16.4 


China $37 26 19 20 14 16 18 

In Sweden, Denmark and Brazil, 
Great Britain has held her percent- 
age of the import trade: 


Great Britain's Percentage of Import Trade 
1870 1880 1890 1900 1910 1913 1923 


22.5 27 28 33 24 24 22 
25 23 21 20 18 16 18 
° ee ee ee 


Empire Trade Holds 

Great Britain’s trade in the Empire 
has held up much better than with 
foreign countries. In fact, if it were 
not for this trade the depression and 
consequent unemployment would be 
much worse in Great Britain than it 


is to-day. 
Great Britain’s Percentage of Import Trade 
1870 1880 1890 1990 1910 1913 1927 


Sweden 
Denmark 
Brazil 


India 65 65 75 68 60 60 57.5 
Australia 61 83 67 52 50 51 62 
New Zealand 58 56 67 61 61 59 55 
South Africa 7 61 56 62 


Canrda 59 48 $8 24 25 20 17 
Canada’s imports from Great Bri- 
tain have steadily declined but our 
export trade to Great Britain has in- 
creased enormously and is capable of 
tremendous development. Exports to 
Great Britain from other Dominions 
have also shown big increases. This 
is very significant for as the export 
trade of the Dominions increases they 
become a more attractive place for 
settlers from the Motherland. 


Leadership Lost in Many Climes 


These figures deal only with _per- 
centages. In total volume, Great 
Britain’s export trade has kept up, 


factured goods in all parts of the 
world has enabled other countries to 
show big increases in volume of trade. 
In many countries, Great Britain has 
declined from a position of leader- 
ship to the necessity of taking second 
place to the United States, Germany 
or Japan. 

F. L. McDougall, to whom I am 
‘ndebted for the figures given above, 
draws the conclusion in an excellent 
treatise called “Sheltered Markets,” 
that Great Britain’s future lies in de- 
veloping the markets of the Empire 
by encouraging emigration to these 
countries and establishing preferen- 
tial arrangements with them which 


will retain for her the supremacy in | 


(Continued on page 21) 


Nickel is Cheap 
for Long Haul 


Appreciation in the market price 
for International Nickel in the last 
few days may in response to a 
feeling that better things are in store 
for the shareholders. The company’s 
fiscal year now corresponds with the 
calendar year, so that the investing 
public is beginning to wonder what 
the annual statement and report wil! 
contain, 

‘Internationa] Nickel increased its 
surplus by $2,000,000 in the nine 
months preceding last December 31st, 
and it is known that business in 1926 
has been better. Viewing the stock 
from the long-haul viewpoint, many 
competent obzervers consider it a bar- 
gain at present levels. 





B.A. Oil Announces 
Split in Its Stock 


The secret favorable influ- 
ence that has been boosting the 
stock of British-American oil 
for several weeks is revealed 
with the call of the directors for 
a special general meeting of 
shareholders to pass on the 
question of splitting the stock 
four for one. At the same time, 
a dividend notice reaehes share- 
holders announcing a bonus of 
50 cents the share for the final 
quarter of 1926, payable Janu- 
ary 2 to shareholders of record 
December 15. 

Third dividend makes the rate 
for the year $3, or 12 per cent. 
on the par value of $25. 





ed that much of the work in connec- 
tion with the financing of the under- 
taking has already been completed. 
This is the information which reaches 
The Financial Post from those close 
to one of the two companies inter- 
ested in the deal. No official infor- 
mation has yet been vouchsafed the 
the public, but it is understood that 
the actual consummationof the long 
drawn out negotiations is a foregone 
conclusion. 

Sir Mortimer Davis, 
chief actuating force behind Canadian 
Industrial Alcohol, has arrived in can- 
ada—rumour indicates that he is here 
to play his part in the final negotia- 
j tions. For the past month or two it 
| is said that the Davis interests have 
| had their accountants going over the 
books of the Hiram Walker Company 
in Walkerville, Ont. 


| Will Be Some Financing 
There still appears to be some 
doubt as to whether or not the Walk- 
erville Company will be merged with 
| Canadian Industrial Alcohol or wheth- 
ler it will simply be acquired by the 
| Davis interests. The details of how 
the new financing will be accomplish- 
ed are still unknown. It is said that 
certain New York interests will be 
involved when the final picture is pre- 
sented to the public gaze. 

If as and when thé Hiram Walker 
Company comes under the aegis of 
“Alcohol,” the results should prove 
satisfactory to the shareholders of the 
latter for there is said to be more or 
less of a world shortage of well ma- 
tured whiskies—the demand during 
the past few years, coupled with the 
reduced output during the war per- 
iod brought about this condi‘ion. The 
Hiram Walker Company, unlike many 
other distillers, has extremely valuable 
stocks on hand. Moreover the out- 
of the plant enjoys a world wide rep- 
utation especially the “Canadian 
Club” and “Imperial” brands. Such 
an association should prove of value 
to the Canadian Industrial Alcohol 
Company in the future. 

“Some” Investment 


The shares of the Canadian Indus- 
tria] Company were first introduced 
to investors on the Montreal S‘ock 
Exchange in 1923 at $11.50 per share. 
Since that date the stock has been 
split two for one and the original 
shareholders who purchased the 
stock at that time now hold for each 
original share of $25 par value two 
shares of no par value which at pre- 
sent market prices represent a profit 
of around 500 per cent. over the last 
three years. A more than satisfact- 

(Continued on page 16) 








Canadian Purchasing 
Power Up $50,000,000 


Estimate made for The Financial 
Post Survey 1927, shortly to be pub- 
lished, shows gross revenue of Can- 
adian productive industries to be $5,- 
656,241,624 for the current year. This 
represents an increase in the purchas- 
ing power of Canadian people of over 
$50.000.000 from 1925, 

Agriculture shows a lower revenue, 
the decline being less than $30,000,- 
000 however, which is to be regarded 
as highly satisfactory in the face of 
the spotty results in many groups of 
products. Forestry revenue shows a 
slight decline, the immense gains in 
the pulp and paper industry being 
more than offset by declining lumber 


production. Every other line of act- 
ivity in Canada shows gains. 

Improvement in purchasing power 

is concentrated in six provinces, three 
provinces, Ontario, Quebee and Alber- 
ta, showing slight declines in reven- 
ues. 
Actual improvement in the physical 
volume of production in Canada is 
greater than the figures indicate as 
the price level has been lower this 
year than last. 

Summary of the figures prepared 
for The Survey, and which are there 
being published in great detail, is as 
follows, with comparisons over a term 
of four years. 


Gross Revenue by Provinces 








Province 1923 1924 1925 1926 

i ward Island. 22,692,692 $ 24.675,000 $  25.200.000 $ 30,023,980 
ie ‘ : vanbaeee . 169,069,112 166,000 000 175,000,000 181,004,610 
New Brunswick ...... 128.569 024 124.050.000 131,500.000 136 254.660 
DMORCC oc ccccccsccsces 1,239,158,892 1,250,000,000 1,320 000.000 1,310,337,040 
DEE <Secctcncst eats 2,187.229,479  2,350,565.000  2,425,000,000 2,400.092 606 
PURIOORR Soc ccencteces 202,478,428 280,750,000 295,750,000 323,598 388 
Saskatchewan ........ 336,458,857 424,500,000 451.500 000 499 289 976 
BEOTOR cc cescccvcsens 301,105,188 373.873 000 398,873,000 361,414,710 
British Columbia ..... 354,697,808 352,700,000 371,140 237 408.897,996 
WE sc csesévenvoues 5,503,853 5,650,000 5,950,000 5,237,658 

PE. uttevisssnae we $4,946,900,333 $5,352,763,000 $5,599,913,237 $5,656,241,624 

Gross Revenue by Industries 
i 1923 1924 1925 1926 

eaieaiee jcxeathrn's $1,350,156,000 $1,453.368.000 $1,708.567.000 $1,677,520 360 
Forestry .....cscseres 426,696,350 426,000,000 456,000,000 450,000 000 
Pishing® ..ccccccsevcce 42,565.F45 44.534,000 50.500,000 54 781,000 
TAPPING ...ccccercces 16,164.559 15.786 000 15,000.000 15.618,600 
PE ca cienn an ews 214,079 331 209.516,000 224.846 237 237,921.164 
Electric power ....... 91,141.296 94,560.000 95,000,000 92,600 500 
Construction ......... 324,745,798 325,000.000 350,700,000 370,000,000 
Manufactures ........ 2,481,351,554  2.695,053,582 2,700,000,000 2,751,800,000 

Total revenue ...... $4,946,900,333 $5,263,817,582 $5,599,913,237 $5,656,241,624 


who is the| 


Member of Audit Bureau of Circulations 


No. 49 


Monarch Knitting 


Earnings 


Improve 


in 1926 Over 1925 





Loewenstein Said to Have 


| Canadian Company Now 
From Our Own Correspondent 
| MONTREAL. — The Hydro 
Electric Securities Corporation 
| has been granted supplement- 
ary letters patent which in- 
creases its capitalization to 
$50,000,000. This has been done 
through increasing the capital 
|| stock by 500,000 shares of 6 per 
cent. preferred shares having a 
par value of $100 and the issu- 
ance of 1,999,000 shares of no 
par value. It is understood that 
the Hydro Electric Securities 
Corporation has been incorpor- 
pm a the Lowenstein’ inter- 
ests, who purpose making an 
offering to the Canadian share- 
holders of Brazilian. Such an 
offer might simply be an ex- 
chafge of stock in Brazilian for 
shares of the Hydro Electric 
Securities Corporation. 


Plan Big Power 
Plant on Back 
| River, Montreal 


From Our Own Correspondent 

MON1REAL.—Indications point tc 
further power developments in th. 
vicini.y of the city of Montreal. The 

| power site on the Riv.ere des Mill. 
Isles, sometimes called the Back river 
which until recently was owned by th. 
Masson estate, has been soid to R.A 
| P. Whiteford for $300,000. Other in 
| terests, said to be associated wiih 
Nesbitt, Thomson and Company, at 
the auction sale of the power site, bic 
$296,000 for the property. 

It is understood that the new ownei 
of the power site also owns the 
riparian rights on both sides of th 
river and owns also the islands whick. 
would be affected by the development 
of power. This means that the pres- 
ent owner has all the power rights 
between St. Eustache and the poin. 
where the river’joins the St. Lawrencc 
below Montreal. 

It is understood that Mr. White. 
ford intends to proceed with the de 
velopment of power at this point, anc 
.hat the power so developed will b« 
utilized in a new pulp and paper mil] 
which is to be erected. No announce 
ment has as yet been made regardin. 
the other interests associated in th 
projected power and paper undertak 
ing. 


Brazilian Now 
Steady Over 100 


Expected spectacular activity in 
| Brazilian on the Toronto and Mon- 
treal exchanges so far has failed to 
materialize. The letter to the share- 
holders signed by Sir Alexander Mac- 
kenzie, the president of the company 
urging them not to fall in with the 
Lowenstein proposal, apparently was 
effective in preventing a wholesalk 
movement in the direction of the so- 
called Montreal crowd. 


On the other hand, it is noted that 
a fairly considerable number of shares 
is on the two markets each day and 
that they are readily bought at aboui 
the leve] which prevailed before the 
Lowenstein offer was made public 
This may indicate that some group 
is buying as ay as the market 
will permit without enhancing th< 
at further. Many who have been 
olding the stock as investment have 
been choosing this time of fairly 
good prices to unload in order to ac- 
quire other securities fraught with 
less disturbing possibilities. 

Yet this vjewpoint is overlooking 
the fact that Brazil is politically as 
stable as many another country into 
which foreign funds pour freely’ for 
investment and that Brazillian is a 
substantial, well-managed organiza- 
tion with onerous assets and fran- 
chise rights of great value which 
should hold a good future. 


CHRISTIE STOCK IS 
STRONG; TRADE GOOD 


Report For Nine-Month Period 
Shows Improvement Over 
Last Year 


Christie, Brown & Co., Toronto. 
sold 1,182,078 pounds of biscuits more 
in the first nine months of 1926 than 
in the corresponding nine months of 
last year. The fact that the company 
has been doing a very good business 
probably accounts for the rise in the 
stock at New York from around 30 
to 37. 

The nine-months’ operating state- 
ment published in The Financial Post 
of October 29th showed a surplus as 
at September 30th of $75.510. as -om- 
pared with a surplus of $7.620 as at 
Tanuary Ist. The net operating pro- 
fit for the nine months was $209 285. 
Reserves for income tax. interest on 
first mortgage bonds, dividends or 
vreferred and common stock total 
$142,554. 








‘Company Makes More 
| Sweaters Than Last Year: 
Business Better 


TARIFF STILL HURTFUL 


But Drag of Unprofitable 
Buffalo Subsidiary is Re- 



























moved and Loss Written 
Off; Company Started 
in Small Way 


By Staff Editor. 

DUNNVILLE, Ont. — Monarch 
Knitting Co. shareholders have been 
approached in recent weeks by sales- 
men for mining-stock brokers with 
the suggestion that Monarch shares, 
now marketable through the Toronto 
exchange at around 50, be traded for 
speculative mining shares. The basis 
of the trade would fix a value of 30 
for the Monarch preferred, even if 





stock offered were stabilized at the 
named price. 

Monarch preferred shareholders 
have not had any dividends since 
April, 1925, and the outlook is that 
they will remain in arrears for some 
time. Shareholders are naturally im- 
patient, but any of them will’ be 
shown unwise or ill-informed if they 
part with the stock under ‘the price 
quoted on the Toronto exchange. 
‘Preferred shareholders origina.ly 
got a bonus of 15 per cent. common. 
Very little of this stock is floating, 
however, being held mostly by offic- 
ers of the company. The common for 
a time paid 4 per cent. dividends but 
none have been declared since 1920. 

Shareholders who have been ap- 
proached with such dubious intent 
have been women, in nearly all in- 
stances, it is indicated by letters re- 
ceived by the company and also by 
The Financial Post. The traders evi- 
dently believe that women investors 
are not so well-informed on invest- 
ment subjects as men. The effort to 
unload minirg shares on such a trade 
apparently has not been successful 
to any extent as few transfers have 
been registered, accordiag to inform- 
ation received. 


Burns Sees Improvement 


In a form letter to shareholders 
suggesting that if they would dispose 
»f their stock, the best market would 
e found through the Toronto Stock 
Exchange, Gereral Manager J. 
3urns says that business has im- 
sroved somewhat in the past -year, 
lespite the disadvantages of the 
-ariff. He predicts that the annual 
‘eport, which will be available early 
1ext year, will show some improve- 
ment over the year 1925. 

A visit to the head office, conver- 
sation with various officials, and in- 
spection of the principal works at 
Dunnville, as well as study of the 
company’s record and appreciation of 
ts difficulties, inculcates a belief that 
Monarch’s record for this year and 
next, assuming that there will be a 
fair degree of national prosperity, 
should be satisfactory from the 
viewpoint of the preferred share- 
holders. It would be rash to predict 
the arrears of dividends will be 
cleared up soon. But a steady im- 
provement in the company’s financial 
condition can be forecast. 

Dunville, at least, has great faith 
in Monarch. It is the principal in- 
dustry of the town and the fluctua- 
tions in its payroll are immediately 
reflected in the income of the resi- 
dents of the community. The district 
for miles arovnd smiles when the red- 
brick four-storey factory buildings on 
Canal Street West are known to be 
working full time or overtime. 

Town gossips will admit that Mon- 
arch has knit more sweaters this year 
than last. From a more authoritative 
source it was learned that, while the 
trade is spotty, the average for the 
industry is probably 20 per cent. 
better than last year. The 1925 sales 
had dropped 9% per cent. from the 

(Continued on page 23) 








Investor’s Index 








Algoma Steel . . 11 Laurentide . ‘ke 
Arnold Bros. , - 9 Manitoba Paper . 13 
Asbestos Corp. . . 16 Mattagami ... . 6 
%. A. Oil + ee MeColl Bros. . . . 12 
8 C. Fish 4 Monarch Knitting 1 
ne eee q Nat: Cash «2°. s' F 
Brazilian a ae hae Nat. Debenture 11 
Can. Frbks.-Mrse 12 Quebec Railway . 12 
Can. Ind-Alco. . 1-8 Sher. Williams . 7-8 
Canada Paper . . 6 Shred. Wheat . . 11 
Can. West. Gas . 8 South. Canada . . 8 
Christie-Brown . . 1 St. Law. Fi’r. . . 11 
Dominion Coal . . 4 St. Maur. Valley . 6 
Ford of Can... . 11 Wabasso Cotton . 24 
Inter. L. & P. . . 22 Wayagamack .*. . 6 
Inter. Nickel . . .1 Winnipeg Electric 8 
MINES 
MOOD é.06 wie 6 17 K-Hudson Bay . 20 
R. C. Mines 17 Lake Shore. . . . 20 
ere 19 ROE ie are wa 18 


Rarrv-H ‘ 20 Millerest . . . . 20 
Boischatel Dev. 17 Mining Corp. . . 20 
Rniachatel Mines .19 Noranda . .17-19-20 
Central Man. . 19-20 Ontabec . .. . 20 
TORE ek é o> 6 18 Pore. Grande . . . 20 
ee 17 P-Kirkland . . . 20 
Eldorado. .. 20 Premier... 0 
TUE 6.6 --)4-0.% 17 Rouyn Gold . . . 20 
Fisher Quebec 17 Stalaeona . . . . 20 
Int Niekel . . . . 19 Teck-Hughes.. . 19 
foy-Conper 18 Towagamac ... 17 
Kirk. Gold 19 VWipemd...< « ‘e.« 19 


it could be admitted that the mining . 
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cate whether we are heading toward fair] public works, stated at the conference ot| will apply to 4 as 
weather or foul.” officials of the government, municipalities | foot poctloins rn “ech ne 8 i 
The article quotes E. W. Beatty and/ and Automobile Club of British Co umbia. | This is the first move to e of hi 
Sir Henry Thornton as follows: With the exception of one company which; ways of British Cola , 
“E. W. Beatty, president of the Cana-j still has a year’s contract to run, this | beauty. ia 
dian Pacific Railway: Barring crop fail- 
ures or partial failures which are een nner nn aes 
ticipated, the earnings of Canadian rail- 
ways in 1927 should be quite satisfactory. 
An optimistic forecast is more justified 
now than formerly because of the gen- 
erally improved conditions throughout 
the whole country and the healthy state 
of the country’s business. I am one of 
those who believe that this improvement 
should continue for some time to come 
and that agricultural and industrial pros- 
perity, with the greater buying power 
which that involves, should show a grati- 
fying result in car loadings and conse- 
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By JOHN E. LANGDON, 


B u S i n e S S Business Editor, The Financial Post. 
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Canadian Purchasing Power Increases $50,000,000. 
Automobile Output and Sales Large 

Construction Contracts Break Previous Records 
Railway Earnings and Car Loadings Increase 
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i um Grain Moves Out ' 
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dollars to the growers than they did 
in 1925, so continued development on 
broad lines is looked for. 
Higher Coal Output Shown 

Areas in Canada depending chiefly 
upon the coal mines for their local 
prosperity are benefiting from the 
increased production of the mines. 








ing from a recent. extended tour of the 
Ess cas In all the territory visited 
between Montreal and the Pacific coast, 
including a dozen or more cities, there 
existed the quiet, firm spirit of optimism 
that indicates good business conditions. 
There is no boom under way, but a 
healthy expansion in trade and agricul- 
ture is going on, and this should gather 


70 per cent. of it,— 
the Canadian lines « 
owned line. as 

Figures showing 
rofit for the ten | 
tween the Canadia: 
jines are not yet 
nine months the o 


power measured in dollars this 

year is not as great as it was a 
year ago, but when allowance is made 
_for the general decline in prices, 
Canadian productive revenue, which 
will translate itself into the purchas- 
ing power upon which 1927 business 
will be built, shows an increase. 


and let him co-operate with you ff 
for the success of your business, gaan. 











































Head Office: Montreal Branches in all Important Centres in Canada ' 





































































Estimates by The Financial Post is i improved : twel onths : ; , 
place the value of Canadian produc- nae i on = gt JOHN NORTHWAY, ae ee ee ree. With Savings Departments in all Branches. | Canada was $17,5( 
tion this year at $6,656,241,624, This porary gains made in British and whose election to the directorate of Im- officers accompanying me, I have re- : > 7 United States $8,23 
compares with $5,599,913,237 a year| foreign markets as a result of the| peria! Bank of Canada sees him stepping | turned with a renewed feeling that Can- fs : jally gratifying : 
ago. The increase is about $56,000,-| British coal strike, which is now over,| jn'his life. Some years ago he succeeded | ada is proceeding in an oon Fea PS. B k f M t the United States | 
0U0. The increase in 1925 over 1924] but which continues to show its effect | his father as president of John Northway | and sure manner towards a great future. sth Lik an Oo ontr Q profits which were 
was over $336,000,000. Some disap-| upon Canadian trade. Output of coal| and Sons, wholesale and retail dry goede : +H Hla 3 up by losses in Ca 
pointment as in agriculture, lack of| in September, for instance, was elev-| opened a vacancy on the Imperial Bank Ban Billboards From Faerie ata? Established 1817 oe official pean 


mh: 

Provincial Highways ny ee 

Steps will be taken immediately to re- 
move all advertising signs from British 
Columbia’s provincial highways, Hon. 
W. H. Sutherland, provincial minister of 








nses, issued h 
that Canadian Natic 
during the month 
earnings amounting 
working expenses ¢ 
net earnings of $8, 

‘ For ten months e 

n ttawa the traffic receipts ¢ 
eaiy 001 2 oe ine! 

The Bank of Nova Scotia is particularly well ry cote 
represented in Ottawa and surrounding district, year. The net earn 
having ten branches in the city itself and onein $34,060,792, in the t 
Hull. Credit and trade information of a com. crease of $13,575,07 
prehensive nature, and efficient collection ser- cent. over the cor 
vice, is thus assured to our customers, of 1925. ; 
The relation of — 


THE BANK or || pata 
SCOTIA P| ine 2281 per cont, 
Established 1832. ‘ period of 1926, con 


Capital $10,000,000. Reserves $19 ‘ featare with simi 
Total Assets senna years, is as follows 


sustained activity in lumbering and 
the comparatively slow return to 
prosperity of industry in the great 
tactory belt of Ontario and Quebec 
are the factors that prevented the 
year’s revenues from showing a larg- 
er increase. 

The figures promise a continuation 
of present gradually expanding rev- 
enue into 1927. 

The evidence of the Financial Post’s 

is supported by the Dominion 
Bureau of Statistics which states 
that “it is now evident that the vol- 
ume of Canadian business during 1926 
will have attained a very much 
higher level than in any preceding 
year.” 

Automobile Output in Canada 

Production of automobiles in Can- 
ada showed a seasonal decline during 
October when the output numbered 
14,670 cars, a decline of 16 per cent. 
from the September production of 


en per cent. higher than the average board which he now fills. 
for ee pe in = — preceding | ———————_—_—— 

years. of the coal producing prov- ; ; : ‘ 
ae showed gains in September over | offset gains of 238 cars of miscel- 
August and Nova Scotia, Alberta and | laneous freight, 153 cars of mer- 


indivi chandise and 111 cars of ore, and with 
Seskstchewan individusliy bettered minor differences in other commodi- 


the five year average. r ( 
In the industrial areas of Mont-| ties, brought the total loadings for 
real and Quebec, increased importa- the division to 2,607 cars below the 
tions of bituminous coal from the | 1925 loadings. | = 
United States reflect the increasing| , Merchandise in less than car loa 
activity in factories. Imports of lots, a fair indicator of movements 
bituminous coal for the first nine | for wholesale and retail trade, con- 
months of the year amountedeto just tinued to run,at about 1,200 car loads 
under 8,000,000 tons as against the| @ week over 1925, the total for the 
revious five year average of 7,600,-| week to November 20 being 17,872 
00 tons. car loads — 16,274 car — 
: the same week a year ago an e 
Bank Debits Downward total for 1926 to date being 757,670 

Some slowing up of business in Can- | car joads as against 707,209. 
ada in October might have been the| ‘The significance of the figures is 
explanation of the decline in bank | that 50.000 car loads, or 1,000 train 
debits for the month. However, two | joads of merchandise have been load- 
explanations could be offered: one, the | oq this year in Canada, over and 
decline in prices during the year, and | above the figures for 1925 to a similar 
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Serving a Vital Commercial 
Need, Honestly, Adequately 
and Economically 


Bearing in mind that true 
credit is based on Char- 





17,495 — and a drop of 3 per cent./ the other, a decline in bond activity | gate. C : Capital aah 
oe a. —- units re-/at Toronto, the government and muni- Grain Movement Up To Normal acter, apacity, aplital. oe act Bees 
wer ‘wy ithh anita Octebe cipal bond centre. The grain movement from Western __—— 1922 .. .. $8,882; 
the Canadian production of automo:| less than‘in the corresponding month | Canada has apparently caught uP/ The Mercantile Agency a: 10,768, 
Pp ° automo- | less than in the corresponding month | with normal after serious delays, due 1924 aaa 

3006 50°: oes Y 


biles totaled 137,536 in number and 
the aggregate sales value, f.o.b. plant, 
was $114,450,116, as compared with 
an output of 142,567 units worth $92,- 
434,978 during the corresponding per- 
iod of 1925. This year’s output to 
date included 64,317 open passenger 
cars, 7,082 closed passenger cars, 
26,214 trucks, 18,787 chassis and 136 
taxicabs or buses. Of the 18,787 chas- 
sis, 9,986 were intended for passen- 


of aa = -, — bay orn to weather conditions. Grain receipts 
ae io po o The t s Yin tee at the head of the lakes totaled 129,- 
eo a; canted ~ — esinehan 868,524 for all grains to Movessoen, 1°. 
Bureau of Statistics by the Canadian bag eel 741.218 079 = 
Bankers’ Association was $2,830,800,- fact that the crop yield was smaller 
000, as compared with $2,872,000,000 : : : 
in Octobe d $2,357,000,000 in S must be taken into consideration. 
on ee apg youruany in SeD- | The movement of grain via Vancouver 
“ieee ‘@eavin s in October were and Prince Rupert has not yet gained 
$1.648,177,107 & 4 with $1 the same scale as last year, shipments 
(OSS,2 ot.L08, OS Compares Wi | have totaled 5,310,965 bushels as 
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17 Offices in Canada FIND “BACK 
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Q D TWENTY-SIX BRANCHES IN SASKATCHEWAN os Farm Lands Sal 
: Limited te 


HEAD OFFICE ‘ WEYBURN, SASK. | and Prices Hi 
Real Estate Auctioneers 








DIRECTORS:—Alex. Simpson, Pres., Minneapolis. Minn.: 3 Coun Su: 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Werte sent as 
: Farm lands in Can 











ger cars, 6,780 for truck service, and} 710,200,866 in the corresponding : : M. A. Miller, Weyburn, Sask.: S. £. 0 i 
Si Saiane, or Sli incloed tine | neath of 1025 erence of mars | Sennst 1-498 batbels = year/] guanine, rove tow etal | Nf: McKinnon, Weybure Sick; H. 0 POS Oae Mee wees ff masa cs 
enened for either passenger or/4 per cent. — . Wheat prices have slumped badly, Limits. Mines, ete. Sask. ” United States, althou 
~ rege ateagall a some unassembled ES agp —, peg ono eg chiefly due to increased estimates of SOLD AT AUCTION A General Banking and Foreign Exchange Business Transacted. Ss aene ting 

i } i : roduction in foreign countries. The Office, 
During the month under review C.N.R. Canadian Lines Improve — cash peiee was $1.37 last 2 Court St., Toronto 2, Ont. ne “Sctlonal” Asi 
cma Estate Boards made a 





production of automobiles in Canada 
numbered 14,670 and imports into 
Canada amounted to 1,488, making an 
available supply of 16,158, but as 
7,546 were exported the apparent 


A healthy feature jn the increased | Saturday and has since declined fur- 
earnings of Canadian railroads is the | ther. 
fact that the Canadian lines of the/ In wheat a bearish situation exists 
C.N.R. are now contributing the major | the world over, with supplies in lead- 
portion of the increased net earn- ing surplus producing countries in 


lands situation on 
found the general sit 
lows: 

“1. Prices, though 
to advance, are fairl; 





JAMES R. GIBBS 
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Canadian consumption for tober | j < Our next Market Bulletin will show 
was 8,612 cars. For the year to date a  e oyster. a ae excese of 900,000,000 bushels. _ Esti- listed New York eo ar = i: (Sales and Marketing) below that of 1920, bi 
the apparent consumption was 153,- e first nine months | mated import requirements of Europe good physical pesition, now ceiling 100 Peichiven Telephone 88 of 1914. 
878 cars | of the years 1925 and 1926, earned | are about 700,000,000 bushels, which per cent. under price of 1925, Write to- Grimsby. Ont Grimsby “2. A greater optir 
5 ; net: would show an apparent excess of day for FREE Bulletin P4. ys 5 last year is shown by 
Construction Breaks Record 1925 .......+00. $6,777,753 200,000,000 bushels in supplies over H. C. SCHAUBLE & CO. Seer eee “8. There is a yore 
Construction contracts awarded in 1926 ..........- 17,509,729 requirements. However, Eorepe en- 63-65 Wall Street New York 3 wale soso oe 
all the cities, towns, villages and rural}| This was almost a three-fold in-| tered the present crop season with no = ing the period of far 
districts throughout Canada, during | ‘Tease. : ; carryover and the indicated excess : . “4. Ample eredit fa 
ate inne one com- — American _ — this year should enable her to replen- fidence here “tempere 

acLean Buildin eports,| § 1925 ........... 5,548, : s ; E va comertalaaal 

totaled $34,972,800 compared Owith 1926 ........4+. 8,233,605 aay around i te th cate Shoes CANADIAN BANK South ern C anada t . rhe survey is base 
$43,384,600 in October and $46,972,800] This increase was good, but not as | values within the last few weeks and as ee in 1 





From Canada, 75 pe 
ports showed activity 
last year and 25 per c 
about the same. Th 
striking improvement 
area. 

In Canada, 43 per c 
showed farm lands 
none downwards and 
— 

In Canada, 38 per c 
showed a_ back-to-th 
under way, 50 per 





large as in Canada. In the past the/ they are down to the lowest of the 
Canadian National Railways earned | season so far, which should discount 
a large part of their surplus on their | bearish conditions for the time being. 
American branch lines, but to-day, the | The most bearish feature in the wheat 
Canadian lines are carrying the higher | situation at present is the movement 
proportion of the load of increasing | in Canada where farmers are selling 
earnings to the point where all ex-| better than an average of 3,000,000 
penses, operating and fixed, will be | bushels a day and supplies are piling 
met. up rapidly. Moreover, damage to 
Car Loading Still Large crops in the Canadian West have been 

Car loadings during the week end- | exaggerated and the grain there is in 
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in November, 1925. The total for the 
eleven months of 1926 is $359,222,- 
800, compared with $285,297,700 
during the corresponding months of 
1925 or an increase of 25.9 per cent., 
and with $247,393,300 for the first 
eleven months of 1924, or an increase 
over that year of 45 per cent. The 
total for this year to date exceeds 
even the corresponding figure for 
1923, which ended with the largest 
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total for recent years by 22.7 per|ed November 20 showed ; better condition than had been ex- , 5 
cent. over the previous r is dealiens, pected. wtp Jas. B. WoopyaTt r . President and General oe change and 12 per ci 
Constructi : P wees Seaeene> : MONETARY DOCUMENTS J. M. ROBERTSON - : Ss) : 
struction work has been under-| which were affected by the holiday, Sheep Industry in Healthy State . ad - - ¥: Ty areas as suffering 
taken in the Western Provinces on a| of 3,734 cars, but were only 194 cars The sheep industry is in a healthy : ee —_ asi 
scale not approached since 1919.| above the loadings of the week ended | condition, according to the general Head Office and Works Directors ee “There . Seahateet 
Every province has contributed a big} November 21, 1925, which was the | Pinion expressed by visitors at the 224 Wellington Street, OTTAWA W. K. Batpwin, M.P. A. J. NESBITT JAMES DAVIDSON in Canada. Farming 


ern Canada are quit 
crops at fair prices 
three years have s' 
reasonable prices, am 
are bringing abou 
amongst our farmers 
sire generally for in 
and greater settleme: 
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i, _ The investment of 
in the Pacific Great | 
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high record for the last year. The| exhibit of the Canadian Co-operative 
eastern division showed an increase | Wool Growers at the recent Royal 
over last year’s loadings of 2,801 | Agricultural Winter Fair. This ex- 
cars, making gains of 1,445 cars in| hibit which featured the various 
merchandise, 912 cars in miscellan- | grades of wool from every section of 
eous freight, 575 cars in grain and | the country, stockmen’s supplies, and 
smaller increases in other commod-| Woollen goods made from Canadian 
ities except coke, lumber, pulpwood, | W0ol, was a mecca for sheepmen from 
€ i other forest products and ore, which | the Pacific to the Atlantic. 
first step toward still better building | showed small decreases. There was Western men, particularly, were 
years. The wheat crops alone, in|a slump of 3,189 cars of grain in | agreeably surprised at the strength of 


spite of unsuitable weather are ex-' the western division which more than | lamb prices, making sales of their 
\ season’s crop for more than they ex- 


portion of the increase. The Prairie 
Provinces where new work in recent 
years ran along at a low level show 
— proportionately higher than 

ritish Columbia, although the totals 
are smaller. British Columbia has en- 
joyed good building years right along. 
The improvement shown this year in 
construction in those provinces is the 
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Consolidated Operating Statement | 
For Years Ending 30 September 
(After Eliminating all Inter-Company Charges) 


Capital: $1,000,000 
Reserve : 350,000 


Complete 


























































































































































































































































. ° ° pected. There were no complaints T S ‘ : 1916 1921 1926 d . 
Canadian Business Indicators about the slowness of wool sales this rust service Gross Earnings... $155,452 $753,959 $1,689,181 | pray ap ae hp > 
season, 1 ing generally recognize : Purch , | hew audit. It fixes 
Compiled weekly by The F that a very difficult market has been covereng Suametion Power eee Seema ————- 24,912 78,685 - 12,163 | the main line of the rz 
P y by ames ‘ faced all year. Wills and Trusts Tol Guten ee ee ae and in investigations 
eae ae 1925 “Lambs and hogs the two bright : : = soesssneeewans »752 oat El Peace River countr 
Car loadings, week Nov. 20 .........0..cseeeceeeseeees 78,57 gs are the two brig Mortgag } . : < | 
eee caiec agar nese 2,879,528 Obie owt i2ve | spots on the live stock horizon to- R : —— Maintenance (Ine. in operation, 1916)... ___- 65,405 82,887 | against this the lin 
Merchandise shipped, year to date .................... "757.670 "207. ee 10% day,” stated Dominion Animal H eal Estate and Investment —_-CUlC Sec assets in addition t 
Building permits—October (68 cities)................... ' 707.2094 7%  § us- R and Total Expense... 80 09 476,570 | itself 
permits—October (63 cities)...........-....... 14,614,543 —:11,812,6444 29% | bandman George B. Rothwell. “Per- egistrar and Transfer Agents en 094  874,9 ae. yoo 
Construction contracts awarded, November ............ 34,972,800 46,972,800— 26% | sonally, I would not worry much over Safety Deposit Vaults Net Earnings 0 913,661 Among these asse 
MOP See ner the future of these particularly Bad Foe er eae eke 75,358 379,05 ae valued at $588,646; tl 
CPR. ne... IIE, igidaetzar "29:43 316+ 10% | lambs. Hogs may fluctuate a little THE se lhe 893 429 Br reer Pleo 
C.N.R. GrOs8. 22... 00s ceee ee ceeeeececereneceeeessees 217,047,034 196,444,0814 10% —they always have—but the immed- EASTERN TRUST ee ee ae 53,878 r 287,886 333M at $34,350; cash in 
TE i sesassdcsbeenacaoee 34,060.79 7 ; . os : counasmstnmendes’ , eninkicietelenntens?. - ae . 
Pig Iron Output—tons, October 22000000 ““agtag OATS Se | tate Prospects, in my opinion, point COMPANY 54,771 * 288,315 339,998 minister of finance, 
Steel Ingot production, October tonnage ..... 0012... 65.542 1086s” | to relatively strong markets for both. Head Office—Halifax, N.S. Surplus for year... sptubils 20,585 90,735 578,568. | $58: ere 
Employment—November index oo. 64084 = G17-187+ 8% | A. Saint John. N.B. St. John’s, NAd. Surplus brought forward. 33,115 265,898 117,176 | ances, $207405,_ mis 
Newsprint production—October tonnage .-..-.....-.-... 105000 eS en Gives Business Forecasts » PELL =? ”" haobdelbaaattead tcc receivable °$19/948; 1 
Automobiles produced—(10 months to October 81)....... 187,536 142,567-+ 81% of Railway Leaders MONTREAL—138 St. James St. i 53,700 356,633 691,339 | hand, $139,330; un 
Se eee as aoe ee ipseniasssxe ~— CA O% From Our Own Correspondent 23 ee | ee Paid... ates 18,280 286,00 12.018; and discour 
Liabilities, 9 months ...... ebsieiticeasisesanietecc, MONTREAL. ia —_ soe tn eae atvecends Paid ............. hls See 270,591. These as 
Imports of key commodities, 18 mos. ending August #0—" VN SORSOAE 27% | hor of TTavertinent Seer hcoming UT: | —_——. es Transferred to Depreciation Re- oa | ease mH 
MEER MEEEED cecodscnscctcsscscscesvsse 46,189,124 88,898,355 19% | by the National City C a : a 138, Wintanen 
Cotton (in pounds) ..............0000 185,278,867  112,847.5844+ 20 j she” en: Sa, We nin? i dpdphannae, sae Figures recently 1 
Penns Hanae | "8 *%?2eeee etd, % | contain an article which ts th ———_—_—_—_- —_, ; ; 
pavers tay commas iE hex ‘hag sb= =| MUIRMY—REDLNOE 2055 | bunnene oreeastsof the ends of the | EXECUTORS, TRUSTEES, — ~ye280 seus ee ere 
Canned salmon, 18. ......200000ssccccccee Sa 637,886 770,055— wo great Canadian railways and of : 4 —$—$—$— — —————— fici 
Newsprint, ewt. (12 mos. end. Aug. 80) ............ 82,884,966 26,814,055+ 230 several leading railway men in the ADMINISTRATORS Surplus carried forward... _..... 58,700 338,353 166,366 year. “Ties See 
Wheat flour, bbls. (12 mos, end. Aug. 30) ,.......... 10,671,868 10,228,1774+ aq | United States, Guardians Transfer Age ts Se endin I pe 80 — 
seater eek a - “. SR GRD, BU) ccccccccscces 269,761,912 154,110,268+ 75% | The article says in part: ’ gents, a ee duane a une ws 
Gray rere, Aa, Nowe 1 wvrevneecceescct eneerme LEMUR 4% | |The conduct of a transportation ys-| Bond Mortgage Trustees | during the year But 
Savings deposits, Sept. (chartered banks) ..............  1,348,116,768 1.268.554.0974. 6%, with widely extended lines, its inti- ‘ Supply :, $739,581. 
—— aoa oe, eeeninne SEED wh bsapsevasevenee 959,889,525 008:717.7864. 6% iueeia auntie - ae ease of peat aoe Department — a Power se 83 Municipalities —————— 
Experts. 12 months to October 31 bessethedcesestuseus ci 1,293,689,169 1,198,546,389+ 8% | abroad, makes it y both at home and state Department vastern Townships Durant Mot 
eee eee See 991,114,109 865,165,383+ 14% 1] F S its executives exception- Cust s A = E 
. le, 12 months to October $1.............. 302,525,060 383,881,006 9% | “lly alive to the trend of general con- CHARTERED TRUST a ee ee 
Price level, October index, 236 commodities............++- 151.1 156.0 ditions. They are in a position where 1918 1919 1920 1921 1922 1923 1924 1925 1926 the Leaside plant o! 
Fis am (Number 1 foundry) Nov. ...............+.. 25.80 Nov. Aver.) 26.85 | they have under constant, review each & xecutor Co sain del aint Duati-acpnbideecdasliganincs. suscgeciins ieee eel ee Canada, from the he 
ome o~Seat Gosd, parente, SD Sense ssadebesveeso’ $6.50 Nov. (Aver.) $6.81 | Circumstance and combination a a n mpany 8,063 9,002 10 557 12,240 13.2 2 a 3969 20,065 otors, New York, 
emits” cen = i Giecéeviicbsutee an ewe get a 1.42 cumstances affecting the country oan 46 King St. W., Toronto ’ ’ = ’ ‘ mee e ,249 15,066 16,217 18,2 ’ profits for the Star 
Bond sales, 10 mos. to Oct. 80.......+. seeese-.-.,~(B2T,B19.BTE aB4,benSee | they can take barometric readings with{ —————————__—__ = tome Saar eon 







months of June, Jul 
tember of $1,255,742 


a degree of accuracy that serves to indi- EE RE --g 
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o sixty. f 
ie ‘te a CNR. 
~“—s OST OF ITS NET 
hee 


INSIDE OF CANADA 


erican Lines Produce But 
Third of Net Earnings 
To-day 


While the Canadian National Rail- 
ways have been able to show net 
ngs of $34,060,292 for ten 
months, it is equally a source of gra- 
tion to know that the major por- 
tion of this operating profit — about 
ver cent. of it,—is being earned on 
the Canadian lines of the government- 
owned line. 
showing the division of net 
profit for the ten months period be- 
gmeen the Canadian and ‘American 
joe are not yet available but for 
nim months the operating profit in 
la was $17,509,729 and in the 
[nited States $8,233,605. This is es- 
y gratifying as a few years ago 
| the United States lines were earning 








ts which were more than eaten 
up by losses in Canada. 
Net In Year $34,000,000 

Official summary of earnings and 

s, issued here today, shows 
that Canadian National Railways had 
during the month of October gross 
earnings amounting to $27,550,742, 
working expenses of $19,233,283 and 
net earnings of $8,317,458. 

For ten months ending October 31, 
the traffic receipts of the system were 
$217,047.034 an increase of $20,602,- 
953, or 10.49 per cent. as compared 
with the corresponding period of last 

The net earnings amounted to 

060,792, in the ten months, an in- 
crease of $13,575,071, or 66.27 per 
cent. over the corresponding period 
of 1925. 

The relation of working expenses 
to gross earnings continues at the 
improved level, the operating ratio be- 
ing 69.81 per cent. for the month of 
October, 1926. For the ten month 
period of 1926, comparison of this 
feature with similar periods for five 
years, is as follows:— 

Net Earnings 









WM. G. BIRKS, 
of Montreal, chairman of the Canadian 
Board of Trade, the newly organized nat- 
ional business body. 


THE FINANCIAL POST 


New National Business 
Chamber Starts Off With © 
Excellent Group of Ex- 
ecutive Officers 





W. McL. CLARKE, 


who is resigning from the Canadian Com- 
mercial Intelligence Service to become sec- 
retary of the Canadian Board of Trade. 


S. B. GUNDY, 


Toronto, one of the chief organizers of 

the Board, who is its first president In 

these three men, the Board has the nucleus 
of a most able executive. 





Income Tax Problems 


By an Income Tax Expert 
(PROBLEM No. 1) 





N DECEMBER, 1926, a person 
comes to Canada for the first time, 


to reside. For the calendar year, 1926, 


must he file a return and be subject 


to tax on his total income from what- 
ever source derived? 


In January, 1926, another person 
ordinarily resident in Canada leaves 
Canada. Must he likewise pay on his 
total income of 1926? 


Each actually resided in Canada 





John, N. B. The acquisition of the 
Hedlund plant and trade marks will 
round out the Western Packing corpora- 


tion’s line and make this concern the 
largest individual packers of a general 
line of proprietary food products in 
Western Canada. 


B.C. Liquor Profits Over 
$14,000,000 Since Control 


British Columbia liquor profits for the 


Act) “shall . . . deliver to the min-| drop from those of the previous six 
ister a return... of his total in- | months, but a slight gain over the cor- 
come” from whatever source derived, | responding period a year ago. : 
that is, whether from within or with-| While the government’s liquor business 
out Canada. meee 8 — S ere S 7 six 
i. . _}| months ending September ast, it re- 
ey —_ of the persons | turned $1,786,000 for the six months end- 
referred to in the opening statement | ing March 31 last. As against the figure 
are within the act, must make a re- | for the six months ending September 30 
turn of their income from all sources | of $1,554,000, the profits for the corres- 
for the calendar year, 1926, and pay 


265. 


during 1926 for less than one month. 


ponding period a year ago were $1,551,- 

any tax assessed and levied thereon. 
It should be added that by virtue 
of reciprocal relief clauses contained 
in nearly all income tax laws of other 


In the six months previous to that 
the figure stood at $1,409,781, and in the 
six months before that at $1,279,246. 
Since the present liquor system started 





FIND “BACK TO FARM” 
GAINING IN CANADA 


Farm Lands Sales More Active 
and Prices Higher in This 
Country, Survey Finds 


Farm lands in Canada are apparently 
more active than on the average in the 
United States, although across the bor- 
der the general trend of farm land activ- 
ity is up prices being stable, with a ten- 
dency to advance. 

The National Association of Real 
Estate Boards made a survey of the farm 
lands situation on the continent and 
vn the general situation to be as fol- 

ows: 





“1. Prices, though having a tendency 
to advance, are fairly stable, at a level 
below that of 1920, but higher than that 
of 1914. 

“2. A greater optimism than existed 
last year is shown by farmers. 

“3. There is a very apparent trend to- 
ward return to the farm on the part of 
country-born folk drawn city-ward dur- 
ing the period of farm depression. 

“4. Ample credit facilities exist, con- 
fidence here ‘tempered with necessary 
conservatism.” 

. The survey is based on reports from 
127 communities in the United States 
and Canada, 

From Canada, 75 per cent. of the re- 
ports showed activity to be greater than 
last year and 25 per cent. reported sales 
about the same. This was the most 
striking improvement reported by any 
area. 

In Canada, 43 per cent, of the reports 
showed farm lands moving upwards, 
none downwards and 57 per cent. sta- 
tionary. 

In Canada, 38 per cent. of the reports 
showed a back-to-the-farm movement 
under way, 50 per cent. showed no 
change and 12 per cent. reported their 
areas as suffering from depletion of 
farm population. 

One typical Canadian report said: 
“There is a back-to-the-land movement 
in Canada. Farming conditions in West- 
ern Canada are quite promising. Good 
crops at fair prices during the past 
three years have stimulated sales at 
reasonable prices, and these conditions 
are bringing about a contentment 
amongst our farmers, and a steady de- 
sire generally for increased production 
and greater settlement of our lands.” 


P.G.E. REPRESENTS 
50 MILLION DOLLARS 


_ The investment of British Columbia 
in the Pacific Great Eastern Railway to 
date stands at $50,643,519, the balance 
sheet of the line shows according to a 
hew audit. It fixes the investment in 
the main line of the railway at $50,598,224 
and in investigations carried out in the 
Peace River country at $45,294. As 
against this the line has considerable 
assets in addition to the actual road 
itself. 

Among these assets are real estate 
Valued at $588,646; the Squamish hydro- 
electric and waterworks plant, worth 
$110,644; other physical property valued 
at $34,350; cash in the hands of the 
Minister of finance, amounting to $2,- 

+ cash in the bank and on hand, 
$56,380; agents’ and conductors’ bal- 


ances, $20,740; miscellaneous accounts 
receivable, $19,948; material supplies on 
and, $139,330; unexpired insurance, 


$12,018; and discounts on funded debt, 
$1,270,591. These assets, in addition to 
the investment in the line itself, total 
$2,254,552. 

Figures recently released by Thomas 
Kilpatrick, manager of the road, show a 
substantial decrease in its operating de- 
ficit below the figure for the previous 
year. The operating deficit for the year 
ending June 30 is $274,971. The line 
€arned operating revenues of $464,610 


during the year | ut i ; 
~ 2 t incurred expenses of 
$739,561, °° . 





Durant Motors Profits 

gp According to information received at 
- Leaside plant of Durant Motors of 
yntda, from the head office of Durant 

otors, New York, the net operating 
Profits for the Star car for the month 
of September was $269,243.83 This makes 
& total net operating profit for the 
Months of June, July, August and Sep- 
tember of $1,255,742.52. 

























Year Per 10 mos. Oper.ratio 

22 $ 3,882,933 97.93 The income tax law taxes persons 
es . 12,114,718 94.13 “resident” or “ordinarily resident” in 
1924. 10,769,664 94.49 -. : 
1925 oe 20485 721 89.57 Canada. It also has a clause taxing 
Rs oe. $4,060,792 84.31 persons “who remain in Canada dur- 


ing any calendar year for a period or 
periods equal to 183 days.” Many per- 
sons reading this latter clause believe 
that it exempts from tax persons who 
reside in Canada less than 183 days. 


Coming Within Letter of Law 

To appreciate tax liability in such 
cases one must remember that a 
revenue law must be constructed 
strictly. If the person sought to be 
taxed comes within the letter of the 
law, then the tax must be imposed 
no mater how much from a moral or 
equitable point of view a hardship 
may seem to be imposed. 

On the other hand, if the person 
sought to be taxed does not come 
within the letter of the law, then he 
is free. The strict interpretation of 
the words used must be adhered to. 

Domicile has nothing to do with 
the question, although many are under 
the erroneous belief that it has. A 
person domiciled outside of Canada 
may have a residence in Canada and 
vice versa. 

Residence is not defined in the In- 
come Tax Act. Residence is a matter 
of inference drawn principally from 
the facts and partly from the inten- 
tion of the person in carrying out 
those facts. 

Length of Stay Unimportant 

Length of stay does not determine 
residence, although the element of 
time and personal presence is import- 


ant. If a person actually takes up his 
residence, and that is what we are 
discussing, he may within the shortest 


period change his mind, but neverthe- 


less he has “resided,” in which case he 
comes under the Income Tax Act. “Re- 


siding” is the thing that brings one 
within the scope of the Act, not 


“having a residence.” 


The one hundred and eighty three 
day clause was to broaden the scope 
of the Income Tax Act and make sub- 
ject to tax those who enjoy such a 
sojourn in this country within any 
calendar year. The clause is not ef- 
fective to exempt from tax those 
persons who actually resided in Can- 
ada during any calendar year, even 
though the residing may have been 
for but a day. 

The statute requires that “every 
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EXPRESS 
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B. H. PORTEOUS 


& Company 
Stock and Bond Brokers 


Members 
Montreal Stock Exchange 
Montreal Curb Market 


17 St. John Street 
Montreal, Que. 





profits have totalled approximately $14,- 
The municipalities have re- 
$4,465,000 as their share of 


countries, to avoid the same income 
being taxed twice, the resident in 
declaring his total income deducts 
from the taxes payable thereon the 
tax paid to the country in which the 
income arises. 


700,000. 
ceived 
profits. 





ANGLIN-NORCROSS 


(LIMITED) 


Western Packing Absorbs 
Hedlund Meat Food Firm 


Announcement of an amalgamation of 

. C. canning interests was made by 
Russell Whitelaw, president of the 
Western Packing Corporation of Van- 
couver city. His company has acquired 
by purchase the meat canning plant of 
Hedlund & Co. (of Canada), of Van- 
couver. The consideration is reported 
to be $125,000. 

Hedlund & Co., whose meat food prod- 
ucts are marketed under the name of 
“Hedlund’s Delicatessen Dishes,” was in- 
corporated under the Dominion Com- 
panies Act in January, 1926. Its cannery Beat iabaites: naendioe al = 
was completed on May 15 last, and in ee 
six months the company has attained 
Dominion-wide distribution of its canned 
meats and meat food products. 

The Western Packing Corporation is 
a $1,000,000 provincial company, grow- 
ing out of the amalgamation of five of 
British Columbia’s leading fruit, vege- 
table and jam canneries, operating 
plants at Vancouver, Victoria, Port 
Haney, Kelowna and Kamloops, and St. 


person” (within the purview of the | Jast six months’ period, show a decided 
| 


Contracting Engineers 
and Builders 


TORONTO 





MONTREAL 


Member of F.T.D.A. 


CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO 


“FLOWERS TELEGRAPHED ANYWHERE” 


Cerf 
Id friends 
hhis 


hristmas 


OU haven't seen them 

for some time—they are 

older now but the wel- 
come will be the same. Step 
aboard a modern luxurious 
cabin ship and spend Christ- 
mas with your old friends. 
Just four days open sea. 








They installed automatic sprinklers. 


cheque protector. 


considerable credit. 





partners. 


without fail. 
the business. 


Always carry Canadian 
Pacific Express Company's 


Travellers Cheques. Nego- 
tiable Everywhere. 


bank note in full. 
share without loss. 





* The Rates are low 
Enquire of your local Steam- 
ship Agent or write: 

J. E. PARKER 


General Agent Ocean Traffic 
C.P.R. Building, Toronto 


proposition today. 

















They bonded their employees. 
They bought an expensive safe. 
that they could think of, and felt sure that nothing less than an earthquake 
could interfere with their progress and prosperity. 


Business was good and the bank and the wholesale houses were giving them 


—something they had not counted on. 








Travelling Funds 


"THESE are easily and safely 
carried in the form of 
Travellers’ Cheques, issued by 
this Bank and accepted the 
world over. 
HE identification cards is- 
sued with them render 
them both safe and convenient. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 





Canadian Appraisal Company, Ltd. 


The Pioneer Appraisal Organization of Canada 
Established 1905 


[USING the past twenty-one years we have appraised 
some SIX THOUSAND properties, all within the 
Dominion of Canada and comprising the most repre- 
sentative industrial plants in every line of industry. 


Correspondence Invited 
Head Office - 364 University St. - Montreal 


Royal Bank Building NEW YORK 
TORONTO . Equitable Building 









CANADA PERMANENT MORTGAGE CORPORATION 


Quarterly Dividend 


Notice is hereby given that a Dividend of THREE PER CENT. for the 
current quarter, being at the rate of 
TWELVE PER CENT. PER ANNUM 

on the paid-up Capital Stock of the Corporation, has been declared, 
and that the same will be payable 

MONDAY, THE THIRD DAY OF JANUARY 
next, to Shareholders of record at the close of business on the Fifteenth 
day of December. 


By order of the Board. 
WALTER F. WATKINS, Secretary. 


Toronto, November 17th, 1926. 


BRITISH AMERICAN BANK NOTE 


COMPANY Steel Plate Engraving and LIMITED 
Printing, Lithographing, etc. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, interim Receipts, Cheques and all 
Documents of a Monetary Nature 
Branch Head Office Branch 
11 Place d'Armes OTTAWA 1112 Bank of Hamilton Bidg. 
MONTREAL Canada TORONTO 








A 


True 
Business 
Story 


Two business men in Toronto 
adopted several safeguards 
for protecting their business. 


They bought a cash register and a 
They carried fire policies. 
In fact, they adopted nearly every safeguard 


BUT SOMETHING HAPPENED ! 


Pneumonia carried off one of the 


And then—the wholesale firms made inquiries as to whether the business was 
to be continued. The bank asked to have a note taken up at matyrity 
The widow decided to withdraw her late husband's share of 

To make a long story short, the business was closed at a loss 
to the surviving member, a loss to the widow, a loss to the bank, a loss to the 
creditors, in fact, a loss to all concerned. 


The partners had overlooked one of the most important means of protecting 
their business—A Canada Life Business Insurance Policy. 


THE BUSINESS COULD HAVE BEEN SAVED 


The spot cash in a business life insurance policy would have cleared off the 
The widow would have received the value of her husband's 
The creditors would have been satisfied. 
surviving member would have had surplus cash on hand. 


It is not worth your while taking chances—Ask for a business insurance 


And the 


Write Service Department 


Canada Life 


Assurance Company 
Head Office - 


Toronto, Canada 























Public 


Industrial 


MONTREAL OFFICE Establ 


189 St. James Street 





INViSTORS SHIFT 
FROM U.S. MARKET 








Ontario Election Has Been 
Bull Faction in 
Trading 


MARKET INDICATOR 
20 Industrial Soe 


} 





eR Srna creep rh 


| ar 
Week of Dec. 1 ....-e-eeeeeree 96. . 
Week of Nov. 24 .....s-+eeee0% 94.6 91.7 
Month of Nov. 1925 .....--.--- 78.5 73.7 
9 Bank Stocks 
Week of Dec. 1 .....-+-eeee8- $226 $224 
Week of Nov. 24 ....-...++++- 225 224 
Month of Nov., 1925 .......--- 221 218 
10 Public Utilities 
Week of Dec. 1 ......--0-0e05 101 99 
Week of Nov. 24 ......++--++- 100 97 
Month of Nov., 1926 ......--- 92 90 


The Toronto and Montreal Stock 
Markets continue strong, while the ac- 
tive trading list broadens out, with 
greater volume of sales and greater 
momentum in the much traded stocks. 
During the past few weeks, in the 
early part of the present move, the 
advance was slow and steady. With 
interest becoming more tense and 
widespread, however, the forward 
movement becomes more spectacular. 
New highs for the year have been es 
tablished in many securities such as 
Industrial Alcohol, Canadian Canners, 
Nickel, etc. ; 

The week is, also marked by a shift 
from American to Canadian invest- 
ments. Many Canadian investors have 
been so impressed with the outlook 
for Canadian securities that they 
have very definitely switched their 
holdings and are watching opportuni- 
ties in the Canadian markets more 
closely. 
. Election Market Factor 

The Ontario election has been the 
subject of considerable comment on 
the street, and has an important 
bearing upon the market. The in-er- 
est in brewery and distillery stocks 
was very much alive and grew 
keener with the daily approach of the 
election. The results of the election 
have apparently already been dis- 
counted. Industrial Alcohol was most 
actively traded in, and was market 
broken for the greater part of the 
week. The appearance of its very fa- 
vorable statement which showed an 
increase of 56 per cent. in earnings 
over last year, was, no doubt, in part 
responsible for the close and wide at- 
tention to the security. The general 
feeling with regards to distillery se- 
curities is that the business will be 
on much more stable basis. When 
government control goes into effect 
in Ontario, investors will feel more fa- 
vorably disposed towards distillery 
securities. Distillers will have the On- 
tario government as a client and the 
unsettled condition which has pre- 
vailed up to the present will be re- 
moved, The issue will not likely come 
up for four or five years, and for tha: 
period at least the distillers will be 
able to plan with a greater degree 
of confidence. 

While the election had an import- 
ant bearing on liquor securities, there 
was also an interest over Carillon 

wer development in which both 

uebec and Ontario are grea‘ly inter- 
ested. The selection of the Ferguson 
Government would mean the immedi- 
ate consideration to this question. 
Shawinigan and Montreal Power are, 
it is understood, to carry out this de- 
velopment. 

As the forward movement on Cana- 
dian securities becomes more robust 
and firm, higher money rates have 
appeared in New York when trading 
has assumed a more professional 
character. During the past week, New 
York has been very undecided in its 
course. Pools have been able to force 
specialties up, but it has only been 
upon very stubborn resistance that 

, the bear attacks have been sustained. 


high levels at New York, and while 
this ought to forecast higher prices on 
the stock market in the months to 
come, a temporary reaction at any 
time is most unexpected, since the 
trade possibilities for the first half of 
1926 are somewhat unfavorable. 
International Nickel Performs 


International Nickel has moved in a 
rather extraordinary manner. The| 
stock jumped in half points at a time, 
which might indicate that the flood- | 
ing supply at present prices has been | 











STERLING A 





Dominion and Provincial 
Government Bonds 
Municipal Bonds 


and 


Foreign Issues quoted : 


DOMINION 
CORPORATI 


E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 2 


TO HOME STOCKS 


While bond prices have reached new | 


Amongst the leaders of the week, He 


Sterling Security Reports are prepored by Registered Professional Engineers 
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Securities Markets 


sapped up. There has been much buy- 
| ne recenuy tor the long pull invest- 


ment. 















optimistic. 
Brazilian is Steadier 


ronto and Lowenstein 


the stock has recovered trom 


sution in Brazil. 


tion of dividend. 
Canadian Carmers 


and a new high for the year was es- 
tablished. The strong financial posi- 
tion of the company with its dividend 
possibilities 
into publ.c favor. 

Amongst the other stocks 
stood out strongly are Port Hope, 
Sanitary Dominion Stores, Consoli- 
dated Smelters, Wayagamack, W. M. 
Davies, Atlantic Sugar preferred, 
Penmans, Laurentide, Dom. Textiles, 
Winnipeg Electric, Dom. Bridge. 

Week's Gains and Losses 


Re 1 3 9 
PEP +d savesvese 5 6 3 14 
DE due. sberecese 7 7 20 34 
Foodstuffs 15 12 14 41 
Le espeda 6 9 13 28 
TEED ss obece 4 2 9 15 
DN ac Ghnetee 7 4 5 16 
industrials .. .. . 24 7 2 62 

wn. “weass 73 48 88 209 


(Continued from page 1) 
They deserved a chance to carry on 
a few years longer. 

Ferguson himself has gained in pop- 
ularity in the past few years, He 
has his critics; even in his own party. 
fhere are many who do not consider 
him the polished, statesmamike zgent- 


to occupy the office of prime minister 
of Canada’s most popular province. 
But what he lacks in platform polish, 
in five o’clock graces, and in theoret- 
ical idealism. Mr. Ferguson makes up 
in common sense, plain speaking and 
d.rect thinking. And these are the 
qualities most to be desired when 
sensible rather than Windsor uniform 
government is needed in the prevince. 


* *- # 
— is likely to develop from 

an outside, expert analysis of 
he Hudson Bay Railway situation 
can hardly be accurately forecast now, 
but one thing is certain; that Hon. C. 
A. Dunning, minister of railways and 
canals, has taken the right step in 
getting the best possible advice on 
the railway and its terminals before 
spending milions more of public 
funds. 

Appointment of Frederick Palmer, 
an eminent and reputable British 
engineer, to the task of reporting 
upon the terminals, should give Can- 
ada a basis of well informed opinion, 
on the actual possibilities of the Hud- 
son’s Bay route that she has not had 
so far. The government statement 
says that Mr. Palmer will report 
upon harbor developments, but it is 
difficult to see how he can report on 
harbor developments without discuss- 
ing the whole question of the availa- 
bility of the Hudson’s Bay for a 
grain route. 

Reports from the West are to the 
effect that work is being rushed on 
the completion of the Hudson Bay 
Railway. Probably the presence of a 
few score workmen putting in new 
ties here and there is the chief foun- 
dation for the report. Work can hard- 
ly be pushed rapidly on the terminal 
development until Mr. Palmer has 
made his report, and this is not likely 
to come for at least a year yet. 

It would seem then that heavy pub- 
expenditures on the Bay line are 
unlikely in the near future despite 
pre-election discussion, while the fu- 
ture of the line in itself may now 
be in the balance as a result of the 


new move. 
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B. C. Fish, which reacted somewhat 
| in profit taking, again leaped torwara 
on Wednesday, wnen it crossed the 
4U0 mark tor the first time in h.story. 
ihe first move on this stock was sala 
to be due to the stock split. It is now 
rumored that the statement of the 
company wiil surprise even the most 


A week ago there was much talk 
about the struggle between the ‘lo- 
interests for 
the control of Brazilian. The activity 
in the stock appears to have dwindlea 
and assumed a normalcy with littie 
evidence of manipulation by either 
taction. The comparative steadiness 
of the stock would aiso indicate that 
un- 
certainty caused by rumors of revo- 


_ Tooke preterred took a spurt dur- 
ing the week, discounting resump- 


preferred has 
been a bright spot on the Toronto list, 


is bringing this stock 


which 


Gains Losses Unch. Total | 


THE NATION’S BUSINESS 


leman of political culture who ought | 


| 





Food Products 


8.C. FISH PLAN 
FOK STOCK SPLIT 





Une Per Cent. Wnere 
zl kxpected 


The declaration of 1% 





ture. 


preference shares. ‘lhe total 


in lean years. 


to reap tat returns in good years. 


it has not been determined what 
degree of unanimity prevails among 
the directors on the question of a 
recasting of the capital structure, the 
aeclaration of the quarcerly dividend 
on the basis of 5 per cent. may indi- 
cate that the plan wiil remain in 
President 
Aemilius Jarvis returns from Europe, 
where he has gone seeking new mar- 


abeyance, at least until 


kets for the Pacific .salmon. 
Net of 20 Per Cent. 


It is said that the annual report of 
B.C. tish will show a net of 20 per 
In certain quar- 
ters where the company has been 
looked on largely as one for stock 
market operations this high earning 
was deemed a justification 1or the 7% 
per cent. rate forecast three weeks 
ago when the stock made its spectac- 


cent. for the year. 


ular climb. 


But more moderate counsels appar- 
ently have prevailed. It is" assumed 
that the surpius remaining will go into 
it is con- 

is well- 


contingent reserve, since 
sidered that the company 
equipped for its business. 


The seasonal nature of the salmon 
industry, the fact that two good years 


seldom come together, makes it im- 
perative for a company, if it is to 


reach a plane of real stability, to re- 
tain the greater proportion of its 
earnings in good times to tide over 


the lean, admitting that the ordinary 
stockholder with no direct interest 
in the fishing industry is entitled to 
a moderate and fairly steady income 
from his investment. 


SS 


'DUBUC REQUEST 
FOR TIN TARIFF 





Canadian Manufacturers of 
Materials Needing 
Tin in Arms 


Request of J. E. A. Dubuc for a 
| tariff on tin, in order that a group as- 
sociated with him may erect a tin 
smelter at Chicoutimi, P. Q., has 
drawn fire from Canadian manufac- 
turers utilizing tin as raw material. 
Hardware and Metal takes up the 
case for those opposed to the duty, 
and in its current issue reports many 
| arguments against it. 

Says Hardware and Metal: “It is 
doubtful if any tariff proposal has 
ever before stirred up such a storm 
of justified protest from manufac- 
turers who are dependent upon a sup- 
ply of tin in their industrial opera- 
tions as has the present request, and 
only after analyzing the broad effect 
of this suggested tariff can one grasp 
he real significance of the situation 
and appreciate the dangers which this 
action would bring without any com- 
pensating features. 

Hardware and Metal continues: 

“With the comparatively recent fail- 
ure of a tin smelting enterprise in the 
United States, involving the loss of 
some $10,000,000, the prospect for suc- 
cess of a Canadian enterprise operating 
under even less favorable conditions is 
none too encouraging. Two tin smelting 
industries were started in the United 
States and were in operation before 
they asked the United States govern- 
ment for a duty of two cents per pound, 
this being a great deal less than the 
scale of six to nine cents per pound be- 
ing asked for in Canada. Although these 
industries were backed with ‘large 
amounts of capital, they found it desir- 
able to abandon their project, although 
the domestic market for all kinds of tin 
in the United States was 80,000 tons 
compared with a total market available 
in Canada of 2,200 tons. 

Should go Carefully 

“The foregoing experiences indicate 
that Canada should at least go very care- 
fully into this subject, taking advantage 
of the experience of others and weigh- 
ing the facts in the balance before mak- 
ing itself a party to a scheme which will 
penalize a great many manufacturers of 
everyday articles and which will raise 
the cost of a wide range of merchandise, 
ill for the very vague hope of establish- 
ing a tin smelting industry in Canada 
which would have available to it a mar- 
ket of only 2,200 tons per year at the 
very outside, this quantity being cap- 
able of shipment in one boatload to Can- 
ada, and representing the very highest 
grade of ore which would not be avail- 
able to a Canadian smelting plant for 
reasons which will be: shown later.” 

It is then charged that a new mill 
could not obtain reliable sources of 
tin supply. 


' 
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Brompton Elects President 
MONTREAL.—E wW. Tobin, M.P., has 
been elected president of the Brompton 
Pulp and Paper Co. Mr. Tobin was the 
senior member of the board of direc- 
tors and with the late F. N. McCrea was 
one of the largest holders of the com- 
pany’s securities. For many years he 
has been prominent in the lumber and 
pulp and paper industry in the Eastern 
Townships of the province of Quebec. 


THE FINANCIAL POST 








MAY Br DELAYED 


Dividend Rate is Up Only 


per cent. 
diviuend on pritisn Columoia fisn 
w racking this week may have been 
a aisappu.ntaunenc to sharenolders wno 
were capecting a rate Of i 72 per cent. 
to be estadulsned tor the year. it was 
intimatea two weeks ago that the 
nigner rate would prevaii 1or the year, 
win a recasting of the capital scruc- 
One eiement in the company 
nas been advocating the creation o1 
ot is- 
sued prezerred, assuming that trans- 
Ler could be arranged, would be no 
greater than could oe carried by the 
minimum earnings of the company 
‘kne common, on the 
other hand would be a popular stock, 
possibly, with investors with spec- 
u.ative inclinations, buyers stanaing 


_ DRAWS PROTESTS 


DOMINION COAL 
WILL EARN PROFIT 

































Shown in Year 
1925 





temporary break-up in British 


conditions. However, President Ro 


ing 1927. He says: 


vailed at that season in recent yars. 


inion Iron & Steel Co. and the 
markets. re ‘ 
“Upon the opening of navigation | 


the present time. It was stimulated i 
recent months by the demand for coal i 
Europe and contracts have been mad 
nage for oversea markets, commencin 


navigation. 
Profit During 1926 
“It is expected that the operations fo 


4,300,000 tons. 

coming year are good. 
continuation of European shipments. Th 
steelworks will be fairly busy and thei 
requirements along with demand fo 


will ensure a more satisfactory outpu 
during the winter. 


this season’s figures.’ 
Operating Loss Shown 


previous surplus ‘and placed a deficit o 
side of the ledger. 
reduced over a million and a half. 


ended December 31, 
says in part: 


your company’s affairs were passing. 


were increased $801,474 through 


bankers. 


bilities was therefore $1,523,818. 
When Operating Made Profit 


account. 
test accrued on the 6 per cent. income 





figures, and that it must be provided 
for when the company’s earnings are 
sufficient for the purpose. 

“The year 1925 was marked by the 
most serious disturbance in the relations 
| between the management and the work- 
| ing force that has occurred during any 
recent period.” 
, The profit and loss figres are as fol- 
ows: 


rV6swudeyvesenks Com $1,858,933 
405,354 


ee er $2,264,287 
_ The working capital position shown 
in the balance sheet is as follows: 

PINS MIS 5 vt cuacamevuuck $3,455,572 
1,948,245 


rere rere $1,507,327 


Deficit .. 
Interest 








Brewers’ and Distillers’ 


Shares Now on Curb 
From Our Own Correspondent 

_ MONTREAL.—The $5 par value vot- 
ing trust stock of Brewers and Distil- 
lers of Vancouver was called on the 
listed section of the Montreal Curb for 
the first time this week. The voting 
trust agreement covers a period of 
twenty years and expires’ in 1946. The 
authorized capitalization is 1,500,000 
shares, of which 970,674 shares have 
been issued; there are no other securi- 
ties ranking senior to the stock. While 
the company was incorporated some 
years ago, it began more active opera- 
tions at the beginning of this year and 
the shareholders will be able to form a 
better estimate of earnings at the con- 
clusion of the fiscal year which ends on 
December 31 next. 





NESBITT IN PAPER DEAL 


MONTREAL.—While recent press dis- 
patches indicated that the plans for the 
erection of a $4,000,000 paper mill at 
Aylmer, P. Q., were completed, A. J. Nes- 
bitt has declared that no decision has 
been reached on this matter, and that 
two or three other locations for the new 
mill are being considered. Mr. Nesbitt 
is president of the Power Corporation 
and is associated with other interests in 
the projected paper development. 





queevieciansnsmstnenneenciiena: 
Alberta Wins Big Corn Trophy 

The Ogilvie challenge cup presented 
for the best ten ears of corn shown in 
the three prairie provinces, was won by 
an Alberta exhibit this year, in the open 
class at the Saskatchewan corn show at 
Estevan last week. The exhibit was 
made by Geo. Worthy, of Medicine Hat, 
and consisted of ten ears of Minnesota 
No. 13. This is a new honor for Alberta 
in corn. At the recent provincial show 
held at Medicine Hat there were about 
2,500 ears of corn on exhibit, and of bet- 
ter quality than last year. 

<siinensisieasignanianasnichneanity 

A census just completed shows Sher- 
brooke’s population to have increased in 
Fg from 23,454 to 25,021—a gain of | 








DURING THIS YEAR 


But Heavy Losses Were 


MONTREAL.—One result of — 

m- 
pire Steel is seen in the publication of 
a separate annual report for Dominion 
Coal Company. As the report covers 
1925, and is only now being made pub 
lic it casts only little light on current 


M. Wolvin, makes a forecast regard- 


“Conditions in the first quarter of 
the current year were not materially 
different from those which have pre- 


“Your various collieries with two ex- 
ceptions had been put into good condi- 
tion and were capable of a very large 
output, but the demand was limited to 


the moderave requirements of the Dom- 
local 


the St. Lawrence operations became ac- 
tivo and this activity has continued until 


for the delivery of a considerable ton- 


with the close of the St. Lawrence river 


the year will show a profit and that the 
output will reach, if it does not exceed, 


“The prospects of business during the 
In the early 


months of the new year there will be a 


bunker coals and for local consumption 


“It is expected that during the season 
of navigation in the St. Lawrence the 
demand will be nearly, if not quite up to 


Operations resulted in a loss for the 
year of $2,264,287, which wiped out the 


over half a million dollars in the asset 
Working capital was 


In his comment upon the company’s 
operations during the twelve months 
1925, Mr. Wolvin 

o 


“The position with respect to work- 
ing capital at the end of the year is an 
index of the conditions through which 


“Current and working assets were re- 
duced $792,345, and current liabilities 
in- 
creased borrowings from the company’s 
The total diminution in the 
excess current assets over current lia- 


“The operations in that portion of the 
year during which the mines were work- 
ed resulted in a profit of $346,497. After 
charging off the expense directly attri- 
butable to the closure of the collieries 
and the reserve for depreciation, the loss 
for the year amounted to $1,858,933. 
Bond interest and other capital charges 
and interest on inter-company accounts 
amounted to $405,354, making the gross 
deficit for the year $2,264,287, and re- 
sulting in a debit of $522,934 in surplus 
It should be noted that the in- 


bonds has not been included in these 


RES 95. CCN vn ceeebste eect $ 346,497 
| Strike expense ............... 1,505,430 
SPOEIOGE ok ee ebiGatnw ee ee ixeet $1,158,933 
| Depreciation, etc. ............ 700,000 
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SAFE INVESTMENTS 


%, 


for December Funds — 


Government and Municipal 
Security % Maturity Price i 
Canadian National Railways. .... 5% February 1954 102.50 4.99 


(Dominion of Canada Guarantee) / 
Canadian National Railways. . Aa% Sept. 15th, 1954 95.75 4.78% 
t = 








. 







awe —— da Guaran _ &% Se 
Province o CAPO... ees eee % pt. 1944 ; 7 
Province of Ontario. ........... 5% Oct. 15th 1948 10250 Aan UP 
. City of Quebec........ seennitints 5% Nov. Ist, 1936 100.50 | 
Pointe aux Trembles............6% May 1940 108.20 5.15% IF 
Shawinigan Falls, Que.......... 5% May 1950/61 100,00 ge 
n St. Jerome R.C. Schools...... 544% May 1954 104.40 a) ie 
n St. Boniface, Man.............. ® Jan. 1944 91.25 
e St. Boniface, Man.............. Jan. 1943 91.50 
g Public Utility 
Bell Telephone Company........ 5% March 1955 101.50 
Calgary Power Company, Ltd.. 5% January lI 91, 
Canada Northern Power Corp. : 340 | 91.06 G.A0g 
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Canadian Pacific Railway Co.....5% April 15th 1 4.95% 
East Kootenay Power Co., Ltd.. ‘7% April io ice 6.50% 
Gatineau Power Co., Ltd........ 5% June 1956 95.50 5.30% 
Gatineau Power Co., Ltd........ 6% June 15th 1941 99.50 6.05 
e Laurentian Power Co., Ltd...... 6% January 1936 103.25 55BG, 
: Manitoba Power Co., Ltd.....514% January 1951 99.99 5.60% 
ptontvent Tramways Company... 2a July 1941 98.75 5.15% 
ontreal Tramways Company... 94.50 , 
, — Light, Heat & Power, : I _ 5.40% - 
Ee PO Pe ee oF an 1 98 4 
Northern Canada Power Limited e Resumes igee 10150 soe : 
Northwestern Utilities Limited. ..7% June 1938 101.25 6.35% 
Ottawa & Hull Power Co., Ltd...6% August 1948 105.00 5.60% 
Ottawa-Montreal PowerCo.,Ltd.644% June 1949 103.65 6.20% 
Ottawa River Power Co., Ltd. .64%% 1953 103.90 
Quebec Railway L. H & Power,Ltd.5% December 1939 96.50 5.40% 
f Southern Canada Power Co., Ltd.5% October 1955. 97.75 5.15% 
Suburban Rapid Transit Co., con- ‘ Ce 
trolled by Winnipeg Electric Co..5% Jan. 31st, 1938 90.25 6.25% " 
Winnipeg Electric Company... ..6% Oct. 2nd 1954 101.00 6.95% ‘ 
Industrial = 
Canada Paper Company........ 6% Dec. 4th, 1945 100.00 if 
; Canada Steamship Lines, Ltd... & Aug. 1936/1940 97.50 S200 up 
Canada Steamship Lines, Ltd. . .6% Oct. Ist 1941 97.00630% |E 
St. Lawrence Paper Mills, Ltd....6% March 1946 98506%% [— 
Preferred Stocks oie 
Canada Northern Power Corp.Ltd.7% Preferred 99,00 
Eastern Dairies Limited......... 71% 10000 5 
Conyeng Bonus 214 shares Common with each 10 shares 
ere ‘ower & Transmission 9% 
be bs cas thamecnanobadens 7 Preferred Market 
East Kootenay Power Co., Ltd..7 Preferred 100.00 7. 
Ottawa & Hull Power Co., Ltd...7 Preferred 100.00 7. 
Ottawa-Montreal Power Co., Ltd. 7% Preferred 50.00" 7. 
$50 Par Value eos 
Power tion ~ Ltd.6% Preferred Market 
Southern Canada Power Co., Ltd..6% Preferred Market 
Winnipeg Electric Company 7% Preferred § Market 








Montreal Quebec 


London, Ont. 















































Dealers in 















Sir John Willison. Kt, LLD. 
President 


SESESRRESESSERREEEE EE 



















Dominion Textile Rise 
Causes Talk of Bonus 
From Our Own Correspondent. 

MONTREAL.—The strength in the 
shares of the Dominion Textile Company 
must be due to one of three causes. The 
company is either considering increasing 
its dividend or declaring a bonus, or the 
rise in the stock has been but a sympa- 
thetic movement in keeping with the 
general buoyancy of the stock market. 
Informed opinion appears to believe that 
there is no chance of increased dividends 
at the moment, but that the rise has been 
due to the general market conditions 
coupled with a possibility only that the 
shareholders might, in view of the satis- 














Lt ' 44% May 
Canadian Pacific Railway Co...4144% Dec. 15th 1944 


(Municipal 


BOND AND SALES CORPORATION. LIMITED 


Canadian Government, Municipal 
and “Dollar for Dollar” Bonds 


CORRESPONDENCE INVITED 


34 KING ST. EAST, TORONTO 








1941 101.00 6.40% _ 
94.50 4.95% 


We invite your enquiries for investment service 


NESBITT, THOMSON & COMPANY 


LIMITED ’ : 
Royal Baak Building, TORONTO, 2 






Ottawa Hamilton 
Winnipeg . 
537 





Lougheed & Taylor, Limited | 
Calgary, Canada 3 


Bond, Insurance, Estates, Oa 
Farm Lands, Appraisals a 







We are well informed on the oil situation. | 
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Sir William Hearst, KCMG. | 
Vice-President Ja 
on iB SSEE! - = 
that have now increased to twa 


“They thrive well on a diet of old het 
meat,” he says. 


Cement War Still On the 
MONTREAL.—The sharp rise im 
shares of the Canada Cement Com the 

mmediately started the rumor tn 

cement war in the province 

had run its course. As F. P. ones, 
we the 


£ 


president of the company, is 
will not return until the middle © 
present month, it seems that 
rumor is probably baseless. 





Barcelona Traction Earnings 
Barcelona Traction, Light and Power OS 
pany, net earnings for October amow' “atte 
4,679,223 pesetas, which compares W pe 





factory business conditions which are 
prevailing, receive a bonus. 











. C. Farmers Raise Foxes 
ur farming is “catching on” j 
Creston distr:ct ey Several i 
ers and fruit growers have set up breed- 
Ing pens of muskrat, black fox and black 
} One farmer plans to add marten 
mink and fisher this winter. Black coon 
breeding here foes back three years 
when Fred Smith Started with a pair 


345 pesetas for September and 4,574,108 
etas for October, 1925. October showing is the 
best since April, when net earnings 
to 4,885,908 pesetas, 

Gross earnings in October were 
pesetas, an increase of 77.756 pesetas 
corresponding month of last year- 
expenses were 2,669,257, a decrease 
pesetas. Aggregate gross earning? 4 to 18 
first ten months of the year amoun the eof 
942,425, an increase of 3,011,231 Over Bee age 
responding period of 1925, an 
earnings were 47,786,876 peseta®, 

1,394,899 pesetas, 
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Ripley Now Suggests 


Shareholders Have 
Audit Committees 


professor William Z. Ripley, of 
arvard University, in the current is- 
sue of World’s Work, tells of how 
he would kill “the ‘high hat’ attitude 
toward the inquiring stockholder,” by 
forming stockholders’ committees 
which should conduct independent 
gudits of accounts and in every way 
to enlist the interest of an 
intelligent minority in democratizing 








ocracy tolerable,” he adds. 


stry. s tion would 
The extent to which the common 
holder is deprived of his rights 
icipate by voting in the con- 
of his business in which he has 
an imterest. says Professor Ripley, 
may be fathered from the statement 
that of $1,500.000,000 of publicly held 
ities of 12 major holding com- 
tog serving electric light, power, 
gas and water in the United States 
in 1925, the equity common stocks in 
which are vested complete control 
amount to only 10 per cent. of the 
total. ; s 
However, the further disfranchise- 
ment of public shareho'ders in the 
to come is dead beyond recall, 
(comments. But non-voting com- 
mon stock being dead, to whom shall 
the succession stock run, he asks. 
After asserting that any plan for 
the greater democratization of cor- 
porate management based on the hope 
that the whole bodv of shareholders 
would participate actively, would sure- 
ly go wrong, Professor Ripley says 
the problem is, therefore, to devise 
something ‘within the range of share- 
holders’ probable capacity which shall 
point toward. even if it does not at- 
tain. the desired end of a reasonable 
check and balance upon management. 
“There must somewhere be a middle 
und of division of function—a nor- 
mal domain of managerial responsi- 
bility and yet another of sharehold- 
ers’ participation,” he writes. 
Danger of Diffusion 


Professor Ripley says there are 
dangers for a corporation having its 
stock so widely diffused that no par- 
tiwlar groups are responsible for its 
continved success. The most thought- 
provoking remedy, in his opinion, is 
the institution of some permanent 
agency which shall be more imme- 
diately representative of the share- 
holders’ rights than is the existing) 
machinery “and which shall promise | 
afair chance of awakening sufficient 
interest amone the electorate to in- 
duce an intelligent minority to take 

” 


part. 


Alberta Looks Forward 
_. to Building Big Future 
on Present Foundation 


By J. H. WOOD, 
President, Canadian Press and Managing Director, Calgary Herald. 


There is no part of the Dominion) country is based on the foundations 
of Canada that has finer traditions |of religion and education and both of 
of courage and endurance and virtue |them follow as the people go. 
and achievement than is to be found; During the last twenty-one years, 
in this province of Alberta. It is the | even since this country was made into 
home of Western-American adventure | a province, we have built up a land in 
and exploration. Think of Alexander | which good roads are gradually being 
Henry. We look back with admiration | xtended, in which telephones are put 
at those who covered the Oregon Trail|thyough in the rural districts, in 
and who beat their way across the| which a school system, elaborate it is 
United States to their home on the|true, but not too elaborate for the 

ifie Coast. And yet it was nearly| people who own it, is in existence. 
oe hundred years before any Ameri-| and that all those adjuncts that make 
tan reached the Pacific Coast that|for fine character in the people of 
Alexander Henry, out of this very|+he country are in evidence and are 
country, discovered the Peace River.| being fostered by our government and 

Samuel Hearne. It is an inter-|hy the people themselves. We have 
esting fact that Samuel Hearne, the|2 country-side fertile, abundant in its 
younr Hudson’s Bay Company man,|fruitfulness, subject to its troubles as 
tarved his name on a rock on the shore | all country sides are, but peopled with 
of Hudson’s Bay one day with a/%0.000 or more fine sturdy farmers 
thisel and wrote on it: “Samuel]and their families, and that country 
Hearne, July 1st, 1767,” not realizing | side will grow more productive and 
© that one hundred years from that verv | nore wealthy as the years go by. We 
%) ay this Dominion of Canada would| have a country of scenery. 
Sing into being; and he was the Growth of Two Decades 
man who came through this country We have a country of resources. I 
thd followed the Coppermine River to} cannot help for the purpose of record 
the Arctic Sea. Take Alexander Mc-|<etting out some of the bare facts 
zie. It was from this very place|‘ndicating the progress of this coun- 
that he set forth on his tremendous | ‘ry. I, mvself, came here in 1906 and 
iurney at the end of which he found | ‘his is 1926, and what have I found 
elf the first white man to look|‘n this country? I have found that 
over the waters of the Pacific Ocean. |‘n 1905 this country produced in agri- 
Take Simon Fraser. Whv it was from | -nltural resources $20.000.000, and in 
Fert Fdmonton. just below us on the|1925 its resources from that branch 
iW. that Fraser set out and, having | vere $256,000.000. I have found that 
| followed us the rivers. launched his|'n 1906 we had in this province 233,- 
tanoe on the Fraser River and pur-|%00 acres under grain and in 1925 we 
that river down, not knowing|had 5.719,000 acres under grain. In 
Vhether death was around the next|1906 this province produced less than 


stockholder representation 


are still vested 


to action. 
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gency. In Cleveland there 


Miller & Co., Inc., first of the top 


attractive to able men. 


in too many cases they are now” 



























































curve. Take David Thompson. This] 4000000 bushels of wheat, in 1925 
"8s his stamping ground. And Peter] it produced 102.000.000 _ bushels: 
ond. These are great names in his-| in 1924 it produced 156 000,000 


bvshels, and, given a decent crop, we 
will do that the next time we have a 
“hance. The value of our wheat has 
risen in that time from $4,000,000 per 
annum to $115,000 080 per annum. In 
1906 we had 476,000 acres in this 
»rovince sown to oats; in 1925 we had 
2.397,000 acres sown to oats. We have, 
‘t is true, had trouble in connection 
vith our cattle on account of the ec- 
-entric and spasmodic attitudes of the 
TInited States and of their action in 
eutting off our market. Therefore 
our cattle industry. while it has grown 
very much since 1906, has grown as 
not grown as much in recent years as 
it might have, but I would like to 
point out that in 1905 we produced 


‘ry, and they made their names and 
made their history on the very 
et on which we stand. We have a 
tkground in Alberta that is the 
e, and may be the pride, of any 
‘Mmunitv. 
_ Looking Back With Pride 
Ink of the men who followed the 
Pourh westward from the Red River 
Settlement going westward, ever west- 
ve and making ther way against 
‘stile peonle, unknown conditions 
= great hardships of winter, who 
ave in the century that has gone. 
talled back the cover and exposed to 
be World almost half a continent and 
mg opened up this country to the 
and the happiness and the com- 
ft of men. These are the things to 
ith we look back with pride and 
all, they are in some degree the 
ure with which we gauge the 
tdiness and the character of our 
if qrople and they are features of 


f 





D. J. McDougald J. B. McArthur 


Government, Municipal 
and Co; poration 


BONDS 


\ 


at we try to inculcate into those 

at come here. We have an ethical 
shen? here that makes us at least 
ta a foundation worth while. 
ere have a civilization, we have 
Pt life here that has grown up 
very grass roots in peace and 

_ @ and respect for law. Our 


D. J. McDougald & Co. 


Trusts and Guaranteo Bidg., 
302 BAY STREET. ELGIN 2278 
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Investments, 





“For it will be the participation of 
such an intelligent minority which, 
as in the field of politics, makes dem- 
“Such a 
body, created either out of hand or 
else evolved from the present boards 
of directors, might be expressly em- 
powered in the charter to assume cer- 
tain responsibilities by way of check- 
up, so to speak. The primary func- 
y ave to do with adequate 
publicity through independent audit.” 

“The novelty about this project for 
consists 
merely in the constitution of a con- 
tinuing body instead of a temporary 
or emergency one, and—this being of 
the utmost importance—that it be cre- 
ated not to cope with a management 
in terms of conflict but to recognize 
that full responsibility and authority 
} in the directorate, 
subject only to the condition that 
there shall be a reasonable amount of 
disclosure and consultation precedent 


“Note within the last few weeks 
how, almost automatically, bodies of 
this sort spring up in cases of emer- 
is the 
‘Committee of the Common Stock- 
holders’ of the Goodyear Tire and 
Rubber company, the ‘Bondholders’ 
Defense Committee’ set up with ref- 
erence to the reorganization plans of 
the Chicago, Milwaukee & St. Paul 
Railroad; and in another domain the 
‘Protective Committee’ recently creat- 
ed to deal with the co'lapse of G. L. 


heavy real estate investment concerns 
to disclose its structural weakness.” 

The old fashioned type of corporate 
management was prone to assume 
what in college parlance is known as 
a “high hat” attitude toward the in. 
aviring stockholder, says the writer. 
“But a_ stockholders’ representative 
body, with an assured status, the as- 
sistance of a technical export and rea- 
sorable resort to cornorate funds, to- 
gether with the right of access to 
accounts and records “would certain'y 
confer a prest'ge upon such a bodv 
which would make membership on it 
. Add to this 
the positive encovragement from the 
management side arising from the 
definite contribution to its own well- 
being; all this makes it apnear that 
the experiment is worth trying. And 
at most. or rather at least, conditions 
could not be more unsatisfactory than 





$1,000,000 worth of dairy products in 
Alberta, and in 1925 we produced $23,- 
000,000 worth of dairy products in 
Alberta. We produced in 1905 931,- 
000 tons of coal and in 1925 we pro- 
duced 5,800,000 tons of coal. We had 
in 1905 a population of 200,000 people; 
in 1925 we had a population of 640,- 
000. The increase was not large com- 
pared to what it might have been, but 
it is substantial, and if you have car- 
ried my figures sufficiently in your 
mind you will realize the greatly in- 
creased production per head that this 
country has attained 
twenty years. We have in this coun- 
16,000,000 acres of 
fertile land, yet untouched; we have 
more than 15,000,000 of acres of 
homestead land, yet untouched. 


try more than 


Foundatien of Commerce 


These resources form the foun- 
dation of a commerce, and while 
as yet our commerce may not seem 
in comparison with 
the commerce of Eastern Canada and 
of the United States, yet I submit that 
our commerce is only in its infancy 
and that with the potentialities which 
I am endeavoring to indicate it is well 
worth your regard. Take coal. 
have heard of the abundance of Al- 
berta coal and indeed we are hoping 
that we may attain Eastern markets 
with it in a greater measure. But it 
is an interesting fact to know that 
formerly it was estimated that we 
had over a thousand million tons of 
But Professor Allan, of the 
University of Alberta, this year, com- 
pleted for the Scientific Industrial Re- 
search Council an investigation into 
It would apear from his re- 
searches that we have, apart entirely 
from 5,616 known square miles of 
lignite—we have over 7,000 square 
miles of coal the metric tons of which|__Do., 
go to three hundred and twenty-seven 
billions of tons; in other words our 
resources in coal are so stupendous 
as to surpass calculation, and when 
you think of what other nations are 
doing, such, for instance, as Germany 
and Australia, with their brown coal. 
It may be said that there is no use to 
which to put this coal, but who can 
measure the possibilities that lie in 
front of us with so great an asset, 
which other countries would give any- 


to be 


coal. 


coal. 


thing to 


Oil Development Important Factor 


The oil development in Alberta to- 
day is one of the most important in- 
dustrial factors existent in the Domin- 
ion of Canada. We have now, in vari- 
ous portions of our province, solid and 
extensive and well-financed develop- 
ments going ahead. We possess in the 
Turner Valley the most remarkable 
and the most productive oil well in 
the world. We find in Turner Valley 
that the formation from which this 
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great 


possess ? 


in the last 


All 


coal, oil, 


zone. 


64,905. 


Bid 
Alberta Pac. Grain, com. ...... 17 
i. pccbbaciacseakesees 83 
Brooks Motor 1 pref. & lcom.... 6 
Do., 1 pref. & 2 com......... 8 
Can, Machinery, com. .......... 4 
Can. Westinghouse, com. ...... 168 
Farmers Dairy, com. .......... 60 
a A via 
Chase, A. W., COM. coccccccece a 
By ERs: Senckecdecccsveces 90 
Fanny Farmer, com. ........... 26 
Federal Alcohol & Dist. ......... 7 
Goodyear Tire, com. ..........-- 75 
De... O9H PEE. ccccccccecccces 93 
Se Se eae eh ad oue 25 
King Edward Hotel, Deb. A. ... 77 
King Edward Hotel, Deb. B. .... 60 
Loew's London, com. .......... 4 
Loew's Buffalo, pref. ......... 53 
Mount Royal Hotel, com. ...... 6 
Nat. Grocers, Ist pfd. ........ 97 
Nat. Grocers, com. ..........+. 2 
Continental Life 20% pai pcan 
Crowe Life .ccccccccccccecscccce 188 
OD ED 00s'ncsedesecvscoes - 2 
Excelsior Life 29% Paid ........ 63 
Crees West Ease .cvcccesccvcce 400 
Monarch Life 10% Paid ....... 29 
Mortgage Discount, pref....... 7 
Ontario Equitable ............-. 21 
TIO BMOUTRRSR cccccscccoccccces 2) 
Security Life 40% Paid ........ 28 
Sun Life, 75% paid .......... 545 
Toronto Finance, pref. ......... 2% 
SOUS BOER. cssciccccecccces 67 
Came TACO occ ccccccecescccece 600 
Capital Life 25% paid ......... 20 


timber, 
shipping, harbors, and vast and im- 
portant rivers, we possess between us | 
all the resources and all the wealth of | 
any countries lying in the temperate 





UNLISTED SECURITIES 


Stock Market Record 


WEEK ENDING NOVEMBER 30 


Div. 
Banks— 

COMMRSIOD 2c 0c sosccces 12+1 
ss eseeseeeen 12+1 
Can, Nationale .. ........ 10 
DENOTES cco cccccnesees --12+1 
Montreal ... cccccerscece 12+2 
Nova Scotia .. ...ssseees 16 
Royal ... 12+2 





Paper— 
Abitibi, com. (no par).... 4 

eh, BOGE, cecccentvedssee 
Belgo-Can. pref. ......... 
Brompton (no par)....... 
Lamrentide .. sccccccce ee 
Price Bros. com. 

DO, PEE. cccccccscccce 
Prov. Paper, com. ... 


Do. 


pref. 


Smith, Howard, com. 


Do. pref. 
Span. River, com. ........ 


Do. pref. 


Wayagamack 





eeeeeeee 


Steel and Steel Industries— 


B. E. Steel, 
Ist pref. 


Do. 
Do, 2nd 


COM, cosceeces 





SNE: cncecenses 


Can. Car & Found, com... 


Do. pref 


Can. Fairbanks, pref 
Can Forgings, com, 


Do. pref. 


eeeee 


C.G.E. com. (par $50)... 


Do. pref. 
Can. 
Do. pref. 


Canada Iron, 
pref. 
Dominion Coal 


Do. 


Locomotive, 


(par $50)..... 
com. 


Dominion Iron, pref. 


Dominion Ff 


Bridge .. 


Dom. Radiator, pref...... 


Dom. Steel 


Ford Motor 
McKin. Ind. c. 


Do. pref 
Do., 
Massey-Har 
Do. 
N.S. Steel, 


Ontario Steel, com. . 


Do. pref. 
Russel! Mot 
Do. pref. 
Sawyer-Mas 


voting tr. 


pref. 


Corp. pref.... 
(no par).. 
ris, com, ..... 


pref. 





or, COM. ...... 


sey, pref. 


Steel of Canada, com..... 


Do. pref. 


Gould Pumps ... 


Milling and Foodstuffs— 
Arnolds, com, (no par)... 


Do, pref. 


Atlantic Sugar, 


Do. pref. 
B. C. Fishi 
Can. Bread, 


Do. pref. 
Do. pref. 
Can. Canners, com. 


Do. pref. 


Canadian Salt 
Christie Bisc, c. 
Can. Bak. c. 


Do. pref. 


City Dairy, com. (par $25) 1 


Do. pref. 
Cuban Can. 
Do. pref. 


ng 
com. (no par) 
(A) 
(B) 


eeeeeeee 
eereeeee 


(no par) 
(no par).... 


Sugar, com... 


Dom. Stoves, (no par). .. 


Wm. Davies 
Do. (B) { 
Inter. 


(A) (no par) 
no par)......+. 


Milling, pref....... 


Lake of Woods, com...... 


Do, pref 


Loblaw, com 


Do. pref. 
Maple Leaf 
Do. pref. 
Ogilvie Flou 
Do. pref. 


r, com. 


eee eee eneee 


Pure Gold Mg. (no par).. 


Shred, Wheat, 
Law. Flour, com...... 


St. 
Do. pref. 
Viau Biscuit 
Do. pref. 


Western Groce c. 
Do. pref. (new) 


Do. com, 
Do. pfd. 


West. Can. Flour, com... 


Do. pref. 


(no par).. 


8, com. 


(Old) wccrcccce 
(old)..... 





serene eeeeee 


2.50 


2 
7 


85c. 
6% 





High Low 
Yield for for Close Close Sales 
Nov. 29 wk. wk. Nov. 30 Nov. 23 
5.05 222% 220 221% 221 121 
6.15 211 211 211 211 78 
623 158 157% 157% 160% 17% 
6.24 208 207% 208 205 34 
6.14 272 271 272 020-272 135 
5.52 291 288 291 289 26 
6.52 253% 253 253% 253% 62 
6.28 191 191 191 190% 6 
6.42 221 221 221 221 91 
4.39 ©6911 89% 89% 91 4341 
Se ee ee cub Sa 
6.86 102 101% 102 101% 299 
i A. «an 36 36%, 965 
6.24 114% 107% 111% 108% 19464 
285 70 70 70 70 81 
6.28 103% 103 108% 102% 255 
6.18 118% 112% 118% 113% 1650 
6.63 105% 10514 105% 106 5 
wee «65% 62% «= 62%—“‘é‘éwSG_:=«Cd20883 
7.61 105 104 105 105 40 
6.66 105 103% 105 104 1010 
6.06 115% 115 115% 115 496 
cue a. 113 117 1475 
1% % 1% 1% 670 
20% 1914 20 2014 326 
sate 4 214 2% 4. 2583 
aa a | 37 38 320 
823 85 83 84 83 0s 441 
— a 65 65 15 
ao a. an 53 52% 10 
603 688 57% 58 87 ©. 277 
8.09 8644 86% 86% 87 6 
72% 7 70 70 30 
oe * 6 6 5 135 
362 111% 108 109 «=s-«106-~—s«2.196 
a a cas “ee “ens Xe 
aa. oe 25 25 149 
an a 24 24 24 250 
ee. ee gas ic es ae 
see «©28%~—o22 22 26% 85 
-. 60% 68% 68% 601 77 
6.82 102% 102% 102% 102% 655 
moe. Ss 5 pac = Se a zs 
Se te” aoe vee es ue 
6.00 60 50 50 50 6 
| ae cs cas es she 
6.02 117 115% 116 115 1648 
5.68 123% 123 123 122% 153 
a tea wes cas cae pea 
eee «620% -«'18%)=Sss«d18%—i“‘é kl 
843 87 83 83 85 225 
cece «CO 8t:*«éRP 27 271% 3243 
a 81 86% 80% 841 
5.23 97 94 94%, 96% 3865 
279 89 &9 89 891, 20 
6.27 111% 111 1% 111 20 
6.60 106 105 106 104 108 
— ——— 138% 13 218 
6.71 71% 68 71% 68 2276 
—: Ma oe ‘ee wi 
« - S 36 31 15 
i. a. ae 34 34 125 
7.03 99% 99 99% 98 15 
3.73 80% 78% 80 719% 498 
6.19 113 113 113 113 10 
a ae 30 30 26 20 
3.45 70% 66 69 66 574 
vo «=f S2—(itiaNGCS:C*‘«CSD 30 667 
6.66 105 104 105 105 30 
8.05 155 149 150 155 152 
608 115 115 115 115 10 
232 43 43 43 43% 10 
6.66 105 105 105 104% 3 
717 «98% 97%_—i«‘ TQS 
5.00 200 197% 200 200 158 
ck. “eae ce ins soe 
aoe 22 «420% $j.21% 20% 170 
6.10 68% 57% 57% 58 827 
880 «79% «791 79% 79% 5 
a sit 24° 24 I 405 
8.04 87 86 87 86%, 183 
a = 30 29 46 
75 75 79 
wey 3% 4% 4% 4% 284 
5.82 24% 24 24 24% 40 
6.50 130% 100 100% 99 55 


forwk. High 


great well springs is no freak, but it 
extends and is reproducing its flow 
miles away in various directions. This 
means, without any doubt, that in that 
area of our province alone there will 
spring up in the next five years an oil 
industry—indeed already in existence 
—which will be a great factor not 
only in the development of this Do- 
minion, but a factor in the oil re- 
sources of the British Empire, which 
have been so eagerly sought. And we 
have other fields in Alberta that are 
being earnestly developed, and 
would like to mention this fact that 
apart from the Imperial Oil Com- 
pany, which for a number of years has 
conducted systematic and earnest ex- 
ploratory efforts in this province— | 
apart from the Imperial Oil Com- 
other instances, we are doing this de- 
velopment with our own capital, and, 
as far as I know, without help from 
the capital of eastern Canada. 

Alberta possesses vast opportun- 
ities for an important commerce. We 
are indeed an inland empire, but with 
British Columbia as our seaboard, and 
I do not know whether those from 
other parts of Canada have sufficient- 
ly regarded the fact that between Al- 
berta and British Columbia in grain, 
minerals, fishing, 


Both Edmonton and Calgary have 
grown in population during the 
year, the former especially, from 58,812 
to 64,740, and the latter from 63,305 to 


Range, 1926 


227 
219 
170 
215% 
275 
300 
255% 
200 
223 


98 
116 
102% 

881, 
114% 

76% 
10314 
114% 
1061, 

67 
105 
114% 
120 
118% 


8% 
30 
10% 
49 
88 
60 
17 
65 
53 
60 
42 

89% 
10 
42% 
12% 
24% 
112% 
10314 
26 
622 


15 
71% 
145 
63% 
37% 
99% 
8214 
113 
5 
30 
70% 
87% 
12 
106 
175 
118 
55 
105 
88 
102 
200 
125 
23% 
59 
45 
84 
28 
89 
3414 
80 
13% 
64 
25 
100% 


High Low 
« Div. Yield for for Close Close Sales Range, 1926 
Rate Nov. 29 wk. wk. Nov. 30 Nov.23 forwk. High Low 
Utilities— % 
Bell Telephone .......... 8 ° 5.77 188% 136% 188 138% 880 141 136 
Consumers Gas ..,...... 10 5.88 171 170 171 172 147 ie 170 
Inter. Util. (A) (no par) 87%e .... ee a eee ad pa 38 2914 
Calgary Power .. ......., 4 wale a 52% 50% 
Coder Rapids .. cssccccce eee Sot 50 40 
East. Koot. Power ....... a i bei ies ee er 33 25 
Jamaica Pub. Ser. pref.... 7 7.21 97 96% 9614 96% 60 9914 96 
Laurentide Power ....... 5 4.16 120 120 120 120 450 130 100 
Mackay, com. ........... 7 6.44 129 126% 129 125% 299 138% 121% 
eae 4 668 7 70% 70% # 71 216 131% 68% 
Mexican Light, com. biecow ss . Fos ‘ike ota 83 29 
i . “<<a'n baw kale eek 3 neki es ie ie ond ‘cea 86 64 
Mont. L. H. & Pr. com... 2 2.76 73 71 71% 725% 107585 15 59 
I i MN . sven oeekneds ‘. Soe oa gate abe nat aps 50% 4844 
Mont. Teleg. (par $40)... 8 6.66 48% 48% 48% 48% 48 514, «47 
Ottawa L. H. & Pr. com. 6 6.00 100 9914 100 100 140 100 92 
SS rh oes 6% 6.34 102% 102 102% 103 6 105% 100 
Ottawa & Hull Pr. com... saci Pr ee Loh ee awe 80% 25 
Quebec Power, com. ...... 6 3.05 200 193 195 19514 5512 200 118 
Be eV ae bie 7 3.58 200 193 193 195 1841 200 109% 
Shawinigan .. .......... 8 2.92 275% 266% 271% 266 6360 275% 16714 
SN 5 ct ee vacua A aaa aa aes ie Ae ams 10% 6% 
South Can. Pr. com....... 2 2.24 89% 8&9 89 891%, 289 98 81° 
De ME aso dtecs aan 6 5.88 102 101% 101% 102 91 104% ©99 
Transportation— ‘ 
Can. Pacific Rly. ....... 10 609 165 168 165 164 295 169 147 
Can. Steamships, com i a 33% 31% 33 81% 4241 83% 11 
i OME cediSccigsense 96%, 93% 95% 9314 7164 9614, 56 
Ti WE oacceieen vas 31% 29 30%, 28% 1394 314 #12 
Tractions— 
Barcelona (par $50) ..... ia 34% 31 83 36 673 40% 26 
Brazilian, com. .......... 4.75 105% 103% 103% 104% 16360 123% = 80 
RN, eeceriatuedan 6 5.79 ti one sie ewe s¥e 108 97% 
Detroit Un. Rly. ........ j cone “ oni sabe aan aaa 8% 1% 
Duluth-Superior ... ...... ; ane 27 27 27 26% 60 33Y, 25 
Illinois Trac. pref. ...... 6 6.00 = ore ee ig ai 100 96% 
Montreal Trams ......... 10 5.98 167 165 167 166 45 190 159 
i “tence: ; ee. 9% 9% 9% 9%, 501 12% 9 
Ottawa Traction ....... GOR? * cence ee ‘ " eed ane 7414 60 
Porto Rico Rlys. com ‘ sade - aay ree eon 4956 40 
SME: bah baxxaveesoas q 49% 9 90 90 90 1 91 8514 
vo oo re 5 7.81 65 63 64 63 1152 79% 58 
Lr BOs Cocnteeddedus 7 6.93 a — aid wee ve 103 101 
Winnipeg Elec. com. ...... 1 ea 63% 59 61% 59% 7204 63% 45% 
RS code wn caeks 7 686 102% 102 102 102 75 103 95 
Textiles— 
past | Can Conn. Cot., pref...... 4 Beas os jive es ae wks 49 35 
Can. Converters ....... se 'S 6.86 104 99 101 9614 996 104 90 
| Can. Cotton, com. ........ « 7.08 - Poe ve i ae 124 1138 
es 6 6.38 94 93% 94 94% 32 99% 92 
Cosmos Imp, com, ....... ; iio 16% 15 16% 154% 921 16% 14 
MES econ cas euie ; ooo OOM 99% -.. 88 98 45 93%, 92 
| Can. Woollens, com....... : cate os ide a sina sia 8 4 
ee SO MSc iievecinavas ; oe «=H IH e=«CsCsCiLMHCté‘éSS®B 89 56 45 
19 | Dom. Textile, com....... 5 4.85 103 95 102 95% 6535 103 89 
oe, 2. ce PS cin cacannnae 7 6.88 120 120 120 120 1 ¥22 115 
q Monarch Knitting, pref... . iho 52 52 52 50 25 52 30 
9% | Mentreal Cottons, com. ... 6 5.47 109% 109% 109%, 110 10 115% 102 
@ | _ Do. Peek. ...cisccccccces 7 6.08 1 aay bh nice “de 115% 110 
171 Penmans, COM. ...cccccer s 4.31 186 183% 184% 178 481 191 173 
so As BUEL: vckSascacends 6 65.98 100% 100% 100% 100% 5 104%, 100% 
80 Wabasso Cotton ......... 4 4.04 100 93 100 92 971 100 60 
12 General Industrials— 
85 Amer. Sales c. (par $20)... 4 588 68 68 68 67 86 70 Bd 
28 OS oon ce ces 7 723 ? 961%, 97 96 129 98 92 
8% | Asbestos Corp. com....... eases ae 22% 23%  =22% 2840 25% 16% 
85 MOL coves teense 7 835 8 81 831, 81% 2484 84 62 
96 Bidz. Products, pref...... 7 7,52 96 93 93 93 21 94 83 
28 | Brant. Cord. (par $25)... 8 8383 24 23 23 24% 208 27 23 
81 Burt, F. N. com.......... 12 521 67% 65% 57% 586 620 67 50 
63 Gs GN Us ioacans sna% T° MMs ae aes as os et 210% 210% 
5 | Canada Cement, com...... 6 56.08 124 115 117 115 = 1821 124 98 
58 DR LMNORN S54 dskbekae 7 593 118% 116% 118 116% 145 120 113 
8 Dom. Pubber, pref........ 7 eae bs — + i ec naa 87% 80 
100 | Can. Inc. Ale. (no par).. 1.28 4.63 7% 24% 261%, 24% 47708 27% 16% 
5 Crow’s Nest Coal ........ sage 4 664% 691%, 65% 381 85 51 
46 | Dom. Glass, com.......... 7 7.60 92% 90 92%, 92 635 105 81 
- RE RES 7 @78 ws 164 104 103% ~=—s«'15 111 108 
380 East. Theat. c. (par $25)... . ‘ wa dine as oi ee 30 18% 
ee i sunk ie daa wee ke 7 it ee wa — dit $e 95 83 
440 Famous Players, com. : ‘ 16 16 16 18 25 21 11 
31% is SION. 6k eds foesnek 8 851 98% 93 93 93 115 94 88 
7% | Gilman, com. ....0...000¢ Or ONO: ae.” ens ava a sok 127%, 104% 
ERE OS SR ae i ae a a py be 131 118% 
25 | Goodyear Tire, pref. ... 7+3%4 7.23 97 96 97 97 406 99% 85 
31 | Holt Renfrew, pref........ 7 = i eee ae xe an 90 8414 
*s King Ed. Hotel ......... ; 5 36 36 36 32 20 41 25 
3% | Kelvinator, com, (no par) . 3 144% 14 14 134% 86 20% 14 
7 DMN, dvaiddcirsensa | OT 6 89% 90 90 45 95% 88 
-. Lyall Construction ...... ; dius, 1S OS 35% 35% 75 48 20 
24 =| Nat. Brew. c. (par $25).. 4 5.81 68% 66 67 6514 3343 72 56 
Nat. Bric, com. ......... : so 8% 105 % 1051 106 50 116 101% 
gS a pee pgiony em 7 660 105% 8% 8% 8 85 12% ~ 
OR, Nee Fee 7 11.66 60 60 60 65 25 72 60 
Pacific Burt, com. ....... 6 6.45 aie cod or eve ‘ine 110 90 
ee CMS or be oe Le 7 660 106 106 106 106 20 110 102 
Page Hersey, com. ....... 75e. 5.10 59 5414 58% 5334 3140 59 43 
ET i eee ccuze’ $175 598 118% 11514 11814 115% 1133 118% 100% 
| Port Hope, San. com...... 3 2,230 130 8110 120 110 475 130 74% 
Ca 1 Ws. wea eercenn’e) 7 6.66 105 105 105 104 10 105 90 
Rovers, Wm. com......... ; Cee 69% 70 70 220 70 45 
ee Rattan deed one 7 7.36 os as hen ote eas 97 90 
214 Sher-Williams, com ..... 6 4.04 148% 138 148% 140 780 148% 125 
207 gy Ee eS 7 828s a bad a ae ae 120% 110% 
157 Sterile Coes .ccccce cace 4 icnue 36 36 36 37 90 43 36 
200 Tooke Bros. com. ....... ‘ in ve his eee eae 8 & 
251% I Gece cvdseess : 81 70 81 q 565 81 56 
281 Tuckett Tobacco, com..... 4 5.4% 7 64 73 64%, 435 73 58 
248 NE ois ck a sdaxs 7 6.56 105 105 105 104 15 105 100 
189% | Holt, Renfrew com. ..... A da 85 35 35 84 1 35 SF 
213 Woods Mfg. com. ........ ee 45 45 45 45 39 48 38 
a a Ree 7 823 85 83% 85 83 16 90 717% 
10% Standard Chem, pref..... ee ie site ai ate owe 9 9 
106% Loew's, com. ...... wea 36 36 36 40 1 40 86 
95%, De RS cai cea’ i s008 “6 eve ee ° 93% 90 
26 =|’ «Trust and Loan— 
R11 | 
57 Central Canada .......... 12 epueh a . gis 210 210 
95 Can, Landed (par $50)... 1041 5.91 * .. ‘ <h eon —_— 100 90 
100 Can. Permanent ........ 12 5.66 212 212 212 211 11 212 202% 
100 | Colonial Invest. ......... 6 i a i aaa ihe aha 7 4 
38 Huron & Erie ....\.... 7+% 6.55 hs 135 127% 
92% | Landed Banking ......... 9 5.66 ee 159 150 
9644 | Montreal Loan (par $50) 12+1 6.50 os 50 50 
108 | National Trust .......... 12 4.97 ee 245 232% 
56 Ontario Loan (par $50)... 11 5.00 aa 110 103% 
Real Estate Loan ........ 7 7.73 Nt nes Ses i? ade 9014 83 
, | Toronto Gen, Trusts ..... 12 6.38 223 223 223 223 1 225 220 
% | Toronto Mtge. (par $50) 10+1 5.61 98 98 98 98 q 100 93% 
: Wate: TUG isc icsaacdar T. G08. a Sy a a 105 98 
33 THE CURB MARKET 
73 re: DO. odevadeerone ae oii nae eat edi 6 6 
60 Attendu Eng. .......0.+.. 39% = 35 35 39 631 Rt 
we OO TIE 65 cscs ive 0d oy’ ; --- 18% 17% 18% 17% 1785 194 14% 
41% | Belding pref. ..........+- 7 8.75 80 79 80 80 9 101 15 
47 Brewers & Distillers...... 4 oe 4% 4% 4% 416 1850 5 4% 
53% | Brit. Amer. Oil (par $25) 10 3.57 170 69 69% 69% 5195 71% 47 
35 Can. Nor. Pr. com........ : ae 40 40 40 37% 50 40 28 
73 Me. inchwens nates 7 7.08 98% 98% 98% 98% 120 99 8914 
9 Cam, Ge GO vcccvscseces 5 ae ee es ali ee or 91 65 
89 MMOS. Vacated ceckaas 8 17.04 a pat aes See eae 114 109 
40 Cockshutt pref. .......... ; ia a 67% 67% 67 70 73 57 
5 ON Mas a dint cen iueuy $1.00° .... 20 1914 19% 19 131 26 173 
80 , | Cosgrave Brew, .........- 5 are 61% 5% 6 5% 3927 6% 5 
100% | Dom. Eng. ......++seseeee » cece 386 198 130 123 243 135 65 
10% | Dom. Power pref. ........ 7 ndass i cise aves acon ante 101% 101% 
500 Dryden Power (no par)... . wes 114% 1 11 11% 8262 12 514 
15 East Engineering ........ > sand ia a 5 Pa ee 2% 1 
87 Ene. Elec. com. (no par) . Stier ced al ‘st a 24% 15 
22 MOE, anda babben aos i ame 73 72 72 738% 45 15 59% 
40 Pee UE An vcoscince 7 aha * ei ais san eid 94% 94 
93 Good & Worts .......... $2.00 2.70 387% 338% 86% 33% 6807 87% aT 
20 Hamilton Dairies ........ ‘ wake 24%. 28% 24 24 135 24% 21% 
60 Illinois Power pref....... 7 7.10 981, 98 9814 99 10 99% 96 
98 Imperial Oil ........ $14+25e. 8.29 388% 87% 88 37 2625 395 82% 
39 Inter. Petroleum ........ 75e. 2.38 32 30% 30% 31% 1021 85% 89294 
76 | Manitoba Power ......... ‘coe 8% 4% 4% @ 715 48% 24 
5 | McColl Bros, com........ S0c, .... 229% 226% 22% 28 35 24% 18% 
95% Es oe aaa adved 2 4.68 oa awe 3 Ske aes 99144 95 
114 , | Mount Royal .........++. 4 oun aii ou 42% 424 
100% | Newsprint Co. .........+. ° ete ee 27 18 
North Star Oil com. (par $5)........ ia obs ‘iu Tr “ae 1.25 75 
DE NG oss csuseewaas 7 ee oe 4.70 4.75 110 = 4.90 4.60 
18 Nor. Mex. Pr. com........ ‘ cs 42 42 42 42 65 55 40 
83 T GB oe wv ae oe eee 85 80 
21% | N.S. Car com. ......++00: ; ais 15 1% 
75 , | Ottawa River Pr. ....... ‘ Ae 25 25 
57% | Ottawa Mtl. Pr. pref...... 7 shee ‘s one ie dite aie 4814 48% 
53 ON I. cicansesccads é -- 166 1.55 1.60 1.60 942 1.68 1.86 
105 Paton Mfg. com.......+. Swee rr oe ove ons iia 55 50 
96% AG MS cds ceaeus das ote SS 98 100 98 90 100 75 
12 Power corp. (no par)..... ee 26 25% 26 26 220 28% 22 
60 ME on Ui aad pes Maa: 92 92 92 15 921%, 92 
125 Pressed Metals .......... “ies a eee cw Pane nok “40 30 
31 UNNI eck. cschtecckoes : wee ««17HiCi«‘iKHC“‘«‘«i‘CCGCC«d‘A Hs 2285; 17% 14% 
26% | Simpson, Robt. pref....... 6 6.00 100 100 100 100% 7 102 99 
92 =| St. Law. pr. (no par).... . .... 652% 652 52 54 465 601%, 35 
6514 Olas ac .xetacevans 8 7.38 109 109 109 109%) 15 109% 108 
107 | St. Maurice Pr. .......... << wale See 99 99 100 215 101 72 
3 St. Maurice Valley ....... vane 59 59% ~=—s 60 352 65 40 
21 a ee Seer ‘ axa eh ina ced Las ae 195 110 
56 a: BON, GON occas rcnes : cal 50 50 50 50 15 65 50 
P78 1. OO MOE. eciwncccacdws 6 6.71 105 104% 105 105 267 105 102 
ee Oe er ae 63c Ow. 34 34 34 34 73 34 26 
98% 
139 
115 
29%, ; 
100% @ 
501, 
90 ] ) } 
165% * e 
a MEMBERS 
=" Toronto Stock Exchange 
19% Montreal Stock Exchange 
85 Montreal Curb Market 
a Specialists Unlisted Bonds and Stocks 
% . ' 
Ground Elgin: 6101-5102-8103 
> 219 Bay Street, (?0"" ) Toronto 6104-5108-8106 
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Pulp & Paper 


Newsprint Outlook Seems 
Beclouded at Moment 


All Forecasts Indicate That Business Levels in the United 
States Will be Irregular in Next Six Months — 
Upon This Depends Newsprint Demand 


From Our Own Correspondent. 


MONTREAL.—The newsprint —_ — oo iat of 

i ying s article States de s. ; 

andi figures accompanying te States Those who buy newsprint stocks 
x seriences the boom conditions, for a quick turn on the market are 
whieh prevailed at the beginning _ ve their a ae 

i year it is* prob-| 0 e economists. s y 

oars can the geet  eniie in-|their newsprint stocks for a two, 
ease in the output of newsprint | three or four year pull are following 
there may be some slowing up at the lead of some of the shrewdest 
the mills. It is possible that such a/ and largest investors in the — 
slowing up — presuming that all the | ion. The latter recognize that eee 
economic forecasts be correct—would’ will eventually control the newsprin 

















the United 


Newsprint Situation at Glance 


NEW MACHINES COMING INTO PRODUCTION 
December, 1926 In Prospect for 1928 
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Ist Half of 1927 






Thunder Bay (March) 
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Mexican mills 


North America 

To be added: 
In December 
Ist half 1927 






















*Both mills in US. 









Projected increase in capacity by June, 1927 ........--..5-eeeeees 13.5% 
eee in capacity in first 7 months, 1926 ..........--+--22-ee0 16. % 
Increase in capacity in 1925 (full year) .......---..--2eeeeeeeeees 13. % 
Indicated gain in newsprint sales for current year about ........... 17. % 
Increase in output since 1914 .........--2--.eeee cece ence eer eeeeee = % 

eee reer eeeereeeeeseseesess » 70 






i ase in past 11 years is under 
et Recieses forecast for Ist half 1927: 

All indications point to irregular business conditions in the United 

States. It is not thought that the first half or first quarter of the year will 


bring expansion in business. 










affect the U. S. mills) before the, situation on this continent and thus 


Canadian mills. | for the long pull, the newsprint 
All business forecasts indicate that | stocks are a hold. 
both the automotive and building in-| The fact that the newsprint stocks 
dustries slow up somewhat during the} jook like a sound investment for a 
next six months and that railroads | jong hold must mean that the shares 
will probably improve their position. | wil] have their ups and downs in the 
This, of course, applies only to the| meantime, whether or not the next 
United States. The broad picture | six months will be a down period de- 
which economists present to finan-| pends upon whether or not econo- 
ciers is one of a maintenance of busi-/ mists are correct in diagnosing the 
ness at its present levels without any | various signs and portents which at 
possibility of increased activity. present appear on the business firm- 
Opinions May be Wrong ament. The opinion of insiders—and 
Obviously, unless informed opinion| they have been wrong in the past— 
be wrong, the United States cannot | is that clouds no bigger than a man’s 
absorb an increase of over 13 per|hand are already upon the horizon. 
cent. in the newsprint output of this| Such clouds of course affect United 
continent. This would mean that Can-| States conditions; and it is the latter 
ada might have to turn to overseas| upon which the demand for newsprint 
markets to absorb some of her output’ depends. 


‘MATTAGAMI RETIRES 
MORTGAGE BONDS? 


| Settlement of Litigation Clears 
| Situation and Opens Way for 
Reorganization 


Mills at One Another’s 
Throats for Wood Soon, 





Says Ellwood Wilson 


From Our Own Correspondent 



































With the settlement of the litigation, 
the situation surrounding the Mattagami 
Pulp and Paper Company has been ciear- 
ed up. The unsecured creditors of the 
company claimed that the issue of mort- 
gage debenture stock was invalid and 
that the unsecured creditors should rank 
after the bondholders. But. the litigation 
instituted by the unsecured creditors has 
been ended by the settlement and they 
will receive from I. W. Killam, president 
of the Royal Securities Corporation, who 
purchased the assets of the company, 25 
cents on the ‘dollar. 

Such a settlement naturally obviates 
the necessity of a judgment regarding 
the validity of the $3,000,000 mortgage 
debentures stock issue. 

Many plans leading to the reorganiza- 
tion of Mattagami have been formulated 
but through one cause or another these 
have been delayed. Probably there will 
be little further delay. 


Reorganization Plans. 

Just. how the reorganization wil! be 
earried out has not yet been announced, 
but, at the beginning of the current year, 
the majority of the debenture stock- 
holders approved a plan whereby a new 
company would be formed in which the 
entire issued capital stock would be dis- 
tributed pro rata to the holders of the 
old debenture stock. The new company 
would then issue first mortgage bonds, 
or other securities, to provide for the 
liabilities ranking ahead of the deben- 
ture stock and also to provide working 
capital. If it were deemed advisable, pro- 


MONTREAL.—The official figures 
of the exports of newsprint, sulphite 
and sulphate pulp, other grades of 
paper, ground wood pulp, and pulp- 
wood from Canada for the month of 
August, reduced to cords, amounted 
to 450,027 cords cut during the month, 
says Ellwood Wilson, the well-known 
forest export of the Laurentide Com- 


pany. 

Taking a very liberal estimate of 
the amount cut per acre, this shows 
that the equivalent of 119 square 
miles of forest land are cut over each 
month, or 1,428 square miles per an- 
num. The new paper machines com- 
ing into production before the end 
of the year would increase this cut 
per year to 1,532 square miles. 

As the shortest possible time neces- 
sary to produce a second crop under 
the present methods of cutting would 
be between 50 and 60 years, it is ob- 
vious that the situation calls for 
something more than merely “view- 
ing it with alarm.” 

It would seem as if it were the 
time to call a halt to the construc- 
tion of paper mills and the addition 
of new machines to existing mills, 
says Mr. Wilson, who goes on to say 
that this may make for present pros- 
perity, but as these mills will soon be 
at one another’s throats for the pos- 
session of the markets, it would seem 
only the part of common sense to 
build new pulp and paper mills ac- 
cording to the capacity of the for- 
ests of the Dominion. 


during the first few years of its oper- 
ation, would control the administration of 
the new company. 

Such a plan would naturally mean that 
the first. mortgage bonds, due 1937, of 
which there are 
standing, would be retired 
future. 


some $1,774.000 
in the 


out- 
near 


Says Big Market Exists 
For Our Paper in China 


The steady demand for paper of all 
kinds in China is one of the outstanding 
features of the preseni disturbed condi- 
tions in the import trade, writes Cana- 
dian Trade Commissioner L. M. Cos- 
grave at Shanghai. 

The writer has previously pointed out 
that the demand in China for paper is 
one that is bound to develop probably 
more rapidly than for any other indi- 
vidual commodity. 

When it is realized that the popula- 
tion of China is nearly 400,000,000, and 
that of that number only about 50,000,- 
000 are now being served by newspapers 
and other printed matter, it is obvious 


that the future market is one that should 
be studied carefully by all paper manu- 
facturers seeking an expanding market. 
Interviews with the paper trade in 
China indicate that the paper makers in 
Scandinavia, Great Britain, Finland, 
Germany and the United States are giv- 
ing the closest attention to the possi- 
bilities of the Chinese market. 

The most prominent British import- 
ers are alwavs open to receive Canadian 
quotations. In view of Canada’s geogra- 
phical location and excellent transpor- 
tation facilities, careful consideration of 
the possibilities of the China market 
with a view to having well-established 
connections, which will be able to take 
care of the demands of this territory in 
the near future, are strongly urged. 








new Shawinigan stock. The paper mill has become interested in this long- 
vould then be sold to the St. Maurice established and successful newsprint 
Valley Corporation, and the power com- producer : < 

pany would be retained by Shawinigan. 7 

While it is generally admitted that Is Probably Manipulation 

Lau ent de may some day figure in a But general opinion is now pretty well 
conso' dation with one or other of the|véering towards the opinion that all the 
big newsprint groups, there are many past market activity has been nothing 
well-informed individuals who believe|more nor less than simply manipulation 


this year in Laurentide still remains a 
mystery. 
shares outstanding and, since August 1 


! 
h 


seems to be generally 


the actual control of the company is 
still in its original hands. Thus, if the oe — = on 
large buying which hastaken place dur- February 22'203 9gie 86 
ing the last few months had been an at-| March ... ......) “8/425 9014 x86% 
tempt to purchase control of the com-| April ... ....... 3.679 8714 R41, 
pany, it seems probable that the market | May ... ......... 8,857 86% 814 
price would have gone much higher than | June ..... 9,975 88% x85b% 
its present level. a Haw. ache adhe 8,680 91 R614 
About the only things which can be arene ; oon 108% 882 
learnt regarding the activity of the oe antag ~ er wort re ” 
stock are pure guesses. Two of the best | November .| |||” 29'286 114% 108% 
ruesses, perhaps, are that the whole] - ! 53) Ne 
movement is simply due to manipulation, xEx-dividend. 
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THE FINANCIAL POST 


Chemical Pulps Have 
Less Keen Competition 


From Our Own Correspondent. 

MONTREAL.—Two new factors have 
recently combined to improve somewhat 
the general outlook for Canadian pulp 
producers. The first is the reduction in 
the price of rayon which naturally tends 
to increase the consumption of sulphite 
pulp from which a large percentage of 
rayon is manufactured. This is the sec- 
ond price cut in artificial silk this year. 
The first took place in July. Both re- 
ductions were in the neighborhood of ten 
per cent. 3 

The second factor is the recent rise 
of the Norwegian krone. On October 15 
last, the pulp mill strike in Norway was 
settled, but since that time the krone has 
appreciated considerably. and has thus 
recreated at least some of the difficulties 
in which the industry in that country 
found itself and which brought about 
the strike of the workers this autumn. 
The coal miners strike in Britain has 
also increased the price of coal very 
largely in Norway. Difficulties such as 
these can not but fail to have a direct 
bearing on the amount. of pulp which 
Scandinavia will export to the United 
States over the next few months and 
should to some extent prove favorable to 
the Canadian producers. . 

The agreement settling the Norwegian 
strike covered a six months period only. 
As some of the handicaps of the industry 
have reapneared with the rise of the 
krone, there is the possibility that ex- 
ports next spring may make a further 
decline should further difficulties arise 
with the pulp mill workers. 


Wayagamack Merger 
Stories Called Myths 


From Uur Own Correspondent. 


MONTREAL.—From author- 
itative sources The Financial 
Post learns that the Waya- 
gamack Pulp and Paper Com- 
pany is not considering merg- 
ing with any other newsprint 
or pulp and paper producer, and 
that the persistent rumors 
which have appeared from time 
to time indicating that the com- 
pany would take part in some 
consolidation are absolutely 
without any foundation of fact 
whatsoever. 

The Wayagamack manage- 
ment may receive offers.in the 
future — but up to the present 
if offers have been received, 
they have been turned down. 
All of which indicates that any 
continuance of such rumors 
should be taken with many, 
many grains of salt. 





IS MANIPULATION 
BEHIND BIG RISE . 
OF LAURENTIDE? 


Rumors Name International 
and Shawinigan, But Prob- 
ably Due to Manipulation 





St. Maurice Valley Plans 
to Buy Canada Paper 


The St. Maurice Valley Corporation 
has called a special meeting of share- 
holders for December 14, to approve an 
increase in authorized capital by crea- 
tion of 350,000 shares of no-par value 
common. The present capital consists 
of 150,000 no-par common shares, all is- 
sued. and $10,000,000 of preferred, of 
which $6,800,000 is issued. 

St. Maurice plans to acquire the Can- 
ada Paper Co. for 10,000 shares im- 
mediately, and it is reported that con- 
trol of Wayagamac and Port Alfred 
Paper companies may be bought later. 





From Our Own Correspondent. 


MONTREAL.— Although J. E. Aldred, 
president of the Shawinigan Water and 
Power Company, has denied in no uncer- 
tain terms that his company is inter- 
ested in the acquisition of the Lauren- 
tide Company, rumors regarding these 
two companies have again made their 
appearance. This time gossip says that 
Laurentide has practically closed a deal 
with Shawinigan whereby the Lauren- 
tide shareholders will receive for each 
$100 share in cash and half a share of 





























or that the International Paper Company 
















hat the negotiations leading to such a 
leal have not commenced as yet. 

Has Been Much Trading 
tremendous amount of trading 


started perhaps by those who felt that 
the Laurentide shares were selling out 
of line some months ago. About the only 
thing the shareholder can do is to en- 
tirely disregard any of the myriads of 
rumors—some wise and some otherwise 
—which still continue to fly from 
tipster back to tipster. 

In view of the activity in the stock, 
the following market record during the 
current year will be of interest: 
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The company has _ 288,000 






ast, over 280,000 shares have changed 
nands. Despite this large turnover, it 
understood that 






























































Six Standard 
“R Shield’ Bonds 


SUPERFINE 
LINEN RECORD 
EARNSCLIFFE 
LINEN BOND 
EMPIRE 
LINEN BOND 
COLONIAL BOND 
SERVICE BOND 
MOUNT ROYAL 
BOND 
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In ancient days masters of the brush marked “Pinxi’’ on their finished paintings 
as a mark of personal pride in the achievement. “Pinxi"—“I did it.” 

The “R Shield” watermark in paper is a mark of identification. It definitely 


establishes it as a “Rolland” product and signifies the maker's willingness to 
accept the responsibility for its quality and performance, 

The “R Shield" watermark guarantees that the sheet is made up to a standard of 
quality upon which the maker has built up a splendid reputation over a period of 
nearly half a century. 

Insist on Rolland paper, and look for the “R Shield” mark—to see that you get it. 


THE ROLLAND PAPER CO., LIMITED 


High Grade Paper Makers Since 1882. 
MONTREAL 
Mills at St. Jerome and Mont Rolland, P.Q. 








vision was made for a voting trust : ai 
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Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 
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ROYAL RECORD 


a Canadian-made Paper of regal quality 
worthy for every purpose 
where the printed message 
must reflect 
the character, stability and dignity 


of the user, 
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Ask your Printer—he knows 
HowarD SMITH PAPER MILLS LIMITED 
MONTREAL 
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' FRASER COMPANIES 


EDMUNDSTON, NB. 






Lumber -: 






































Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


*. 


St. Maurice Valley 
poration 


Successors to 
Belgo-Canadian Paper Company, Limited, 





Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q, 


Yearly Output—195,000 Tons Newsprint 





Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Cable Address | 
“SAGUENAY, ~ 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 
























The Laurentide Company 


Limited | 
























Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 


GRAND’MERE : QUEBEC 


— 


PORT ALFRED PULP & 
PAPER CORPORATION | 


Newsprint and Sulphite Pulp 

















HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 
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1926 
Profits $4,978.13 
Govt, taxes 319,16 
Balance $4,658,96 
Dividends 4,188,323 
Balance $ 470,62 
Prev. bal 596,78 
Totals $1,067,41 
Premises 300,00 
Balance $ 767,41 
Bee es Tees 
Balance $ 767,41 
P. C. earned 
on capital 15. 


The Financial P 
statement follows: 


IMMEDIATEL 
— 


: 1926 
Specie $2,527,12! 
Dom. Notes 50,884,511 
Note cir. dep. 1,420,785 
Call loans 








abroad 145,325,24§ 
Bank bal. 19,859,311 
Cheques 26,337,108 
Gov. secs. 79,157,614 
Gold res. 17,000,000 
Notes, bank 3,822,424 
For. curr. 825,684 

377,159,812 

% total assets 48.2 
% total liab. 

to pub. 52.4 

Other 

Pub. Secs. 29,230,754 

Other secs, 4,463,251 

Call loans 15,486,054 

Current 252,338,859 

sewhere 53,442,277 

mn. Curr. 2,494,424 
Mun. loans 17,074,131 

‘emises 11,800,000 

- Of cr. 13,952,191 
Mortgages 1,209,616 
Real Estate 917,533 
Shares, loans 1,415,727 
Other assets 540,516 

404,365,333 
Tot. assets 781,525,145 


Liabilities to 


Circulat’n, 47,175,989 
m. dep. 182,034,727 
Savings 515,925,641 | 
e banks 2,346,485 
le else 5,952,615 
S. of er, 13,952,191 
Bills pay. 1,181,900 
Other liab. 848,227 








719,417,775 | 
Liabilities to § 





Capital 29,916,700 
eserve 29,916,700 
Dividends 1,572,553 
lance 767,417 
62,107,370 

Total liab. 781,525,145 7 
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$25,247, an increase of 
000 from last year. 
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statement follows: 


1926 
Specie $2,527,125 
Dom. Notes 50,884,510 
Note cir. dep. 1,420,788 
Call loans 







abroad 145,325,248 122,075,9814-23,249,267 | his connection with the Sherwin-Wil- 
Bank bal, 19,859,311 18,046,922+ 1,812,889] liams Co. when he took over the West- 
Cheques 26,337,108 49,594,159—23,257,051 | ern Ontario territory in the company’s 
ef secs. 79,157,614 96,542,711—17,385,097 | interest, later being transferred to the 
Totes, be k ‘aaa aooraee ji2'453) Maritime provinces and Newfoundland. 
ii. ‘exons eeeared. 134.705 | Some time later we find him doing big 
Gj Re as ni AOR cette | things for the company’s trade in the 
377,159,812 395,997,476—18,837,664 | British West Indies and then, in 1902, 
% total assets 48.2 52.4— 4.2] carrying on with marked success as 
& total liab. European representative with head- 
to pub. » S24 57.1— 4.7} quarters in London, eons i 
: ther Assets After two years in this field, during 
Der Sc%,  29-280,754 39,927.592—-10,706.838 | which he developed Sherwin-Williams 
s re > 0.6506, 60104 46,645 . ° . . . . 
Gall loans’ 15:486,054 12:139;6254. 9,346,420 | business in Great Britain and a. 
Current 252332. 859 295919 5981297 119.961 | tal Europe, Mr. Fallis returned to Can- 
Brewhere 53,412,277 28,884 186+424.558,091 | ada and again took charge of the Mari- 
Non. Curr. 2,494,424 2.707.670— 213,246] time end. Transferred to Winnipeg in 
Mun. loans 17,074,131 15,953,360+ 1,090,771] 1908, he held control of the company’s 
~~ 11,800,000 12,150,000-- 350,000 | Western interests extending from Fort 
root cr. 13,952,191 13,897,942 + ioi'sao | William to the Pacifie coast. During 
Ly i... “aera py 56185 | this poses of service _ aes 
“7: eon “a4 ee 70% -cupie > sition of sales manag 
res, loans 1,415,727 1,482,430— 66,703 | Occupied the posi 
rassets 540.516 835,834— 295,318 | and manager. : ; 
, ce vesket mains tendons In 1918, Mr. Fallis was appointed the 
404,365,333 359,150,399+45,214,934 | company’s manager, taking uP, his new 
- — —_——- ——_—_———-| duties at the Montreal headquarters. 
Tot see 145 pag 26,377,269 | Two years afterwards he took over his 
diabilities to the Public duties as vice-president and managing 
; 47,175,989 46,76 + ins = : 
peralat’n. eats tae ares an. 20 race director, a position which he ably ad- 
ieee 15 985 661 171 845 3034 44,080.338 | Ministered up to the moment of his re- 
banks 2'346,485  2,465,.107— 118,622] cent appointment as president. 
else 5.952.615 4,591,680+ 1,360,935 Douglas A. Whittaker, who has for 
8. of er, 13,952,191 13,897,942+ 54,249| many years occupied the position of 
lls Day. 1,181,900 447,775+ 734,125 | secretary-treasurer, succeeds Mr. Fallis 
Other liab. 848,227 647,995+ 200,232 | in the office of vice-president, while W. 
; ee a ac eae (| C. Cottingham, a director of the com- 
719,417,775 69% 325+26,208,45 : , aoe ; 
a ete ae ancaatens 6,206,450 pany, will hold the position of assistant 
Capital 29,916,700 29,916,700 to the president. 
ve 29,916,700 29,916,700 AEGIS 
Deridends 1,506,553 ,508,362— 1.508 B. C. FISHING AND PACKING 
a7 "9 596.7 7 ‘ * 
ee 167,417 __ 506,788-+- 170,629 | There have been added to the list of 
62,107,370 61,938,550+  168,820|the Toronto Stock Exchange 6,886 addi- 
; S. ceteniae cae tn aaa of the British Columbia 
Tal liad, 781,525,145 755,147,876+26,377,269 | Fishing and Packing Company. 
BO ss 










Voiles, 


Cambrics, 





exclusive, new 


4 


yarns combined. 





have 


somewhat 
than in 1925 and total $424,919,084, 
as against $450,459,068 last year. The 
securities 
also show a decline and total $79,- 
157.614, as compared with $96,542,710° 








4 
The Financial Post’s analysis of 


1925 
36,866,745— 4,339,620 
49,962,661 +- 

1,282,241 + 


fabric, 


High 


Record 
sAVINGS DEPOSITS UP 


ets Rise by Over Twenty- 
five Million Dollars — Loans 
Increase as Business 


From Our Own Correspondent 
MONTREAL. — Although the an- 

report of the Bank of Montreal 
forthe year ending October 31, shows 
satisfactory 
crease in both the gross and net prof- 
its yet, as far as the general pub- 
lie is concerned, the most significant 
thing about the report is the fact 
that savings bank deposits show an 
jncrease of over $44,000,000, whilst 
current account deposits have fallen 
off some $20,000,000 and current Can- 
agian loans have increased over $27,- 


High Ground 


With earnings just slightly below 
the $5,000,000 mark, the bank — 
e 


lower 


is year. 


nt 


fiscal year. 


After paying all charges and divi- 


000 was writ- 
account; the 


latter now stands at $11,800,000. 
Foreign call loans stand at $145,- 


over $23,000,- 
The overdue 
$2,494,423, as 


compared with $2.707,669 last year. 
The profit and.loss figures during 
ihe past three years compare as fo!l- 














lows: 
1926 1925 1924 

Profits ... $4,978,133 $4,604,962 $4,454,504 
Govt. taxes 319.167 291,389 412.500 
Balance $4,658,966 $4,313,573 $4,042,004 
Dividends 4,188,838 4.161.671 3.815.000 
Balance  $ 470,628 $ 151.902 § 227,004 
Prev. bal 596,788 761,586 659,582 
Totals $1,067,416 $ 912.488 § 886,586 
Premises 300,000... 125.000 
Balance § 767,416 $ 912,488 $ 761,586 
owe... $16,700... 
Balance  $ 767,416 $ 596,788 $ 761,586 
P. C. earned 

on capital 15.5 14 14.8 


the 


IMMEDIATELY AVAILABLE 
LIQUID ASSETS 
$ $ 


g 
Change 


921,849 
138,547 





Shirtings, 


Net and Gross Earnings 


in- 


000. 
These changes in the balance sheet 
s indicate clearly the expansion 
which Canadian business has under- 
gone during the year. The improved 
brought 
about increased savings whilst the 
decline in current account deposits 
simply indicates that business gener- 
ally has found a better use for its 
funds for purposes of business ex- 


The strides which the bank itself 
has made are revealed in an increase 
of over $25,000,000 in total assets, 
which now amount to $781,525,145. 
Of these, the liquid assets are equal 
to over 60 per cent. of the liabilities 


Bank of Montreal Shows 
Increased Earning Power 


'| Dominion Bank Pays 
| Thirteen Per Cent. 


Directors of The Dominion 
Bank, have declared the usual 
dividend of three per cent. for 

the quarter ending 3lst Decem- 

ber, 1926, together with a bonus 

of one per cent, making a total 

distribution to the shareholders 
for the current year of thirteen 
per cent, 





BESCO TO SHIP COAL 
OUT OF LOUISBURG 


Repairs Dock to Give It All- 
Winter Port to Meet 
British Orders 


From Our Own Correspondent 

SYDNEY.—In anticipation of the 
heaviest winter’s shipping since the 
war, the Dominion Coal Company is 
repairing and putting in first class 
shape its terminal piers at Louisburg. 
From this ancient port (after Sydney 
freezes up, which may be early in 
January), hundreds of thousands of 
tons of coal will be shipped overseas 
to Great Britain. 


At least 100,000 tons will be sent 
from Louisburg to Montreal, via 
Portland, Me. 

The only draw-back is that Louis- 
burg has not the capacity of the more 
modern Sydney piers. 

It is understood that if the coal 
outlook continues good, the company 
will construct a new steel pier at 
Louisburg some time next year. 

Huge outputs continue daily, the 
best recent example being 19,402 tons 
against 20,010 raised on July 27, 
1915, the war time record. On the 
same day the combined Besco output 
was the best since the merger—26,- 
824 tons. 

The last cargo up the St. Lawrence 
route was shipped to Montreal in the 
S. S. Egham, which left here with 
7,500 tons on November 25. The 
day before, the Daghild, largest ship 
of the Black Diamond fleet, started 
with 11,000 tons for Quebec. 

Even Inverness, which has had the 
hardest hard luck in the history of 
coal mining in Nova Scotia, is now 
working full time as a result of the 
current boom. 


Fallis Has 27 Year 




























Record With Paint Co. 


becoming president of Sherwin- 





In 
Williams Company of Canada, W. 
Fallis succeeds Walter H. Cottingham, 
who has occupied the post of president 
since the formation of the company. Mr. 
Cottingham has resided in England for 
a number of years and now becomes 
chairman of the company. The promo- 
tion of Mr. Fallis comes after a long 
period of service with this big paint 
organization. 

Mr. Fallis is a native of Ontario, hav- 
ing been born in the township of Wal- 
lace, Perth County, in the year 1868. 
Educated at public school and later at 
high school in Harriston, Ontario, Mr. 
Fallis began his career with the T. Eaton 
Co., Toronto, in 1889. Later on he en- 
tered the selling field as traveling rep- 
resentative of the Gould Bicycle Co., 
Ltd., Brantford, and afterwards held a 
similar position with the Welland Vale 
Manufacturing Co., Ltd., at St. Cath- 
arines. : 

In November, 1899, Mr. Fallis began 


























Mies Cottons 


are Canadas best 





Broadcloths and other fine white cottons; 
a complete range of fine Coloured Cottons; 
Yarns, Corset Fabrics, etc., Wacosilke, an 
made from finest 
Wabasso combed yarns and Celanese Brand 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 





Sheetings, 


The Wabasso Trade 
Mark is a guarantee 
of highest quality 
cotton fabric; none 
finer, anywhere. 






FUR FARMS BRING 
$3,600,000 REVENUE 


Industry Now One Involving 
Over 2,200 Farms in Canada 
With $13,000,000 Invested 


Preliminary figures on the fur farms 
of Canada for the year 1925 indicate 
continued expansion of the industry. 
During the five-year period, 1921 to 
1925, the number of fur farms rose from 
806 to 2,268, while the value of property 
increased from $7,566,845 in 1921 to $13,- 
076,048 in 1925—increases of 181 per 
cent. in number of farms and 73 per 
cent. in value of property. 


The number of fur farms in operation 
in 1925 comprised 2,117 fox farms, 59 
mink farms, 50 raccoon farms, five skunk 
farms, four marten farms, three fisher 
farms, seven coyote farms, one badger 
farm, 14 chinchilla rabbit farms, six 
rabbit farms, one Siberian hare farm. 
and one Caracul sheep farm—a total of 
2,268 farms. 


The total value of fur-bearing animals 
on the farms at the end of the year 1925 
was $9,793,377, to which the fox farms 
contributed $9,727,146 and the miscel- 
laneous fur-bearing anima] farms, $66,- 
231. The silver fox branch of the in- 
dustry is of chief importance, the value 
of these animals in 1925 representing 96 
per cent. of the total value of all fur- 
bearing animals on the farms. The num- 
ber of silver foxes was 41,787, with a 
total value of $9,432,097, compared with 
31,204, valued at $8,095,181 in 1924. The 
blue fox industry shows considerable 
progress, the number of this kind in- 
creasing from 216 in 1924 to 871 in 1925, 
and the value from $39,166 to $127,565. 
The mink in captivity numbered 988, 
valued at $36,961; and the raccoon, 441, 
valued at $6,437. The Chinchilla and 
other kinds of rabbit on the farms 
totalled 2,033, with a value of $16,747. 
On a number of the fox farms, other 
kinds of fur-bearing animals are raised 








as well as foxes. A classification of fox 


farms has been made which groups the 
farms according to the number of foxes 
on each farm. This classification shows 


give 


lay. 












THE FINANCIAL POST 


- 


Saskatchewan’s Dom- 
inant Dailies, together 
with Saskatchewan’s 
only Farm Magazine, 
Maximum con- 
centration,tremendous 
buying power and 
complete coverage in 
this Great Market at 
an unusually low out- 






524 farms with less than five foxes each; 
541 farms with from five to nine foxes; 
518 with from 10 to 19 foxes; 204 with 
from 20 to 29 foxes; and 330 farms with 
30 or more foxes. 


The revenue derived by the fur farm- 
ers from the sale of live fur-bearing 
animals and of pelts totalled $3,661,616, 
an increase over the preceding year of 
$443,566, or 14 per cent. Increases are 
shown in the sales of both live animals 
and pelts. The number of live fur-bear- 
ing animals sold in 1925 was 15,906, with 
a total value of $2,885,710, an increase 
of 2,865 in number and of $332,280 in 
value. The number of pelts sold was 
11,227, valued at $775,906, compared with 
7,339 pelts, valued at $664,620 in 1924. 
Silver fox has the high record of 12,004 
live animals sold with a total value of 
$2,744,143, and 8,922 pelts sold, valued 
at $730,812. The highest average value 
shown by any one farm for live silver 
foxes sold was $989, while the highest 
average for pelts was $400. The general 
average for the whole of Canada for 
live Silver foxes sold was $229 and for 
pelts, $82. Next in importance is blue 
fox, with 297 live animals sold, valued at 
$65,620. 





Spruce Falls Company 
Makes Good Progress 


From Our Own Correspondent. 

MONTREAL.—The construction pro- 
gram of the Spruce Falls Company at 
Kapuskasing, Ontario, is well in advance 
of schedule. The railway to Smokv Falls 
has been completed and preliminary con- 
struction work is in progress at the site 
of the projected power dam. The power 
plant. will produce 50,000 horsepower and 
will be ready for operation next year. 
The entire output of the power plant will 
be used in the new paper mill. The con- 
struction program of the company calls 
for the production of newsprint on July 
1, 1928. The ultimate output of the mill 
will be 550 tons of newsprint per day. 


STEAMSHIPS ISSUE LIST 
The old shares of the Canada Steam- 


sip Lines, Limited, 120,000 shares of com- 
mon, $100 par, and 125,000 shares 7 per 
cent. 


preferred, $100 par, have been 
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Dominion. 


British net immigration to Canada has exceeded that to the U. S. A. and 
to all other overseas foreign countries each year since the war. 
province has received and will continue to absorb the greater numbers of 
agricultural immigrants, and present commitments and prospects point to 
a record year of new settlement in 1927. 


To get into the swim of this great march of progress with your goods 
instantly, permanently and profitably there is only one medium—the com- 
bined selling force of Saskatchewan’s outstanding Daily Newspapers—Regina 
Morning Leader and Evening Post; Saskatoon Morning Phoenix and Evening 
Star and Saskatchewan’s only Farm Magazine, ‘‘Saskatchewan Farmer.”’ 


This great selling co-operation concentrates on and covers the province. 


These great journals regularly visit over 85,000 homes in Saskatchewan and it 
is a safe estimate to place their interested readers at over half-a-million. 


Morning Leader and 


Evening Post 


REGINA 


Saskatchewan Farmer - Semi-Monthly, Regina 


Eastern Manager: A. E. Ford, 1105 Bank of Hamilton Building, Toronto 
Phone Elgin 4622 








withdrawn from the list of the Toronto} months ago. 
Stock Exchange, and have been replaced | clude 120,000 shares of no par common 
by the new issues, exchanged under the | stock, and 150,000 shares of 6 per cent. 
reorganization 


The Province 


of Bis Things 


ANADA’S Foreign Trade has more than quadrupled 

in 20 years and almost doubled in the last ten years. 
=! For the fiscal year ending 31st March, 1926, the 
figure was $2,255,939,869. 


or =N By 
ey 


No other country or state in the world has ap- 
proached the rate of expansion indicated by these official 
The largest increment of it is represented in 

field crops and live stock. Saskatchewan is by far and 
away the greatest contributor to this increment and her increase in produc- 
tive immigration is greater proportionately than to any province in the 


figures. 













The Royal Bank of Canada 


Head Office, Montreal 


Cendensed Statement 
to the Dominion Government 


October 30, 1926 































Capital Paid up 
Reserve Fund ....... eee 
Undivided Profits 
Notes in Circulation 

t 










41,415,283.94 
609 .214,076.40 
17,663,521.24 
Bille Payable (Acceptances by London Branch) 6,363 ,005.66 
Letters of Credit outstanding .........++.. evcecccoce 34,371 ,283.28 


$759,076,605.84 
——————— 

























ASSETS 
Cash on Hand and in Banks 






















Kailway and other Bonds, Debentures and Stocks . 
Call Leans in Canada 




























Mortgages on Real Estate sold by the Bank 
Deposit with Dominion Government for Security of 
Nete Circulation 












876 BRANCHES IN CANADA, NEWFOUND 
CENTRAL and SOUTH AMERICA, also LONDON, NEW YORK 
and BARCELONA. 


Auxiliary: THE ROYAL BANK OF CANADA (France) 


















The new issues listed in- 









arrangement of some|preference of $100 par. 


















































Saskatchewan 



























Morning Phoenix and 
Evening Star 


SASKATOON 
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‘Public Utilities 
—_—_—_—_—_—_—_—_—_——— 


SOUTHERN CANADA 
HAS SUBSTANTIAL 
PROFITS IN YEAR 


Gross and Net Both Up — 
Substantial Surplus After 
Dividends 


From Our Own Correspondent. 
MONTREAL.—The thirteenth an- 














Power Company for the year ending 
September 30, 1926,: shows an all 
round improvement, both in the bal- 
ance sheet and in the company’s earn- 
ing power. There has been a further 
increase in the number of customers 
served, and the company’s total out- 
ut of energy was 























































































increased very 
argely during the year through the 
opening of its new plant at m- 
mondville, P.Q ; 

The following figures of the profit 
and loss account and the working 
capital position over the past three 
years reveal the satisfactory im- 
provement in the gross earvings, 
coupled with an even larger improve- 


in the net: 
ans 1926 1988 1924 




















Gross e.~nings 1,889,131 1,213,665 1,150,868 
Purchased power 12,163 93,908 129,742 
Operation 298,982 269,472 240,393 
Taxes 82,038 62,249 45,679 
Maintenance 82,387 74,470 68,570 
Net 913,561 718,566 671,479 
Depreciation 138,900 121,865 115,100 
Bad debts 6,930 6,020 5,750 
Interest 333,068 269,305 270,958 
la 434,663 316,876 279,671 
aeieees divs 286,074 227,089 179,088 
Common divs. 100,000 100,000 100,000 
Balance 48,589 * 10,213 583 
eev. bal. 117,776 127,989 127,406 
P. and L. bal. 166,365 117,776 127,989 
*Debit. 
. 18,269 16,217 


Customers served 20,065 
K 


‘output 122,218,857 84,511,912 48,734,743 
Working Capital 

Current assets 1,299,079 $91,590 841,274 

Current liab. 960,740 1,387,980 435,468 

Net work. cap. 938,339 946,390 405,806 


tDeficit. E 
Balance Sheet Changes 

In the balance sheet, the plant account 
has been increased by over $1,600,000 dur- 
ing the year. The er? holdings of 
cash and bonds of the highest grade 
amount to over $869,000, as compared 
with only some $6,000 last year. Accounts 
receivable and notes receivable also show 
a substantial gain, whilst investments 
now total $40,282, as against $14,783 last 


ear. 
- The funded debt has increased from 
$5,507,023 last year to $7,100,555 this 
year; but notes payable, which last year 
amounted to $525,000, have disappeared 
from the balance sheet. The accounts 
payable have shown a_ substantial de- 
crease and total $172,456, as against 
$686,660 last year?’ The depreciation and 
profit and loss accounts show the satis- 
factory increases revealed in the fore- 
going profit and loss account. 

In reviewing the operations of the 
company during the year, the annual re- 
port says in part: 

“The customer-ownership campaign, 
which was held in October, 1925, was re- 
markably successful, 10,653 preferred 
shares being sold to 2,579 customers in 
less than ten hours, bringing up the total 
number of our regis‘sred customer-share- 
holders to 5,610. This year, no such 
campaign will be held, as the company 
does not contemplate doing any extensive 
construction work following, instead, a 
well defined program towards improving 
its service by installing high tension 
lightning arresters and high tension cir- 
cuit-breakers, etc., at’ several points 
throughout the system, notedly at St. 
Hyacinthe, St. Johns, Actonvale, Sher- 
brooke, Magog, Granby, Farnham, Foster, 
West Shefford, Richmond, Cowansville, 
ete. Through the sale, at $80, of 10,000 
of the company’s no par value common 
stock, ample funds were secured to take 
care of the service improving and exten- 
sions program now being carried on. 


Increased Power Output 
The past year has seen the completion 
. of the extensions at the Drummondville 
plant, which has a generating capacity of 
18,000 h.p., adding 12,009 hp. to the 
power resources of the company, which 
now total nearly 60,000 h.p. 

The efficient work of the commercial 
and operating departments resulted in the 
greatest output of kilowatt hours in the 
company’s history and the establishment 
of a record peak load. The total amount 
generated increased to 122,218,857 kilo- 
watt hours, an increase of 44 per cent. 
over the 1925 figures. 

The company now serves 83 municipal- 
ities, having added during the year: East- 
man, Ste. Brigide, Stanbridge East, Ste. 
Helene de Bagot, Warden, Roxton Pond, 
St. Jude, Roxton Falls, St. Barnabe, Can- 
robert, Ste. Angele and West Brome. 
Some of these towns are not yet connect- 
ed to our system, but those that are now 
getting our service have added 1,798 to 
the total number of our customers. 

The development of our system has 
necessitated the building of several new 
lines to improve present service as well 
as serve the new municipalities that have 
been added. Prominent among these are 
the St. Johns-Adamsville line, the Cow- 
ansville-Sutton line, the new line to 
Stanbridge East, the Farnham-St. Cesaire 
line, the East Angus-Cookshire line and 
also the Warden, Canrobert and Eastman 
lines. 













































Continues to Expand 


The territory we serve continues to ex- 
pand industrially. During the last year, 
the Canadian Celanese Company estab- 
lished a large plant at Drummondville; 
the Stuebing Truck Company located at 
Granby; the Walter Blue Company moved 
their factory to Waterville; the Draper- 
Maynard Company built a plant at Sut- 
ton and the Empire Clothing Company 
located at St. Hyancinthe. Such thriv- 
ing industries as the Bruck Silk Mills 
(Cowansville) and the Franco-Canadian 
Dyers Ltd. (St. Johns), who were al- 
ready established in our territory have 
built extensions to their respective plants 
to take care of their increased business. 


The demand for our electrical current 
for both domestic and industrial require- 
ments continues to increase, due to the 
new municipalities served, the new in- 
dustries established in our territory as 
well as a better appreciation by our cus- 
tomers of the many and varied uses for 
electricity in connection with modern 
electrical appliances. Thus our sales of 
electrical appliances reached $175,000, as 
compared with $157,000 during the pre- 
vious year.” 




































TALKS WITH INVESTORS 


Market Valuation, 


How to Judge it 


By S. J. Z. 


One of the first things an investor 
assures himself of before investing is 
value. He asks himself “Is it a good 
buy?” or “is the price too high?” or 
“am I getting good value for my money?” 
That brings us to the matter of market 

| valuation. 

When the market value of the out- 


nual report of the Southern Canada| standit.g securities which comprise the 


capital structure of a company is sub- 
stantially greater than is warranted by 
the assets or the probable or demon- 
strated earning power of the company, 
they are said to be over valued. It may 
be over-capitalized as well, but here we 
are discussing over-valuation. Over- 
capitalization is a relative thing, which 
is hard to label and draw fast lines 
around. It is most apparent when the 
securities outstanding are so large that 
a reasonable dividend declaration can- 
not be made on the common stock for 
years. 

To get back to valuation, it might 
therefore be interesting to discuss a 
yard stick of valuation. 


What is Over-Valuation? 


Suppose we compare two companies of 
a similar type in the same industry, 
A and B, and find that the market valu- 
ation for A is three times that of B. 
We learn further that the net value of 
the assets of A is twice that of B, while 
on the other hand the earnings of A and 
B run neck and neck. Off hand the in- 
vestor might be tempted to say that the 
securities of B are a good buy—they are 
undervalued, while those of A are over- 
valued. We may look little farther and 
try and account for the actual difference 
in valuation, and we find that A has 
demonstrated earning power extending 
over a period of years, while B’s earning 
power is not proven but probable. The 
great fallacy of such a comparison is 
that it only covers two companies, which 
isn’t a sufficient number for us to set up 
any standard to judge by. On such a 
comparison the investor would not know 
which is over-valued or which is under- 
valued. 

One of the largest investment banking 
houses in the United States, after years 
of experimenting, has worked out a “rule 
of the thumb” yardstick, whi¢h could 
apply only to the companies ‘engaged 
only in a like business with a demon- 
strated ability to earn, and for whom a 
somewhat similar future obtains. This 
firm has learned that one of the most 
intelligent methods of calculating a 
proper valuation—and even capitaliza- 
tion—is to determine the number of 
years of earnings which are discounted 
or anticipated by the total market value 
of the bonds and shares of an industrial 
corporation. Admittedly, this rule in 
itself means little, but when the results 
of a company are compared with an 
average of a number of companies in the 
same industry astonishing results can 
be achieved. This is not the only yard- 
stick of capitalization but one which 
might prove very helpful. 


Applying the Rule 

Let us take an example. I am a buyer 
of oil securities. I have in mind the pur- 
chase of securities for the company. To 
apply the rule as to whether these secur- 
ties are over-capitalized, I would find 
the market value of the bonds and 
shares of that company on a certain date. 
I would then investigate the average 
earnings for ten years of that company. 
By dividing the average earnings into 
the market valuation of all outstanding 
stocks I could determine the number of 
years the earnings are discounted for the 
company. By peforming a similar oper- 
ation upon other companies in the same 
field the average number of years of 
earnings which are anticipated by the 
market value of the bonds and shares to 
these companies can be computed. I 
then ask myself how the number of 
years of earnings of the security I want 
to buy compare with the average. 

The method offhand appears cumber- 
some, but in reality is quite simple, after 
one has selected three or four companies 
for the test. It might place too great a 
stress on earning power, but often all 

hysical value of asses are to be placed 
in second place. 





’Peg Electric Company 
Sells Customers Shares 


From Our Own Correspondent. 

Montreal.—It is understood that the 
call price of the preferred shares of the 
Winnipeg Electric Company has been 
raised from par to 105. This was done at 
the time the directors increased the au- 
thorized preferred capital stock from 
$3,000,000 to $10,000,000. 

It is thought probable that the com- 
pany will issue around $500,000 of this 
new authorized issue of preferred very 
shortly; the stock, it is said, will be 
offered only to the customers of the com- 
pany and the proceeds of the issue will 
be used in increasing the local distribu- 
tion facilities. 

The earnings from the tramways de- 
partment of the company have been 
steadily increasing and a conservative 
estimate places the increase in street car 
riders in Winnipeg for 1926 at 1,£00,000 
over the 1925 figure. This increase is 
directly attributable to the improved 
business conditions which are prevailing 
in Winnipeg. From 1921 to 1924, this de- 
partment of the company’s activities 
showed diminishing returns, but since 
1924 the trend has been slowly ‘but 
steadily upward. 

Of course, the largest increase in the 
company’s business is in its sales of elec- 
tricity, which for the first nine months 
of 1926 showed an increase of about 16 
per cent. over the corresponding vneriod 
of 1925. A part of this increase has been 
due to the opening or the new Hudson’s 
Bay Company’s store and to the con- 
struction operations being carried out by 
the Manitoba Puly and Paper Company 
on the Winnipeg River. The latter com- 
pany will soon enter production, at which 
time its power requirements will increase. 


Canadian Western Gas 
Seeks Extension of Field 


Following on the proposals made to 
Moose Jaw and Regina, the Canadian 
Western Natural Gas, Light, Heat & 
Power Co. Ltd., has written to the city 
of Saskatoon, offering to supply that 
city with natural gas. 

C. J. Yorath, general manager of the 
company, made no definite proposal, the 
letter being more or less of a general 
nature. At a meeting of council it was 
decided that although it was not prepared 
to commit itself, it would be prepared to 


consider the question, if a definite pro- 
posal including all necessary information 
was submitted. 


t 








ALCOHOL COMPANY 
HAD RECORD YEAR; 


Coupled With Large De- 
preciation Allowances 


From Our Own Correspondent 

MONTREAL.—The annual report 
of the Canadian Industrial Alcohol 
Company for the year ending Sep- 
tember 30, 1926, contains no remarks 
to the shareholders—it does not need 
them, for the figures alone tell a very 
eloquent tale of largely increased 
earnings and a very decided strength- 
ening of the company’s financial posi- 
tion. The earnings applicable to the 
dividend requirements showed an in- 
crease this year of 56 per cent. The 
surplus after dividend payments dur- 
ing the year amounted to $1,085,851— 
over three times as great as last year. 

The results which have been obtained 
are clearly demonstrated in the follow- 
ing figures which compare the income 
account and working capital position at 
the close of the last three fiscal years: — 























1925-26 1924-25 1923-24 
Net profit .. $2,109,851 $1,359,026 $1,515,310 
Dividends .. . 1,024,000 1,024,000 800,000 
Year's surp. 1,085,851 335,026 715,810 
Prev. surp. .. 1,631,489 1,296,463 420,599 
en «aoe 2,717,840 1,631,489 1,135,909 
Bs ss Ken dsedsads (eunseenn 160,554 
P. @ L. bal. .. 2,717,840 1,631,489 1,296,463 
Earned on stock 2.63 169 1.89 

Working Capital 
1926 1925 1924 


Curr. assets $4,272,427 $3,340,254 $2,637,773 





Curr. liabs. 1,146,587 2,370,344 1,683,015 
$3,125,840 $ 969,910 $1,054,768 
Changes in the balance sheet show 


that more than $1,100,000 has been writ- 
ten off property account. This is the 
more significant in view of the large in- 
crease in net profits which is shown in 
the foregoing figures after writing off 
depreciation. Inventories which are held 
at cost in the balance sheet, have in- 
creased by about $600,000 and cash on 
hand totals $544,178, more than twice 
the total at the close of the 1925 year. 


In the liabilities, the chief change is 
the disapperance of the bank loans which 
last year amounted to $1,460,000. Sur- 
plus account has increased by the 
amount shown in the foregoing: income 
account figures. 

The results which have been achieved 
are very impressive and it is obvious 
that the accounting methods which have 
been employed are of very conservative 
and sound character. 


Sherwin-Williams Changes 
Indicate Developments? 
From Our Own Correspondent. 
MONTREAL.—The changes in the ex- 
ecutive of Sherwin-Williams, coupled with 
the retirement of its bonded indebtedness 
indicate the possibility of further consid- 
eration being given to increasing the 
return to the shareholders. 





Lowe's Reports Profits. 


NEW YORK.—Report of Loew’s Inc., 
and subsidiaries for year ended August 
31, 1926, shows net profit of $6,388,200 
after depreciation amortization. Fed- 
eral taxes and other charges, equivalent 
to $6.02 a share earned on _ 1,060.780 
shares of no par capital stock. This 
compares with $4,708,631, or $4.43 a 
share in the previous year. Profit and 
loss surplus on Angust 31 last, was $10,- 
623,080 against $6,375,309 a year ago. 





Trail Smelter Receipts 


The Consolidated Mining and Smelting 
Company makes the following statement 
of ore receipts at Trail Smelter from 
15th November to 2lst November, 1926, 
inclusive, and from Ist January, 1926, to 
date, in tons: 





, Week. Year. 
Company’s mines 9,410 368,006 
Other mines ......... 4,409 148,141 
13,819 516,147 





Christie, Brown Bonds 
The directors of Christie, Brown & Co. 
have retired an additional $50,000 of its 
bonds, leaving only $600,000 outstanding 
of the $1,000,000 6 per cent. bonds issued 
in May, 1925. 





Buffalo Quotations 
BONDS 
Buff. Elec.-Chem, 7s °41 
Bfo-Ft. Erie Bdge 7s '55........ 
Do. &s °45 ne 
Buff. Gen. Elec. 1st 5s 39. 
"39 






0. 1s & con, 68 1950......... 
STOCKS 
Buff. Niag. & E. Pow. ........ 29% 304% 
Pern 25% 25% 
Niagara Falls Pow. pf. ........ 28 28% 
Niagara Lock & Ont. pf........ 112% 114% 
Shredded Wheat new .......... 50 54 





Public Utility Earnings 
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WINNIPEG ELECTRIC 
October— 1926 1925 Incr. 
Gross earn. .... $492,698 $476,913 $ 15,784 
Oper. Exp. .. . 820,672 314,399 6,273 
Net Earn. .. .. $172,025 $162,514 $ 9,511 

10 mos end Oct. 31st— 
Gross earn. .. 4,552,053 4,354,991 197,061 
Oper. Exp. - 8,912,613 3,155,357 37,256 
Net Earn. .. .. 1,359,439 1,199,634 159,805 





BARCELONA TRACTION 


1926 1925 Inc. 
October Pesetas Pesetas Pesetas 
Gross earnings 7,348,480 7,270,724 17,756 
Oper. expenses 2,699,257 2,696,615 ...... 
Net earnings ... 4,679,223 4,574,109 105,114 











Aggre. gross from - 
Jan. 1 73,942,425 70,931,194 3,011,281 








Agere. net 


from Jan. 1 47,786,875 46,891,977 1,394,899 





CAPE BRETON ELECTRIC 


September September 
1926 1925 Incr. 











Gross Earn. .... .. $50,711 $45,432 $5,278 

Oper. Exp. & Taxes 38,330 35.039 “S501 

Net Earn. .. ...... $12,380 $10,393 ‘$1,987 

Int. charges ...... 5,707 5,718 x10 
Bal. (for res., re- a 7 s 

tire- and?div.) ...$ 6,672 $ 4,674 $1,997 
Sept.30 Sept. 30 


. 12 Months Ending— 1926 1925 = Iner. 

ee ON occas $603,980 $571, 

Oper Exp. and 7 a 
‘axes 


485,369 493,698 x8,329 


Net Earn. ....... $118.611 $77,960 $40,650 
Int. charges ...... 69,022 68,746 275 











Bal. (for res., 


retire- and div.) $49,589 $9,213 $10,375 


xDecrease. 
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Record Gross and Net is| 
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A Barometer of Business 


Financial and Industrial 
Conditions 


The Financial Post Survey that pioneered an entirely new field, 
giving the facts of Canada’s progress, has justified itself in a 
thousand ways. It has proved itself a reliable guide and 
assistant to mercantile, business and financial men. With 


each year its scope has broadened and its service has 
improved. The 1927 volume, off the press the end of 
December, will set a new record. This new issue 
offers a super service — more facts, more charts 
to quickly picture the facts — which will give 
the Financial Post Survey 1927 a still more 
established place in the business and 
financial bookshelf. 


The Financier 


What are the assets behind Saskatchewan or Newfoundland 
bonds ? 

What are the Succession duty obligations in Ontario? 

What are the bank debits? 

What bank has a branch in Bogota? 

How much insurance was written in 1924? 

Stray questions asked at random, but they serve to show 
the scope of information in this volume, that can serve the 
financial man. To have the answer to these, and a thousand 

rtinent questions bearing on Canada’s development and so on 

usiness in Canada, will mean much to financial and business 
men. 


The Manufacturer 


No one more urgently needs a handy compendium of facts 
and figures than you. 

What did Australia buy from us last year? The figures are 
about the office somewhere, perhaps, but where? Where are 
they at that moment when they are needed to decide a policy 
or to clinch an argument? 

What chance have we with our products in Newfoundland? 

How are general business conditions in Argentine or Cuba? 
How much of our general class of products are they handling 
now? 

What are col'ection probabilities in the West? 

You can think of many questions that you have asked. You 
will probably find the answers in The Financial Post. Survey; - 
and you will find it easily, for the book is thoroughly indexed. 


The Salesman 


Whether you are the salesman who actually covers the 
ground, or the manager of salesmen, who sits in an office and 
tries to keep a finger on the pulse of business conditions, you 
will find in this Survey, the definite assistance you need. Centres 
of population, buying power of special districts, collection con- 
ditions, general circumstances of communities, such as national- 
ity or religious faith, that indefinitely affect sales. It is all here 
with a wealth of other information of value, in a compact 
serviceable and carefully indexed volume. : 


The Student of Affairs 


The man in public life, political or municipal: the i 
4 ’ » e investo 
with large interests; the man who is anuiaen te be of eunvies 
oa vn - an outs citizen; you will realize that behind 
the interests and enthusiasms is the need f i i 
in a readily available form. ae eee 


_ All this may be had in a sing] 
in grey buckram; price $2.00. gle volume handsomely bound 
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The MacLean Publishing Company, Limited 


Largest business paper publishers in the British Empire. 
Publishers of 









The Financial Post (weekly) $5.00 Name 2 
The Financial Post Survey re le $2.00 a vol eck ae her ae 
The Financial Post Record of Prospectuses. (semi- 
annual) $5.00 a volume. r Address 
be eas ° ‘ e 


The Financial Post Survey of Mines Annual 
$1.00 a volume. , 









Other } ° 
MacLean’s Magazine, Canadian | as her MacLean Papers are: 












ng, Sanitary Engineer, Canadian Homes and Gardens, Trade Ab 


and Stationer, Hardware and Metal Review. Men's Wear Review, Canadian ooksel 
Canadian Automotive Trade Journal, Drug Merchaneiier” ant :Manutacturing News. Power House, ‘Canadian, Founaryman, 
road. 














Please reserve for me .... -eeees Copies 
of The Financial Post Survey for 1927 at $2.00 
per copy. For this I agree to pay $.....--++: 


The book will be delivered immediately upon 
publication well before the end of December: 
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RAILWAY WAGES 
REDUCED LEAST 
OF ALL INCOMES 


ts Hardly Justify Claim 
. of Men For More 








it is probable that they accounted for 
something like a 20 per cent, reduc- 
tion in net earnings, about double the 


American reduction. Since then, 
both countries have lowered their 
rates considerably on various com- 
modities, but the ultimate solution 
now rests with the Board of Railway 
Commissioners. The recent sittings 
of this board, which met to enquire 
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Arthur Meighen Joins 
W.W. Evans in Finance 





Announcement of the affiliation of | W. 
former | Western lawyer and financier, who 


Rt. Hon. Arthur Meighen, 
prime minister of Canada with Cana- 


W. Evans, a brilliant young 


came East and took up residence in 


disposes of a| Toronto ,about three years ago. Mr. 





Blames Public Demand 





for Big Public Expense 


British Columbia Professor Also Says Duplication of 
Taxing Machinery Throughout Country 


into the present rate structure,| dian General Securities, 
Money should prove valuable, in view of the | rumor current a few weeks ago that Runs Up Burden 
fact that some authorities claim the| he was to join the National Trust From Our Own Correspondent. 





ADD TO FREIGHT RATES 


any Increase in Wages Would 
Have to Met From Increased 
Charges to Public 


“The outcome of the wage dispute 
n the trainmen, conductors and 
er on the one hand, and the 





jan railway companies on the 
will be very closely watched 
by the business and commercial com- 
. Last year the wage bill on 
(anadian steam railways amounted to 
pearly $240,000,000 which was 64 per 
ent. of the operating expenses in 
that year. Any increase that is made 
in must react immediately on 
the financial structure of the railway 
in view of the fact that over one 
briefs for a a _— 
: freight rates have just n 
oa Ske! > the Board of Railway 
Foemissioners, anything which will 
to increase operating expenses 
must be viewed with concern by bus- 
jness interests. Attention is then na- 
turned upon some of the 
factors which have entered into the 
wage adjustments of railway employ- 
ees during the last eight years. 
Present Scale Due to War 
resent wage scales can of 
—e be attributed to conditions 
which arose out of the war. When the 


Canadian freight rate structure to be 
lower than any other in the world. 


Grain Big Revenue Producer 


Quite apart from the actual facts 
of wage scales and rate schedules, 
the actual financial returns of the 
railways are perhaps the most spec- 
tacular point of the railway situation. 

Increasingly good returns are often 
taken as an omen of good tidings, 
without much consideration of the 
real facts of the case. Railway pros- 

rity in Canada, still rests very 
argely with the grain harvest and 
good Lervests fill business and rail- 
ways alike, with optimism. Very few 
people realize how few railways ever 
earn sufficient money to provide pro- 
per protection for the enormous in- 
vestments that are involved. In the 
United States a fair return upon the 
aggregate value of railway proper- 
ties is considered by the Interstate 
Commerce Commission to be 5.75 per 
cent. The Board of Railway Commis- 
sioners in Canada have stated that 
money at 4 per cent, 2 per cent. is a 
reasonable surplus over and above 
fixed charges and dividends. Applying 
this principle to Canadian railways it 
is found that in 1925 the Canadian 
National had (on the U.S.A. basis) 
an $80,000,000 deficit and on the Can- 
adian estimate, a $77,000,000 deficit. 


C, P. R. Earns Profit 4 per cent 


Applying the same principle to the 
P.R. it is found that for the four 
















Company as_ chief counsel. Mr. 
Meighen and the National Trust Com- 
pany were not able to trace the ru- 
mor to its source, and there was never 
any foundation for it. His appoint- 
ment as vice-president and general 
counsel of Canadian General Securi- 
ties is definite, however, and Mr. 
Meighen will hereafter devote practi- 
cally all of his time to this new in- 
terest, although he will act as coun- 
sel for a large legal organization and 
will likely retain a few important con- 
nections in other directions. 
Canadian General Securities is a 
financial house, active in a broad way, 
but not coming into contact with the 


ARTHUR MEIGHEN. 


Evans, a man of 36, but twelve years 
out of law school, acted as western 
counsel for the Canadian Northern 
Railway for a few years and then 
went into finance. He organized the 
Traders Finance Corporation, and 





VANCOUVER, — Multiplicity of 
taxation and its growing burden on 
business are a serious threat to in- 
dustrial and commercial expansion in 
Canada, but the governments are not 
to blame. : 

Unless the country has an enlight- 
ened public opinion no improvement in 
present conditions can be expected. 

That is the opinion of Professor E. 
G. Beckett, head of the econom‘cs de- 
partment of the University of British 
Columbia. 

“Canada is a comparatively new coun- 
try and in years not long past the en- 
tire business of the various districts was 
provincial,” said Prof. Beckett. “Now, 
cities and municipalities have grown up 
and business has widened, with the result 
that the average business pays provincial 
taxation in nine different ways, and 
municipal taxation in more ways than 
possibly business men themselves could 


Confusion Will Follow 
“There is worse to come, and if the 
present system of taxation continues it 
will result in confusion worse confound- 


“Progressive adjustment of taxation 
methods, careful expenditure of public 
funds, efficient organization of govern- 
ment departments and maintenance of 
strong public credit, are the four basic 
elements of strong government financing. 
Of the four elements the most vital is 
the need for progressive adjustment of 
taxation methods to suit ever-changing 
economic conditions. 

“The method of government support 


services at the command of the King in 
times of war. These barons, in turn, 
divided a certain portion of their lands 
among their followers who, in peace time, 
paid their lord by working in his lands, 
and in war they formed the armies which 
their master placed at the service of 
their kings. 

“These conditions prevailed in the age 
of agriculture and as industry began to 
replace the old basic occupations and 
foreign trade developed, new services 
were demanded from the government and, 
in consequence, new taxation methods 
had to be worked out to pay for these re- 
quirements. 

Select Government Investments 

“One of*the most annoying and incon- 
venient methods which modern business 
has to contend with is the inter-provin- 
cial character of its activity, and the pro- 
vincial nature of taxation. The system 
under which it is forced to operate is 
cumbersome and unwieldy and the en- 
forcement of every new tax makes it 
more so, but the taxation is the result of 
public demand, and unless that demand 
is reasonable and justified we are going 
to have a never-ending succession of un- 
reasonable and unjustifiable taxes to 
further slow down the wheels of in- 
dustry. 

“All investment of public money should 
be of a carefully selected nature, and the 
spending of all money on improvements 
and schemes should be regarded as an in- 
vestment, and only performed when there 
is a certainty that such expenditure will 
result in a profit as shown by improved 
economic, moral or social conditions. 

“Another necessary element is efficient 
organization of the administrative de- 
partments from the highest forms of 


: i age com-| ©- oe eee 
United —_— ee Seiten of | years, 1921-25, the net operating in- now directs its operations. This com- | conforms to existing economic conditions. 
— * the results of their inves-| Come provides a rate of return on pany handles all Ford car financing In early sone | - 9 ge _—— government to os aoe — a = 
wage ’ i , i was suppo y barons, who, in ex-| means many millions of dollars wou 
investment of 4.02 per cent. Accord in Canada, and has recently brought | change for grants of land, placed their! saved yearly in Canada.” 


‘eation were felt in every part of 
- American continent. The Mc- 
Adoo award of 1918 resulted not only 
in changes in the United States wage 
structure, but also in uniform chan- 

in the Canadian scale. The award 

j its increases by the fact that 
the cost of living had increased and in 
view of this, they recommended that 
the scale should be altered so as to 
relieve the burden on the lower paid 
classes of employees. Besides the 
actual increases in pay, the work- 

conditions of the employees were 
greatly improved, and, by the way of 
compensation, the railways were al- 
lowed to increase their freight and 


passenger rates. 
Further Wage Changes 

Two years later when American 
roads were again returned to their 
owners, the wages of employees were 
iven another upward revision both 
Canada and the United States. 
Shortly after this increase came into 
effect, the boom conditions changed 
and rates of pay received two down- 
ward revisions in the United States, to 
bring operating costs into line with 
new conditions and to restore equili- 
brium between the various classes of 
employees. Besides actual remuner- 
ation the employees received two new 





















ing to the American estimate the 
average acre which was about 
$1,000,000, should have been 17 times 
that amount. Using the Canadian 
estimate, the C.P.R. shows an aver- 
age annual deficit of $17,000,000 be- 
low what is necessary to protect its 
investment. 

There are various factors in the 
solution of any problem and to even 
the most casual student of transpor- 
tation problems, it must be evident 
that “things are not always what they 
seem.” Broadly speaking the relative 
importance of the various factors in 
this particular problem, seems to be in 
the following order. Since the war 
neriod, the greatest reductions are 
those which have been made in the 
cost of living. Next in line come the 
reductions in freight and passenger 
earnings and last of all, statistical 
analysis seem to point to the conclu- 
sion that railway employees, wages 
have been reduced least of all. On 
the whole conditions seem to be better 
at the present moment than they were 
during the war, although the psycho- 
logy of a boom period invariably 
casts a glamour over the actual facts. 

Port Hope Sanitary common, which 
has risen from comparative inactivity 
at around 95 in August to 120-124 on 





W. W. EVANS. 


general public through the sale of 
securities. It controls a number of 
important business enterprises and 
handles the investment of funds for 
many important estates and institu- 
tions chiefly in Western Canada. 


The chief figure in the company is 


its Western and Eastern operations 
together under one enlarged com- 


pany. eal 
r. Evans is president and manag- 
ing director of Traders Finance; presi- 
dent of Canadian General Securities; 
president, Canadian General Insur- 
ance Company; vice-president, To- 
ronto Casualty Fire and Marine In- 
surance Company; _ vice-president, 
City Dairy Company Winnipeg; vice- 
president, Consumers Company, Win- 
nipeg; and director of other com- 
panies. 





Arthur Boutilier’s Life 
Sees Failure and Fortune 


“From Failure to Fortune in Fish,” 
is the succinct and alliterative story 
of the career of Arthur Boutilier, fish- 
erman extraordinary of Canada’s At- 
lantic Coast. Mr. Boutilier is presi- 
dent and general manager of the Na- 
tional Fish Company, of Halifax. W. 
A. Irwin, telling Mr. Boutilier’s story 
in MacLean’s Magazine, declares that 















boats, and, often as not, Boutilier him- 
self and his small staff would tramp the 
town with boxes of fish under their 
arms, peddling their wares. 

Dried Fish in Ascendant 


“Throughout the fish trade generally, 
dried fish was accepted as the staple of 
the fishing industry. Dried fish could 
be kept in store, and there was always a 
steady supply to meet the demands of 


profitably, but ultimately he succeeded 
to the point where he was able to swing 
a still further expansion of the business. 

“To make a long story short, outside 
capital came in, and the North Atlantic 
Fisheries came into being, with Bouti- 
lier as president and general manager. 

“Outside capital, however, has its 
drawbacks, as Boutilier discovered at 
the outbreak of war in 1914. The direc- 
tors of the North Atlantic were so dis- 
turbed by the unsettled state of the mar- 
ket following the commencement of hos- 
tilities that they deemed retrenchment 
to be imperative. As a result, they voted 
to discontinue fishing operations and to 
concentrate on the cold storage end of 
the business. As might be expected. 
Boutilier bitterly opposed what, to him. 
appeared to be a retrograde step. Fin- 
lly, the general manager and the direc- 
tors agreed to disagree, and the former 
secured a release from his contract. The 
next day he made still another start in 
the fresh fish business under the name 
of the National Fish Company. 

That was twelve years ago. 


Owns own Fishing Fleet 


To-day, the National Fish Company 
operates its own fishing fleet—four 
trawlers and a like number of collecting 
vessels. It owns two fish handling 
plants, one at Halifax and the other at 
Hawkesbury, on the Straits of Canso. 
Its assets totaP $750.000, and its annual 

ayroll more than $500,000. Last year 


Report Arnold Bros.’ Sales 
Increase by 40 Per Cent. 


It is reported that gross sales of 
Arnold Bros. stores have been increased 
by 40 per cent. in recent weeks. This 
would bring the gross sales of the 
company for the year to well over $3,- 
000,000. 

Arnold Bros. common and preferred 
shares were listed on the Toronto Stock 
Exchange last May. The preferred is 
selling around 83, as compared to the 
original price of 91% high and 98% low. 
There are two classes of preferred and 
one common of no par value. The pre- 
ferred dividend. rates are 7 and 8 per 
cent. cumulative, respectively. There 
probably will be no difficulty in the 
vreferred maintaining a strong position. 

Arnold Bros, stores are popular meat 
and provision emporia operated on the 
“ash-and-carry system. 
= 





Mexicans Buy Canadian Wheat 


Canadian wheat is popular in Mexico 
and prospects are that this will continue 
and become a permanent factor in the 
foreign trade of Mexico, according to C. 
Noel Wilde, Canadian trade commis- 
sioner in Mexico. Other commodities sold 
hy Canada were: canned salmon, wrap- 
ping and bond and ledger paper, though 
no newsprint.Some sardines were ex- 
ported and also a general line of com- 
modities on a small scale. 
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increase in wages in 1920 seems to 
have lain heavily on the railways, es- 
in view of the fact that the 
cost of living had not increased here 
to the same degree as in the United 
States. Heavy cuts were made in the 
Canadian freight rates, to a far 
extent than in the United 
tes and although in 1924, Ameri- 
can wages were increased by six per 
cent. there was no corresponding in- 
crease in Canadian wages, because of 
the fact that conditions were not con- 
sidered to be similar. The present in- 
creases that are asked for, by train- 
men conductors and yardmen approx- 
imate about 20 per cent., which would 
amount to a $70,000,000 addition to 
the annual operating expenses of the 
railway systems. 
Board Refuses Application 
The Board of Conciliation has re- 
the application of the employ- 
ees for higher wages. This decision 
is apparently based on a belief that 
present wages of this class of em- 
ployee are ample in view of existing 
conditions. Quite apart from any- 
thing else, the current situation re- 


business and its balance sheet for the 
year ending next January 31st will 
be very favorable, especially since 
$99.999 was used last year to write 
down goodwill and formulae to $1. 
Yet, the directors are likely to be con- 
servative in alloting dividends on the 
common. Buyers of the stock at the 
high prices mav not have noted that 
there were no dividends from Decem- 
ber, 1922, unit] March of this year, 
when three-quarters of 1 per cent. was 
declared on the common. The best 
that can he honed for in the wav of 
dividends hardly will be in proportion 
to the present Jevel of the stock unless 
a split of the stock is in contempla- 
tion. This has not been advanced as 
a reason for the rise. 


Fruit growers in the Annapolis Vallev 
are cheered with latest cables from the 
United Kingdom, advising that high 
nrices are being paid for late arrivals of 
Nova Scotia apnnles. Prospects for the 
g¢rowers are brighter than a month ago. 





business that is now on the verge of 
a $2,000,000 annual turnover, and 
this, despite the affliction of two 
financial crashes, either one of which 
would have sent a lesser man scurry- 
ing for cover.” 

Arthur Boutilier is descended from 
a Jersey Islander who made his home 
in Nova Scotia in 1750. 

Deprived of his ambitions to have 
a college education, Boutilier became 
bookkeeper for a firm of fish merch- 
ants; eventually buying out the firm. 

From the outset he was an enthusiast 
full of ideas for the advancement of the 
fresh fish industry. During his appren- 
ticeship he had spent what holidays he 
could get poking round the fish wharves 
of Boston and Gloucester, always on the 
lookout for improved methods of hand- 
ling fish. 

“The day was to come when Glouces- 
ter was to come to Boutilier for new 
ideas, but when he took over the busi- 
ness it was but a small affair. The fish 
were brought to the dock by "longshore 
fishermen in rowboats and small sail- 

























man off the fishing grounds for a week 
at atime. Then where would your mar- 
ket be, with no fish to supply it, even 
granted that there was any market to 
be found? 

“So it ran, but, with experience, there 
had come to Boutilier the conviction 
that there were markets and that the 
fish could be got to supply them. He 
began to talk of selling fresh Atlantic 
fish in Central Canada. Old timers wih 
fifty years’ experience behind them 
laughed at his folly, but, little by little, 
he began to work his ideas out in prac- 
tice. As the old timers predicted, he had 
his troubles. The ice waich was design- 
ed to carry his product fresh to the 
Montreal consumer persisted in melting 
more rapidly than was seemly. Fish 
which left Halifax as ‘fresh’ landed at 
its destination decidedly otherwise. Con- 
sumers were indignant and the market 
touchy. But Boutiligr kept everlasting- 
ly at it, improving his methods of pack- 
ing, jabbing at transportation officials 
in the effort to convince them that more 
speed was essential, and trying to ensure 
a steady supply of fresh fish at his own 
warehouse. 

Boutilier Goes Broke 


“Came a day, after two years of plod- 
ding, when a representative of a large 
Central Canadian concern appeared at 


spite the crash of 1921, the National 
Fish Company is still Arthur Boutilier. 





A modern fish curing plant will open 
at Saint John in oa next year, op@r- 
ated by McCormick and Zatzman. It 
will be located at Strait Shore. 


been launched under the leadership of 
fon. Herbert Greenfield, former U. P. A. 
premier of the province. The leader’s 
work will take him to London after his 
oreliminary survey of conditions in Al- 
berta; and while there he will co-oper- 
ite with federal and railway company 
immigration authorities. 
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Can you think of any business similar to Milk with its com- 
lete turnover every twenty-four hours? 


HAMILTON DAIRIES, LIMITED 


7% Cumulative Redeemable Sinking F -nd Preference Shares 
a really attractive dividend producin 
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for full information. 
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Laud Recent Maritime Provinces 


Number of the Financial Post 


the Boutilier office in Halifax with an 
order so large that it made the head of 
the firm whoop with joy. The fish were 
found and delivered at the railhead. And 


Hamilton, Ontario. 


Dear a eee send me complete information 
regarding the above investment, without obligation. 


garding freight rates and the rela- 
tive ratio between wages and cost 
of living seem to have turned the tide 
in favor of a maintenance of status 








quo. 
Analysis of the cost of living in 
Canada in 1920 and at the present 
time shows that there has been a drop 
of about 20 per cent. during the six- 
year period. During that time the 
tale of wages has been decreased 
about 10 or 12 per cent. To compute 
the relative situation of the Canadian 
and the United States employee, is a 
tather difficult task. 

An approximate method of compu- 
ation shows that since 1921 (when 
he present*scale was drawn up) the 
‘st of living has increased 3 per 
tent. in the United States and de- 
eased 3.2 per cent. in Canada. 

Rates Must Follow Wages 
osely akin to the changes in wage 
there are the changes in freight 
tates which have taken place both 
here and in the United States at var- 
lous times. 
irirst it must be realized that sweep- 

Mg generalities such as 10, 15 or 20 
Per cent., must often be qualified. 

's for several reasons. Many basic 
‘ommodities that move in very large 
®uantities are exempt; and many of 
: Canadian changes were made at 

ater date than those in United 
—- Furthermore there are many 
f 8taphical areas that were not af- 
on} by the various changes. The 
co genera] reduction on the Amer- 
1 N lines was the 10 per cent. cut in 
we whereas in Canada various cuts 

Te made in 1921 and 1922, which 
to 33 anywhere from 7% per cent. 
to be Per cent. If an estimate were 

made as to the effect of these 


» ns on the Canadian railways 


ba 








St. John Telegraph-Journal. 





HE Financiai Post has on various 

occasions exhibited a sympathetic 
understanding of the Maritimes. In 
the latest issue this friendly attitude 
is emphasized. In its leading editor- 
ial The Post points out that Canada 
is now the largest exporting country 
in the world, and therefore that, 
amongst. other things, her ports, both 
east and west, assume a position of 
prime consequence. When winter 
seals the St. Lawrence for five 
months every year the east of Can- 
ada is, except for the Maritimes, im- 
portuous. Sentiment and patriotism 
aside, the Maritimes are invaluable 
to Canada. 

The entire issue of The Financial 
Post should be read by all within and 
without the Maritimes. Those who 
know will refresh their memory; 
those who do not will gain valuable 
information. In the news columns of 
to-day’s Telegraph-Journal will be 
found an article reproduced from the 
issue of The Post referred to. It 
speaks for itself. Another item 
from The Post’s Montreal corres- 
pondent comments on the reactions 
of the various newspapers to be 
“authoritative summary”—first pub- 
lished, it will be recollected, in The 
Post—of the Duncan Commission’s 
findings. Mr. MacDonnell’s speech 
contrasted with the exception taken 
by “that staid and gentlemanly 
journal,” the Montreal Gazette, is 
found significant of the sympathetic 
attitude recently created—excent ap- 
parently in circles where chilblains 
impede the march towards real unity. 
The British Columbian does not fa- 


vor the recommendations, yet prints 
an editorial making the point “that 
by Confederation the three Atlantic 
provinces have suffered in every way, 
and that the issue raised by this re- 
port are by far the most important 
facing the new parliament.” 

With so many and so exhaustive 
articles on a variety of subjects, all 
tending to show that we have suf- 
fered under Confederation, that we 
hhave been patient and loyal, that we 
are not responsible for our arrested 
progress, that our energy and enter- 
prise have not flagged, that we ask 
no “dole” nor “concession,” but equal 
opportunity, it is difficult, if not im- 
possible, to select items for special 
notice. As has been said, the entire 
issue should be read. “Freight rate 
promises made; never fulfilled,” 
“New Brunswick forests greatly de- 
veloped,” “No doubt that tides of 
Fundy will be utilized,” “Special im- 
migration needed for the Maritimes,” 
“Grand Falls development fine for 
New Brunswick,” “Shipments should 
flow through Atlantic coast ports,” 
“New Brunswick meets success in 
tourist business,” are a few, only a 
few of the headlines, while the 
articles on apple-growing and the 
fishing industry demand more than 
cursory attention. Not the least inter- 
esting and instructive is the display 
of Maritime advertising, while on no 
account should be missed the appeal, 
“Canadians! Think Nationally!” 

This issue of The Financial Post 
will be and must be widely read by 
- having the good of Canada at 
eart. 










then—smash! 

Before the shipment could reach its 
destination, the bottom dropped out of 
the market, and, when it did arrive, the 
consignee refused to accept delivery. 
Boutilier, in his eagerness, had neglect- 
ed to forestall himself against this con- 
tingency, and the entire shipment was 
a total loss. The blow was more than 
the small business could stand, and its 
owner found himself bankrupt over 
night. 

“When I finally discovered where I 
stood,” he explained, “I was $13,000 
poorer. It was a hard experience, but I 
know now it was worth it. It was my 
first lesson, and after that I had to see 
the money before I parted with my 
goods. People called it ‘failure,’ but 
-++.+ yes. . . I think it was good 
thing.” 

“The creditors got ten cents on the 
dollar out of the settlement, and a week 
later Boutilier was in business again, 
under his wife’s name. Althogh not 
legally bound to do so, within three 
years he had reimbursed his creditors 
in full for their losses. 


Boutilier’s First Come Back 


“This demonstration of the quality of 
the stuff that was in the young fish 
merchant was so convincing that only a 
comparatively short period elapsed be- 
fore he was able to secure the backing 
necessary for a new and still more am- 
bitious project—the building of a cold 
storage plant. Operating under the 
name of the Halifax Cold Storage Com- 
pany, Boutilier then proceeded to shock 
the trade by proving that frozen fish 
could find a ready market at long dis- 
tances from the point of origin. It 
wasn’t done overnight; the consumer 
had to be educated to the use of the 
frozen product, and the dealers had to 
be convinced that it could be handled 
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The undersigned wish to announce 
that the firm name of Black, Smith 
& Co. has been changed to 


Black & Hoerner 


Members Montreal Stock Exchange 
Members Montreal Curb Market 


447 St. Francois Xavier St. 
Montreal 


M. BLACK 


J. 
R. G. HOERNER 
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: POST when prosperity will run rampant is | means what cannot be justified upon 

THE F INANCIAL not yet; the time when our popula- economic grounds has become more 
Member Audit ef Circulations tion will be 25,000,000 may be fur- 






course is much to be deplored,” says 


ther distant than many of our opti- 
Prof. W. T. Jackman, of Toronto, in 


mists declare. On the whole, we are 
moving forward although we have 


eee Editor—FLOYD S. CHALMERS. 
gone behind in some places. 


weekly newspaper, presenting in a popu- 
ie anne reliable information respecting in- 
vestments, business and national affairs in 
Canada. 
FINANCIAL POST HAS THE 
LRRGEST PAID CIRCULATION OF 





“Economics of Transportation.” He 
goes on to say, “To have a tribunal 












FLOW OF CAPITAL 
T CAME, no doubt, as a surprise to 






tially and give a judgment on the 
basis of facts, unprejudiced by any 








ireulations, the recogn 
<< orte. THE FINANCIAL POST is the 


nadian financial paper submitting its 
oan to the A.B.C. Inspection. 
avant — 
nsertion -80 per 
en Reports, Debenture Notices, etc., 
20c, per agate line. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
and the United States, $5.00 


This is no straw man we are set- 






the people of this country have in- 
vested some $700,000,000 in enter- 
prises in other countries. That this 
young and growing country, implor- 
ing men and money from abroad to 
find opportunity here, should at the 
same time be spreading its own ac- 






























ison with the investments of other 
countries in Canada; about $700,000,- 
000 as against $5,300,000,000, but 
they are large enough to set the aver- 
age Canada to pondering. 

Some of this Canadian capital has 
gone abroad because its owners felt 
that opportunities in other nations 
presented more attractions than in 
Canada, just as many of our sons 
have found the road to the United 
States the short road to prosperity. 
Some of it has undoubtedly been 
frightened away by our heavy taxa- 
tion. Much of it has gone as the re- 
sult of the expansive ideas of a few 
of our leading ffinanciers and 
bankers, who have, learned to do 
certain things better than any 
one else was doing them and have 
found it profitable to take South 
America, the West Indies, or some 
other area into their sphere of work 
in addition to their home field of 
Canada. And, lastly, much of this 
capital has been sent abroad by 
Canadians, who have learned the art 
of diversification in their investments 
and have thought it wise to make that 
diversification geographical and na- 
tional as well as financial. 

Canada has little to fear from hav- 
ing mortgaged its $25,000,000,000 of 
national assets to the extent of the 
$5,000,000,000 owned by citizens 
abroad. It has less cause to congrat- 
ulate itself on the $700,000,000 it has 
sent abroad. Looking ahead, though, 
there can be seen two tendencies 
likely to develop. One will be “profit 
taking” in our foreign investments, 
the money coming back to Canada to 
take advantage of the larger oppor- 
tunities here. The other will be the 
continued investment of increasing 
amounts of both British and Ameri- 
can capital here. 


GOOD MEN ON THE JOB 


a. Canadian Board of Trade 
starts off wel] in the men at its 
head. William Birks, of Montreal, as 
chairman of the board, brings a 
knowledge of business that is tem- 
pered with the spirit of public ser- 
vice. S. B. Gundy, the first president, 
has done more than any other one 
man to make the board a possibility 
and a reality. Weldon McL. Clarke, 
the secretary, was one of the ablest 
men in Canada’s foreign trade ser- 
vice, a brilliant student who was 
never in the clouds. 

The Canadian Board of Trade will 
be made or un-made by the men who 
have it in practical charge. Above all 
it will have to avoid cliques; be they 


Chipman, Eastern Manager. Rielle Thomson, 
Editor; WLNNIPEG, 810 Confedera- 
in ; NEW YORK, Room 1606, 


orth Michigan’ Boulevard. GREAT BRITALN 
dans The MacLean Co. of Great Britain, 
x Ltd., 88 Fleet Street, E.C., E. J. Dodd, direc- 


tor. 
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HIS is the opportune moment for on innate tae 









































PLACE TO BEGIN 


HE position taken by American 
oD pebitahing interests before the 
tarut board, suggesting that Cana- 
dian publishers be permitted duty-free 
imporcation of paper, machinery, etc., 
would have come with better grace 
it they had suggested a similar move 
to their own government first. The 
United States government maintains 
a high tariff on Canadian book papers, 
although it permits free importation 
of Canadian wood to be used in 
American plants for the manufacture 
of such paper. 

These American physicians who 
would cure the ills of the Canadian 
publishing industry, want to pre- 
scribe a medicine that they are not 
ready to recommend their own people 
to take. 


NOT SUCH A “RAID” 

We. ARE not much impressed witb 

the wailing in some quarters 
about an alleged raid on our national 
parks. The raid, in this instance, con- 
sists in the proposal for the develop- 
ment of further power in Banff Na- 
tional Park. Calgary needs more 
electrical energy and the logical place 
for it to get it is where it is now 
drawing its present supply, the Bow 
and tributary rivers in the Rocky 
mountains. Both the Alberta govern- 
ment and the Dominion government 
are ready to grant the additional 
power rights, and the chief point at 
issue is the method of procedure, the 
Alberta government being disinclined 
to favor any power license that might 
give the private power company in 
that area, the Calgary Power Com- 
pany, privileges that the government 
would have to take into considera- 
tion if it decides to buy out the plant. 
The Canadian government, the Al- 
berta government, the power com- 
pany and the citizens of Calgary are 
all agreeable to the development of 
more power, even in a national park. 
The interrupting note is from Win- 
nipeg, where a local editor throws in 
a gratuitous protest, one which is 
fully within his rights as a citizen of 
Canada, against such a raid on our 
national parks. 

Cutting timber in national parks 
is to be deplored except under expert 
foresters to promote proper re- 
growth. This is because timber is 
long in replacing itself. Shooting 
game in national parks must also be 
controlled to prevent elimination of 
wild life. But harnessing a river 
does not use up the water, and if 
properly done may even improve, by 
regulating, its flow. And a power 
plant need not be a disturbing note. 
Italy has some power plants that 
an artist might well cross the ocean 
to see. In any event, the material 
comforts of a great city are more to 
be considered than a patch of even 
nature’s hinterland when that patch 
is but a fragment of a mighty pro- 
tected area. 

“The hand of the commercial ex- 
ploiter” is not always such a brutal 
mailed fist as the occasional disturbed 
editorial writer on a commercially 
successful paper would have us be- 
lieve. 


is when her agriculture has definitely | receive w 


C.P.R.’s bulletin, which declares that 
“the time is favorable for a great, 





prosperity.” ant obligations to fulfil to both. 

Agriculture is undoubtedly coming | Investment Broker is Merchant 
back quickly and strongly in Canada. 
The current year’s revenues, while 
smaller than last year represent a 
higher purchasing power to the farm- 
er as prices have declined about three 
per cent. on the average during the 
year. The outlook is exceedingly 
favorable for agriculture and we need 
have no compunctions about inviting 
citizens of other nations to come here 
to essay farming activities. They are 
reasonably certain to prosper. 

Canada is still lukewarm on immi- 
gration. It is not surprising that 
governments should be playing with 
the immigration issue since they can 
not move ahead of public opinion and 
public opinion is only mildly inter- 
ested in and perhaps even antagon- 
istic to increased immigration activity 
and expenditure. 

This is indeed the golden moment 
to be seized in immigration and we 
should not let it slip by, carelessly 
indifferent to our own needs and our 
world responsibilities. 































two prices. There is, however, a funda 
mental difference between the merchan 










for a year or two until it is worn out 




















responsibility. 
Risks Encountered by Investor 
















LET THE PEOPLE KNOW 
“\ TE HAVE no secrets from the 
public.” Thus spoke the gen- 
eral manager of an important Cana- 
dian utility when he was asked for 
some information regarding a matter 
of public interest. 

“T do not think that I would be 
well-advised to give you any informa- 
tion,” said the general manager of an 
industrial company, the shares of 
which are widely distributed among 
the public. 

The utility man has the right idea. 
The manager of the industrial plant 
is behind the times. The public is 
entitled to know all there is to know 
self-seekers or merely busy-bodies.| about a utility which it is called upon 
Such cliques have set some other! to support. 
business bodies in Canada back a| If the industrial concern which 
generation in public confidence and/ keeps its business a directors’ secret 
power for good. expects to win public confidence, if it 
expects its securities to command 

LEAVE IT TO THE BOARD high prices wherever they are offered, 

N THE next five years, Canada is| they have chosen the wrong method 

going to see a present struggle in-| of breeding public confidence. 
tensify. Those who want railway and Two of the largest mail-order 
rate reculation kept out of the sphere | houses in the United States publish 
of political considerations are meet-| their weekly sales records. 
ing determined opposition from those Sele fiat tected ik 
who consider railway regulation di- WHAT IS BEST BUSINESS? | reason why san’ Pee! ” sed felt _ 
rectly a matter for public control, (COMMERCE and Finance, an Am-| ‘treet railways would not, in certain 


; ° 7 * n cities, b bsole : 
throvgh the elected representatives erican publication, edited by that | cities engudlidhins of that amen 


of the people. en able retailer of business gossip and|ties would hound the life out of them 
It is not establishing tyranny when | eotton reports, Theodore H. Price,| 2% they frequently did. In any case 
railway rates are left to the Board| asks what is the best business in the _— ee ayy ron rating a class of securi- 
. saat - = ies properly is . thi a 

of Railway Commissioners for Can- world. By a process of elimination, faulted, not through the an at a 
ada. If the board functions unwisely,| it arrives at a product, thinly dis-|bond house, but rather because of the 


i ed in personnel or con- ; : : unfairness of the ieleaiiley tn. celil 
ritaton- "Always the rights of the | fasten, remiily recognizable as ife"sieet rally” wes Tocaed” the 
people are safeguarded. Less satis-| the tests Mr. Price first set down. pious Wawoel the wonton a "Sean 
fying would be the tyranny of tem- His tests were that it must be an house depreciated securities sold, such 
porarily dominant grouns or factions, | article the entire world can use; low Tr (1) Effect of one 

if parliament were to attempt to con-/ in price; without a seasonal selling| Europe. ee cee 






consider first of all— 







risks. 

When an investor buys a bond he 

runs three elements of risk: 
ist. Honesty of the house. 
2nd. Judgement of the house. 

_8rd. Risk brought about by condi- 

tions beyond the control of the in- 

vestment house. 

Regarding the honesty of the house, I 
can safely say there is not a house of 
any real reputation in Canada that would 
wilfully sell a bond that was known to 
be bad, although there are plenty of so- 
called financial houses that would. 

_ The second element of risk is the 
judgment of the house. Judgment is 
partly instinctive and partly experience. 
It is based on knowledge. Sometimes a 
house through lack of experience does 
not make the careful investigation that 
it should and then its judgment is apt 
to be faulty. Or some man in the 
organization might, through careless- 
ness, overlook examining some situation 
that should have been investigated and 
the decision of the firm will be based 
on inadequate knowledge and the judg- 
ment again be faulty. 

Conditions Beyond Control 


The third element of risk is in the 
conditions beyond the control of the 
bond house. For example, take the case 
; of street railway bonds. When they 





















































































WELL, ON THE WHOLE 
a year, of late, Canada has had 











its wages raised. _This year, the trol railway rates by ministerial or! problem; must be expendable and yet (2) Effect of revolutions on Mexi- 
national income is higher than last} povular influence. have keeping qualities; trademarked; “3 , ifect nt change of tariff 
7 eo ari on 






We care not what the railways | difficult of imitation; be made of raw] certain businesses. 
think on the subject, and we care less | materials easily obtainable; capable | As 4 matter of fact, the bond house 


what a few articulate groups, seeking | of highly mechanized production. really does try to allow for these un. 
discriminatory advantages, have to Lea and Perrins has been going for ease oe ee bay a aot know what 
say. Apparently these two are in op-| generations. Grandsons of the found-|them just the same. “SUF on 
position, the railwavs wanting control | ers now run the business. The asi. How Are Investors Protected 

by commission and the groups inj ness has grown every year, even in Poona the risks, now how does the 
question control by parliament. The| depression years. Almost every Yes alae ~odlpeg er protect the investor 


auestion should not be settled by ar-| taurant in the world has it on the| ,,!: Responsibility to protect against 


bitration of their opposing claims. It] tables. dishonesty. The Investment Bankers’ As- 


¢ . f sociation formerly know 
is plain common sense en ae 1 That is one man’s choice of the | Dealers’ Association, was formed about 
complicated question as rate contro!) world’s best single business. What’s|13 years ago, and one of its objects of 


year by about $50,000,000. There is 
$50,000,000 more to be divided among 
the producers of the country; $50,- 
000,000 to be added to the country’s 
purchasing power. 

To some, an increase of $50,000,000 
may seem small. It is smaller than 
the increase in the nation’s buying 
power in any one of the previous 
three years. But it is better than 
going behind. And this $50,000,000 
increase in productive revenues 











































means more than the figures show.| can best be studied and handled bv a} yours? formation was to keep the standards 
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hibits. Above all, stability of volicy | Certainly democracy aden oe were known and could be deosbaiteren 
is needed to enable railways. shipners ses —- ae a oa a ‘fie dishon- 
and communities to know where thev| PUBLICATION of the annual re-| function in the field of abe too 
are at and to put railway rates di-| port of the department of militia and | W¢, 2¢ just_considering bonds, 1 shall 


rectly under parliamentary control. | defence proves the department exists. oe make He perkates oo 
a ere are 


a yard of cotton brings less; a tire 
for your motor car represents a 
smaller.sale for the manufacturer. 
The price trend has been definitely 
downward and it has taken more 
units of production to produce the 


























same revenues, while increased rev-| would provide about as much stability * 2 * of course many dealers j 
enues have necessitated a consider-| as is shown in our sorry record of cas you figured out your share | cially the smaller houses) and then’ he 
able improvement in activity. tariff by barter. of the cost of the projected St.|the smaller centres who are not mem- 





bers of the I. B. A. and who, of course, 


litical | Lawrence w, ? 
“The endeavor to secure by politic aterway ? may be perfectly reputable. Te ase’ 


Canada is doing nicely. The time 









common in recent years. Such a Responsibility of Investment Jl. Stratheaes He 
his recent authoritative work on House to Investor and Borrower 


j i i ; , of R. A. Daly & Co., Toronto. 
which can weigh the evidence impar- egies ian in Commeneuee and Finance, University of Toronto. 





ANY CANADIAN FINANCIAL PAPER Canadian followers of finance, to ] ‘ ! : 3 : 
a eet circulation statement we sub-/ Jearn from an estimate published in| political or sectional influence, is agg egy ene is Ss up es — “a 7 _—e fly : Stock 
it is the orn finding of the A it Bureau ° > = ° s 1 in railwa matters.” wit t e inves men usiness ; - n aes be . . . 

mt oe ized independent | The Financial Post last week, that highly desirable i y chon $ to with almost any other sisted in restricting, to some extent, the 


j i iness. The investment 
= 2. a. _— y 8 Sone ti ana to the investor to 
quotation from a man, recognized 4S! whom the security is sold, as well as 
one of t¥e Empire’s authorities ©n/ t) the corporation from which the is- 
railway matters. One of Canada’s| sye is brought, and to a greater de- 
leading daily newspapers, the other| gree than is usually the case, it is re- 


day, make a direct appeal for parlia- | sponsible for its own good names and 
és the standing of the men that make up 


“Responsibility is the middle name of 


Canada to make a supreme immi-| “Phe reason for the twofold respons- 
gration effort, declares the Canadian | ipjjity, first to the investor to whom 
Pacific Railway in its monthly com-| the security is sold and second to the|thinketh he standeth take heed lest he 
mercial bulletin. This statement from | corporation from which the security 
the organization that represents the| is bought lies in the nature of the 
largest single investment in the fu-| transaction. The investor who buys cae of life. 
ture of Canada is not to be regarded | 4 bond receives a promise to pay at 
—. ete nds Sinmun ob ates 

“It is clear that the psychological sated heereelh at a specific per cent. 
moment for a country to launch &| j¢ the corporation which borrowed the 
comprehensive colonization campaign] money is prosperous the investor will 

hat he has been promised. 
started the upward swing “argues the | If on the other hand the corporation 
should become insolvent the investor 
may only get a part of the money that 
eae ; is owing to him. The investment 
forward colonization and agricultural banker, therefore, stands between the 
development policy, because agricul-| jnyestor on the one hand and the cor- 
ture is undoubtedly now in the pro-| poration on the other, and becatise of 
cess of entering an era of greater/ this intermediate position has import- 


The investment banker is really a 
merchant and like other merchants buys 
at wholesale and sells at retail making 
his profit by the spread between these 


in commodities and the merchant in 
securities, and this difference lies in 
the fact that commodities wear out, but 
a bond is expected to endure. When a 
man buys a suit of clothes he wears it 


then he gives it away, but he does not 
expect the tailor to give him another 
suit and he does not blame the tailor 
for the fact that the suit has depreci- 
ated. In other words, when the syit is 
worn out the tailor’s responsibility is 
over, provided the cloth was reasonably 
good and the fit satisfactory. But in the 
case- of the investment house the re- 
sponsibility is of a more permanent na- 
ture. A bond is not supposed to wear 
out, indeed it is supposed to get better 
as years go by, instead of getting less 
valuable from year to year, and if any- 
thing happens to the bond that it does 
lose all or part of its value, the investor 
is apt to feel in some cases rightly, and 
in some cases wrongly, that the financial 
house has fallen down somewhere in its 


Let us examine in detail what con- 
stitutes the responsibility of the invest- 
ment house to the investor. We will 


(1) Risks to be encountered by the 
investor and the protection against these 
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operations of these people by co-operat- 
ing with the various provincial govern- 
ments in the enoeens of blue sky laws 
to protect the public. 

1 Responsibility to protect against bad 
judgment. Just as character is the es- 
sential to keep a firm honest, and to 
avoid yielding to obvious temptations, 
so brains are the essential to keep up a 
standard of judgment and an armor 
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judgment occur. We all make them, but 
the principal time to look out for mis- 
takes is when things are apparently go- 
ing well and everything looks prosper- 
ous. The old saying “Let him that 


85 King St West Dundas Building 
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fall” is just as true to-day as it was 
1,900 years ago, and is just as true in 
the bond business, as it is in any other 


of the business leader j little 
plored. oe ad 


themselves, an American writer 
Crowther, has done for g number of 
them. His series of biographies and 
“autobiographies” of leading American 
business men have given a clearer idea of 
the fundamental sincerity of the modern- 
day executive than has ever been given by 
the ordinary type of success story, 
toe — ~ Crowther and C 
put Henry Ford’s mind i q 
books that fortunately wold tau ook 
widely enough to get a major of the 
attention of a public that ordi 

its ideas of Henry Ford from the 
pages, to which he has no doubt con 
tributed, but where his real sto ‘was not 
told. Crowther gave us John E Patter- 
son’s story and ideas. Now he us 
another fine book in “Men and eet 
Harvey S. Fireston is the name signed 
to it. It is Firestone, most im 

of the tire men, speaking and it is Crow 
ther writing. The combination gives us 
an excellent result. While the story is 
told around the history of the Firestone 
tire and rubber business, it is la: 
commentary, revealing motives as as 
er . 

e book is, too, a plea for more 
“thinking through” in Sieleten The 
man of quick decisions is not credited with 
an asset of particular importance, Nor 
is the executive who grandly dismisses 
details, called a success. Mr. Firestone 
favors the type of business man who is 
supremely the one man in final confrol 
but who does not direct his business him- 
self. The man who leaves himself: time 
to know the details of his business and, 
who also has time to think about his 


I have said that judgment is based on 
knowledge. Knowledge naturally comes 
after study and investigation. All new 
issues that are underwritten have to be 
submitted to a thorough investigation. 

Investigating New Issues 

How are these investigations of new 
issues carried on? Let us take the case 
of a corporation bond, because it is the 
most difficult. If we understand how to 
investigate a corporation bond, it is a 
simple matter to check up a municipal or 
government security. The following then 
are the ways in which a bond house 

(Continued on page 22) 
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Book Reviews 


Accounting Principles and Practice 

Students of accounting, both in colleges 
and offices, should welcome the new vol- 
ume that has been published, as one of a 
series of Queen’s Business Studies. 
“Accounting Principles and Practice,” by 
R. G. H. Smails and C. E. Walker, prom- 
ises to fill the wide gap that has existed 
in Canada in regard to a really Cana- 
dian text book in accounting. For years, 
Canadian professors and business men 
have felt the need of an accounting text 
book that would enable them to study 
the accounting problems that are peculiar 
to this country. The reason why Canada 
has her own peculiar problems is that 
she entered the field at a relatively late 
date, and while she has availed herself 


to a large extent of the experience of n 
older countries, some of her problems are | Problems, a man like Edison, Ford, or to be 


unique. In the sphere of applied ac- | SUTe, Firestone himself is what this inter- 
counting her practice is neither British ng ae personality lauds. 
nor American, but a distinctive thing S. B. Gundy, Toronto, publishes “Men 
combining some of the qualities of each. | 2nd Rubber; the Story of Business” in 
Thus none of the British or American | Canada. $3.50. 
texts wholly meet the needs of Canadian 
business and in this new volume there is 
an outline of established Canadian ac- 
counting practice. 

The book is very well written, contains 
not too much matter and may be very 
easily read. Theory and practice are 


Investment 
very clearly defined and business men 
and accountants will find some extremely Consultation 


valuable material in the chapters which 
deal with the interpretation of financial 
statements. There are two _ splendid OOOO 
chapters on partnership accounts and on 
foreign eee and accounting in for- : 
eign trade. , doubt 

Publications of this. character are Passe ~_—- invest- 
somewhat of a venture in Canada and ment of your mone 
the volumes which are being published (whether it be a 
under the editorship of W. A. Mackintosh, or large amount) do not 
director of commerce and Finance at hesitate to consult us. 
Queen's University, are a valuable addi- 
tion to Canadian bibliography. Account- By so doing you incur 
ants may feel justly proud of this very no expense whatever, and 
worthy effort by two distinguished mem- place yourself under no 
bers of their profession. obligation to us. 
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The Story of Business Correspondence Invited. 


Few business men are also writers 
This is unfortunate in one way. If the 


men, who make business to-day what it is, ee 


could get down on paper for the world to 





read, the motives that prompt them in | CO. 
rearing giant industries, if they could | R. A. DALY & 
relate the inner story of their struggles | BANK OF TORONTO BUILDING 


and accomplishments, they would give the | NTO 
average man a concept of big business | — 
that would make him exceedingly thin soil 
for Bolshevik ideas to sprout in. The | 


romance of business is touched upon often | 
enough as is its humanity. But the mind ' 








Fwery great business is the child of 
some man’s brain, a vision conceived, 
nourished and fulfilled with all the love, 
and care and attention that a mother 
lavishes upon her child. 


By the same token every effective sales 
stimulant or advertisement for that busi- 
ness 1s a child of the brain. 


Anyone with the price can buy advertis- 
ing space, but to fill it successfully is an- 
other matter. 


I have for sale—children of my brain. 






Sales and 
Advertising 
Counsel’or 


Northern Ontario Building 

330 Bay Street, Toronto 2 

Telephone: Adelaide 6222" 

And at 164 St. James St., 
Montreal 





What big business men do not do for - 
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City of London 


5% Bonds 
Due 1932-1945 


Principal and half-yearly interest payable 
at the City Treasurer’s Office, 
London, Ontario. 


Denomination — $1,000 


.. -$71,463,218 
7,367,726 

Area 10 square miles. 
London is the fourth city in Ontario as regards 
both population and importance, ranking next to 
Toronto, Hamilton and Ottawa. It is the commer- 
cial, financial and educational centre of the south- 
western portion of the Province. The City is one 
of the oldest and most substantial cities of Canada. 


Assessed Value of Taxation 
Net Debenture Debt 
Population 63,339 


Price and full particulars on application. 


A. E. AMES & CO. 


LIMITED 


KING STREET WEST TORONTO 
TRANSPORTATION BLDG. MONTREAL 
BELMONT HOUSE, VICTORIA, B. C. 
LON BLOG. VANCOUVER, B.C. 
11 WALL STREET . NEW YORK 


GRESHAM HOUSE, OLD BROAD ST. 
LONDON, €E.C.2, ENG. 


Business 
Established 
1889 





Your Investments 


nt questions and problems submitted by subscribers of The 
Fieancial Post will be. answered a and those of general interest 


will be published in this column. We cannot extend this service to non- 
A two-cent stamp or stamped envelope must always be 


ribers. é 
_— enclosed to cover the direct reply. 





the beginning of the year. As divi- 


Canadian Scottish Paper 

i ll me something, briefly, 
teen Comnblon Paper, New West- 
minister, B. C. 

Canadian Scottish Paper, New 
Westminster is backed by _English 
capital and produces in a limited way 
the better grades of paper. 


likely that any increase in dividends 
is in store for a few years or until the 


gin between earnings 
payments. The present price of about 
53 reduces the dividend yield to the 





is not high for an industrial stock. 
Over a long term the stock seems 
likely to continue its steady gains, 
but the recital above of the recent 
record would seem to indicate that the 
prospects in the immediate 
have been quite discounted by the 
present price. Shredded Wheat looks 
like one of those soundly established 
companies that always offer induce- 
ments to the investor looking for the 


National Debenture 


I would like to know if the National 
Debenture Corporation, Ltd., 5% per 
cent. sinking fund collateral bonds, due 
May, 1946, would be a perfectly safe 
woman’s investment. 

National Debenture Corporation, 
5% per cent. Collateral Bond may be 
regarded as a reasonably safe in- 
yestment to return a very interesting 


_ emsmenemaseamt long term profits, but with nothing 
sensational in store for a few years 
Algoma Steel Bonds yet, 


A client holds Algoma Steel bonds, 

purchased at 25. We understand the 
present market is about 30. Should he 
sell or hold for larger profit? 

Algoma Steel Bonds have been sell- 
ae ae 380 to 36 for some con- St. 
siderable time, their low price being 
due to the fact that the company has 
a more or less precarious existence, 
and on several occasions has been 
near to passing up its bond interest. 
For some time now there has been 
a move on to try and effective re-or- 
ganization of the company, so as to 
get in some new working capital and 
put the industry on a much sounder 

more economical basis of opera- 
tion, and while this plan has met with 
considerable opposition, and there are 
a few obstacles in the way. it may 
come sooner than some expect. The 
company has had a fairly good year 
this year, and there is no immediate 
prospect that the interest on the bonds 
wil be passed, your client might, 
therefore, be well advised to hold 
them. The bond holders may fare 
sd well, if there is a reorganiza- 
on. 





St. Lawrence Flour 


Flour. How is it regarded? 
Lawrence Flour 


from the market price. The range of 
this year’s transactions has been: 
Pref. 80 to 83, present 79 to 80; Com- 
mon, Jan. 1, 41; Feb. 1, 44; April 1, 


33. 
“The Company is a small one and 
must have difficulty meeting compe- 
tition by the larger operators. Fur- 


bursed too much 


purchase. 


National Cash Register 

What have you to say about National 
Cash register? 

National Cash Register Company is 
chiefly interesting to Canadian in- 
vestors for its Class A stock. There 
are two classes of stock outstanding. 
Class A, 1,100,000 shares of no par 
value, is paying dividends at the rate 
of 72, 75 cents quarterly. Class B 
stock has 400,000 shares. 

Earnings in the first six months of 
the year amounted to nearly twice 
dividend requirements on the class A 
stock, and these would thus seem to 
be well protected since the company 
has alwaps proven itself to be a big 
earner and is enjoying expanding 
business at the presént time. 

Present price of the stock is around 
39, which is considerably below the 
price at which it was originally of- 
fered, and close to the low for the 
year of about 37. The stock at this 
price yields over 7.50 per cent. to the 





Shredded Wheat 


Give me information on 
wheat? 
Shredded Wheat is a stock that is 
ld in very high regard in the some- 
what restricted circle where it has an 
Intimate following. The company’s 
Past record in increasing dividends 
with regularity and in providing 
bonuses for shareholders gives it an 
appeal, additional to the investment 
merit it gains from stability of earn- 
ings. Earnings in recent years have 
around $14 a share on the old 
k, or the equivalent of $3.75 a 
share on the new stock given when 
the stock was split four to one at 


Shredded 


b SUCUCCUST OCU C EECA T EEE 


Fraser 7% Preferred 


Backed by a business which has operated success- 
fully for more than half a century, in the manu- 
facturing of bleached and easy bleaching sulphite 
pulp, spruce lumber and cedar shingles—of which 
Fraser Companies, Limited, is one of the largest 
producers in Canada. 


Assets are equivalent to over $490 for every $100 
Preferred Share. Earnings during past six years 
averaged 2.5 times Preferred dividend require- 


ment. 


Price: 9814 and accrued dividend, 
Yielding 7.11% 


Descriptive circular on request 


Royal Securities Corporation 


LIMITED 
164 St. James Street, Montreal 








dends are now being paid at the rate | 
of $3 a share, it would hardly seem | 


company can further widen the mar- | 
and dividend | 


investor of about 5.50 per cent., which | 


future | 


I would like some data on St. Lawrence | 


: s | as much as possible. 
is considered 


quite speculative, as you may judge | 


28; July 1, 41; September 32, present | 
In our issue of July 9th, we said | 


thermore we believe that over the | 
past few years the Company has dis- | 
in dividends to | gag; ori . 
.” | desirable n 2 is, as I sz , 
shareholders. We would not advise | \. le move is, as I said, to try and 
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investor, and may be regarded as a 
speculation of distinct merit. 


C.N.R. Debentures 


I beg to ask you for information re- 
garding an investment I made in C.N.R. 
bonds in Oct., 1923 (1910 issue due 


| 1930). I have been told that I should get 


rid of these. I have also been advised 
to hold them because they are likely to 
be government guaranteed. I would be 
glad to have any advice in this matter 
you could give me. Would you advise 
me to get rid of them? 

The Canadian Government has not 
announced what action it will take 
towards redeeming Canadian National 
Railway Income Charge Debentures. 


| There is considerable doubt in regard 


to the matter. We feel that the Gov- 


| ernment will make some arrangement 


that will prove satisfactory to the de- 
benture holders, but there is no as- 
surance of this and it is entirely a 
matter of speculatién as to what ac- 
tion will be finally taken. We would 
consider that it might be worth while 
for an investor of some means to 
hold some of these bonds where there 
are speculative possibilities, but to 
other investors we would recommend 
that they take advantage of the 
profits they have already made and 
turn in the debentures on more stable 
securities. 


Four Good Issues 


Are Canadian Bakeries, preferred and 
common; Maple Leaf Milling, Canada 
Bread “B” and Goodyear, preferred, pay- 
ing dividends on preferred and what 
rate is Canadian Bakeries and Maple 
Leaf paying on common? 

Canadian Bakeries is paying divi- 
dends on its two preferred issues, but 
none on its own common. There are 


| $1,000,000 1st and 2nd preferred on 


which 7 per cent. is paid. Ahead of 


| these issues are $8,000 6% per cent. 
| bonds and behind them two classes of 
| common. The “B” common is non-vot- 


ing and created for exchange of the 
2nd preferred on basis of 2 common 
for one preferred. 

Maple Leaf Milling common paid 


| its last dividend April, 1923, and none 


since. 

Canada Bread “B” pays 
on quarterly basis. 

Goodyear has two preferreds, 6 per 
cent. prior preference and 7 per cent. 
The latter is the stock in the hands of 
the public the total issue being $4,- 
500,000. The company has been stead- 
ily wiping off’ the accumulated divi- 
dends on this stock, and along with 
the regular quarterly disbursement 


oo 


7 per cent. 


| in October paid 3% on the arrears, 


leaving the stock still 1% per cent. in 
arrears. 





Victim of Switching 


_ My mother had 40 common of Domin- 
ion Stores and was switched by a 
broker into Kirkland Ontario Gold and 
is now offered Boischatel Mines. She 
must act quick as the latest offer is 
limited as to time. She has lost con- 
siderable now. What should she do? 
Your mother acted inadvisedly in 
the first place to let a fair investment 
stock go in exchange for highly specu- 


| lative mining issue. We are afraid her 


$1,000 is going to shrink further, and 
the best thing to do is to try to save 
The Kirkland 
Syndicate we do not think much of. 
There are a lot of these on the mar- 
ket, and it is difficult to get anywhere 


| with them. It would be real difficult 
| to market such stock. Rouyn Boischatel 


Development has some good proper- 
ties, and as there is seemingly a boom 
pending in Quebec issues it might do 
well. But there are factors such as the 
basis on which they secured these 
properties to consider. What are they 
going to do with the stock? These are 
important questions. I think that the 


get as much as possible out and get 


| the remnants of the $1,000 into some- 
| thing 


| losses. 


substantial to win back the 


Your mother should not act hast- 


| ily again. This Rouyn proposition will 


not run away. 


Ford Banker Shares 

Several of our clients have asked 
epews Ford Banker shares. Do you know 
them? 

Bankers Shares of the Ford Motor 
Co. of Canada were put over by a 
group in New York, who at first at- 
tempt to flood Canada with their 
literature, then turning their atten- 
tion to England, made a very large 
clean-up in England, and the last I 
heard of them they were operating in 
Germany. Mr. Campbell, the head of 
the Ford Motor Company issued a let- 
ter warning the public against them, 
and from time to time we have pub- 
lished a number of stories in The 
Financial Post, exposing the opera- 
tion. They take a share of Ford stock, 
selling around $400 to $5600 a share, 
split it into 100 units and sell these 
units at a price that will net them 
about 25, 50 and 75 per cent. above 
the market price for Ford Shares. I 
think | figured out at one time that 
the yield on these Ford units was 
around 1.5 per cent. or something lik 
that. However, the operators have al- 
ways kept well within the law, and 
even over in England where there was 
a great hubbub raised about their ac- 
tivities, they could not do anything 
with them. T noticed in a recent Lon- 
don financial paper that they took 
quite a large sum of money back to 
New York. 





Amulet 
Is Amulet a good speculation? Is Noah 
Timmins connected with the enterprise? 
Noah Timmins has, we understand, 
a material interest in Amulet. The 


stock is regarded as a fair specula- 
tion. The company has a consider- 
able tonnage of proven copper-gold- 
zine ore. 


Elizabeth Feldspar 


What is your opinion of Elizabeth 
Feldspar mine? 

We have made a number of en- 
quiries about Elizabeth Feldspar 
mine, but were never able to locate 
it until recently. We should judge 
that the proposition has little to re- 
commend. The fact that they gave 
$410,000 of its $450,000 capital for 
the property alone indicates this. 


SSS SSS Sess 


POST- 


Scripts 





N A FEW select circles in Canada, 

about a month ago the “tip” went 
around that sugar was a buy. There 
was a leak in the offices at the presi- 
dent of Cuba, went the story. Word 
has come through to Canada that a 
decree would be issued limiting the 
acreage of sugar to be planted on 
the island. When the decree was is- 
sued, sugar would go up. A few dol- 
lars would carry on the sugar market 
enough sugar to sweeten a nation for 
a month or two. It had all the ear- 
marks of the “sure thing” sort of tip 
that always fails. A few inexper- 
ienced investors bought sugar, put- 
ting liens on their Fords and life in- 
surance policies to buy. More ex- 
perienced investors knew enough to 
leave that sort of tip severely alone. 

The rest of the story is anti-climax. 
President Machado of Cuba issued the 
decree. Sugar went over 3 cents for 
the first time since 1925. The small 
traders who took the tip made the 
price of their Christmas presents. 
The others comfort themselves with 
the thought that nine times out of 
ten such stories are circulated by 
those who want to get out of too 
heavy commitments. 


ROM being financial director of the 

League of Nations, Sir Herbert 
Ames, Canadian financier, has become 
special lecturer at different Canadian 
universities. Last week he lectured 
at. Harvard to an advanced class in 
government. He _ will lecture at 
Queen’s, McGill and Varsity during 
the winter, discussing various phases 
of the League of Nations’ work, as 
the different classes reach that sub- 
ject in the course of their study of 
political economy. 

Sir Herbert is also in great de- 
mand as a speaker at luncheon and 
dinner gatherings. He discourses in- 
terestingly on the League of Nations, 
presenting facts in a happy manner 
that combines the best of the pro- 
fessional lecturer’s manner with that 
of the thoroughly accurate and metic- 
ulous professor. 

Just now Sir Herbert is again lost 
to Canada, as he has taken a house 
in Boston. His future plans, he told 
The Financial Post this week are in- 
definite. Geneva may see him again 
occasionally. but his work as an 
officer of the League is finished. 


A MERICAN newspapers had to de- 
<i pend upon a Canadian summary 
of the St. Lawrence waterways re- 
port, when it was issued by the.en- 
gineering advisory board last week. 
Arrangements had been made ten- 
tatively with the United States gov- 
ernment to release the report at 6 
o’clock on November 24. Not until 
a couple of hours before the time 
set did definite word come from Wash- 
ington that the Americans were 
agreeable to releasing the report at 
that hour. When word came through 
the Canadian department of Railways 
and Canals handed to the morning 
newspapers an excellent and intellig- 
ible summary of the report while, in 
Washington the newspapers were 
handed the whole report, a_ book 
length proposition highly technical in 
character. Canadian papers set up 
and ran the summary in full. Amer- 
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City of Toronto, Ontario 


$1,739,000 due 1st February, 
1,702,000 due 1st March, 
958,000 due 1st April, 
1,000,000 due 1st October, 
2,323,000 due 1st November, 


at the Agency of The Canadian Bank of Commerce, New 
York, or in London, England, at the fixed rate of 


Toronto, with a population of over 550,000, is the second largest City 
in Canada and is the financial, commercial, industrial and railway 


ican editors struggled with the in- 
tricacies of the engineering document, 
getting little out of it. Finally, one 
of the news services across the line 
heard that the Canadian press had 
been handed a good summary; they 
wired for it in desperation and were 
able to give American newspapers 
something their readers could under- 
stand. 

The man who prepared the sum- 
mary was C. W. Yates, assistant dep- 
uty minister of railways and canals. 
Mr. Yates is a former newspaperman, 
who went through the school of the 
Toronto Globe, entering the civil ser- 
vice with the Ontario government and 
being taken to Ottawa by the late 
Hon. Frank Cochrane, when the latter 
took over the portfolio of minister of 
railways and canals. 


Gen ee are several money-making 
schemes dependent for success on 
their widespread appeal to women. 
There are many others, and new ones 
are continually cropping up. Knowl- 
edge ‘of some of the following may 
have been gained through paintul ex- 
perience. 

“Endless Chain Stocking Scheme” 
(5 pairs for $1.00). All right 
until the bubble bursts. 

“The Smuggled Goods Scheme” 
(Imported laces, linens, ete.) In 
Canada, the real trouble is often 
that the goods are really smug- 
gled. 

“Your Horoscope” scheme (and a 
thousand mimeograph copies). 

“Stuffed House Furniture” scheme 
(Dealers posing as private resi- 
dents “going to Europe.” etc. 

“Picture Enlargement Scheme.” 
You can get an enlargement for 
49 cents but find you have also 
contracted to buy a cheap frame 
at ten times its value. 

When some one offers something 
for practically nothing, it is safe to 
assume that there is a reason for it— 
not always to your advantage. It is 
wise to be cautious. 


FOLKS 


and Finance 






“Tas week Henry Birks, Sr., foun- 
der and president of the firm of 
Henry Birks and Sons Limited, jew- 
ellers and silversmiths, celebrated his 


86th birthday. Mr. Birks is in good 
health and in excellent spirits. He 
was born in Montreal on November 
30, 1840, and entered the jewellery 
business immediately after leaving 
the Montreal High School. He was 
first connected with Savage and Ly- 
man, being there from 1857 to 1879. 
In the latter year he started business 
for himself. 

The first Birks store was situated 
on St. James Street, Montreal, but 
after a few years moved to the pres- 
ent site on Phillips Square,-which has 
been enlarged considerably _ since. 
The business has so prospered that 
there are now branches in Ottawa, 
Halifax, Toronto, Winnipeg, Calgary 
and Vancouver. 

Last year upon the occasion of his 
85th birthday Mr. Birks was tendered 
a banquet and was presented with an 
illuminated address. 


ILLIAM LINCOLN PALMER, in 
an article in Zion’s Herald, 
giving some recollections of the late 
Frank Munsey, says: “One day he re- 
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The 
Greenshields 
Review 


A concise summary of 
financial and commercial 
conditions in the Dominion, 
this publication is valuable 
to anyone interested in the 
fundamental factors affects 
ing Canadian securities. { 


Copies of new December 
number will be mailed at 
your request. 
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marked to me, ‘The only thing about 
which I might be regarded as super- 
stitious would be my aversion to any 
dealings, in a business way, with un- 
successful men. I always have a fear 
that they may hoodoo me.’ ‘If you 
wanted to make money,’ he said, ‘you 
would not go to a poorhouse to inter- 
view paupers in order to learn finan- 
cial methods. I would not, of course, 
unjustly criticize unsuccessful men or 
paupers, but I do not want to deal 
with them.’ ” 


Letters to the Editor 


Do Not Sell Direct 
Editor, The Financial Post: 


In your issue of Nov. 12, appeared an 
item headed, “Stores Split on Signing E. 
W. Gillett Price Contract.” The in- 
formation conveyed by this item seems 
to us to be a little ambiguous and to 
have a tendency to convey somewhat of 
a false impression regarding our sales 
policy. The point we have particularly 
in mind is the second sentence, reading 
as follows: “But according to informa- 
‘on reaching Canadian Grocer, some of 
the larger retailers—those who have been 
buying direct in large quantities—have 
not as yet agreed to sign the contract 
and maintain the prices.” 

From the way this item is worded, it 
might appear to your readers that we 
have been selling the larger stores 
direct. This is not true. We have never 
sold retailers direct and, as a matter of 
fact, it has always been our policy to 
sell through wholesalers only, irrespec- 
tive of the size of the retail establish- 
ment handling our goods. 

In view of the fact that your pub- 
lication is probably read by a consider- 
able number of people who are more or 
less interested in our sales policy, may 
we suggest that you give some promin- 
ence to this correction in your next 


issue? 
—W. F. RALPH, 


Advertising Manager, 
E. W. Gillett Co., Ltd. 
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Kingdom of Italy 
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Principal and interest (June 1 and December 1) payable in 
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duction for any Italian taxes present or future. 
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and $1,000, not interchangeable. 


Listed on the New York Stock Exchange 
The Kingdom of Italy, one of the leadirg mari- | 


time nations of the world, comprises a total area 
cf 119,624 miles and has a population estimated | 


in 1924 at 39,659,944. 


In the period of reconstruction which faced 
many countries after the war, Italy showed an 
unusual example of courage and patriotism. 
Politically, economically and commercially she 
has made remarkable progress; the national 
budget has been balanced, revenues exceed ex- 
penditures by. a satisfactory margin and the 
internal debt is constantly decreasing. The 


nation is enjoying a p 


iod of industrial recon- 


struction and activity built upon improved and 


sound foundations. 
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McColl Brothers Asks 
Shareholders to Advise 


The first dividend notice sent to share- 
holders in McColl Bros. says over the 
signature of J. W. McColl: 

“This will be the first dividend pay- 
able to shareholders since the public 
issue of stock, and as, in consequence, 
there will be many new shareholder 
members of this firm, the new directors 
and officers of this company take this 


opportunity to welcome all new share- 
holders and to state that they will at all 
times be grateful for any suggestions to- 
wards the betterment or enlargement of 
the company’s business that may be re- 
ceived. Your company is now nearing 
the close of its fiftieth year in business 
and its products are well and favorably 
known all over Canada, but there is con- 
tinued room for improvement, and our 
shareholders may frequently be in a pos- 
ition through their suggestions to render 
valable service.” 
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CANADIAN BOND 
FIRM RECOMMENDS 


GERMAN UTILITIES 


All Such Issues Sell Now 
Above Their Issue 
Price 


A sien of the times is the recom- 
merdation for a Canadian bond issue. 
Cochren,. Hav and Company, that 
their clients purchase German public 
ut‘lity bonds. 

Discussing foreign sovernment 
honds, Cochran, Hay and Company 
sav: 

“In recent years there has been carried 
out in the New York and London. Eng., 
money morkets a large volume of financ- 
ine for foreign countries and foreign in- 
dustrial and pub'’ic utility corporations. 
The concentration of huge’ canital re- 
sources in these markets. and those sub- 
sidiery to them, has turned conntries and 
industries throughout the world to them. 

“The close of the war saw many gov- 
ernments so bodly in need of actual cash 
for fixed and working capital purposes 
that recovery and rrowth were imnoss'‘ble 
without relief in this direction. Nations 
with gro°t notural resources were retard- 
ed in their develonment through the ab- 
sence of the neressary capital. Industries 
and public utiities with many millions of 
dollars invested in fixed ascets were un- 
able to fnnetion efficiently because of the 
lark of funds wherewith to carry on the 
ordinary business trans*ct’ons essential 
to the succ*ss of their affairs. 

Canadian Bonds at Premium 

“Canada was one of the first countries 
to borrow extensively in the New York 
morket. Durine the yesrs 1919 to 1921 
C+redian government and municipal se- 
curities wer? so'd in the American market 
at rates of interest which are unbeliev- 
ablv high to-day. The net proceeds of 
such loyns to the borrowers were moder- 
ately good, chiefly because of the larce 
rreminm which existed at the time for 
American funds. Nevertheless Canadian 
governmert and munirinal securities 
were availab'e in New York during this 


“In the following years, other nations 
went to New York market for the flota- 
tion of loans in the same manner that 
Canada had done. - Loans were granted 
to these countries in many instances and 
were later distributed to investors at 
prices which yielded from 6 per cent. to 
9 per cent. Subsequently the higher 
grade foreign issues steadily appreciated 
in value and the indications are that 
many of them will continue to do so. 

“Canada’s wealth, progress and prox- 
imity to the United States contributed 


to bring very forcibly to the attention , 


of Canadian investors the excellent op- 
portunities to be hid in several foreign 
issues. Substantial sums of Canadian 
capital, both of a private and institution- 
al character, have been used to purchase 
such securities. These investments have 
brought an excellent annual return to 
the buyers as well as appreciation in 
principal value. 


Germany Also Heavy Borrower 
“Among the many foreign countries 


and industries which have borrowed in | 
the New York and London markets, Ger- | 


miny ranks as one of the heaviest seek- 
ers after capital. Loans made to the 
German nation and its industries total a 
huge sum from both the Ameritan and 
English markets and there is probably no 
country whose obligations of all types 
have shown the same increase in value 
and popularity with investors generally. 


“There existed in Canada, and there | 


probably exists yet in some quarters, a 
strong sentimental feeling against the 
nurchase of external German securities. 
Very frequently it is not realized thit 
Germ*ny’s capacity to work must be re- 
ecteblished in the interests of the world 
at large. To do this Germany and her 
industries must have money. 


“Moreover, many do not recognize the 
international character of money as a 
commodity. Money will go anywhere 
without fear or favor to those who can 
offer the best security. in the full mean- 
ine of this word, and the best rate of 
interest. 

“In the German situation especially, it 


is to be remembered d'stinctly that under | 
normal circumstances the German govern- | 


ment and German industries wou'd not 
consent to the terms and conditions of 
'oons which they are forced to make to- 
day. 
“From the table of German public 
utility bonds given below you will notice 


the handsome appreciation in value which | 


period at prices to yield from 6% per| has taken plare in these securities. The 
OS record is excellent. 
Market 

Amount Ts Nov. 22, Appreciat’n 
of Issues NAME Pr're 1996 in Dollers 
$18 000000 Saxon Pub. W's. Co. 76% Berds. Due: 1945...... 92.99 100.75 $1,812 500 
$15.009000 Sarvon Pub. Wks Co. 616% Bonds. Due: 1951.... 91.49 9F.FO 750.900 
$ 4000000 Hembure Elec. Co., 7% Bords. Due: 1935....... 95 50 199.00 120 000 
$10,090 000 R-Westphalia F'ec. Pr. Co. 7% Bends Due: 1°59 94.00 100.40 650 000 
& 7.500000 Westphalia U. F'ec. Pr. Co. 6%% Beds. Due: 19°0 7.40 of 50 690 000 
£10 009000 Germen Gen'l. E'ec. Corp. 7% Bonds, Due: 1945 93.75 103.00 925.090 
$ 7.500000 Elec. Pr. Corp. of Germany, 614% Bds. Due: 1950 87.00 97% 759.375 
$69,000,000 $5.176 875 





cent. to 10 per cent. To-day, Dominion 
of Canada bonds command a price in the 
United States which represents a yield 
of only 4.75 per cent., indicating the re- 
markable appreciation in value of Cana- 
dian securities during the interval. 











Advertising that Spells 
Profits for the Dealer 


ERCHANTS know that the lines 


that turn over quickest, and that 
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There has been, therefore, an appreci- 
ation of $5,176,875 in the value of the 
above issues, which represents 8.19 per 
cent. on the amount of money originally 
invested by purchasers. In addition to 
this appreciation in market value. invest- 
ors in these securities have received an 
exceptionally good rate of interest, vary- 
ing from 6% per cent. to 7 per cent. per 
annum. As far as we have been able to 
ascertain, not one German public utility 
issue, made in the external market since 
the war, is to-day selling below its issue 
price. 


Bond Firms Busy 
Scurry for Bonds 


Strength in the Canadian bond 
market is the result of lack of of- 
ferings rather than outstanding 
strength in demand. New bond is- 
sues, either of governments’ and 
municipalities or of corporations have 
not been numerous this fall, and the 
current demands of investors have 
readily absorbed the small amounts 
of honds that have come ou‘. The 
bond market is showing too the lack 
of a big Dominion government issue, 
which usually comes at this season. 
Prices 6n practical'y all outstanding 
bond issues have been bid up this 
week, dealers being prepared to add 
““lf a point or so to their former 
‘ids in erder to draw suitable securi- 
ties to fill demands of their clients. 

Lack of sufficient new offerings in 
























have least sales resistance, are 
those that are nationally advertised. Such 
goods do not require to be “pushed” by 
the dealer because they are well and favor- 
ably known everywhere. 


Reaching Every 
Eighth Home 


In every buying centre; in 
the largest as well as in the 
smallest cities; in fact, in 
every city, town and village 
of 1,000 population and over 
in Canada—outside of the 
French-speaking province of 
Quebec — MacLean’s Maca- 
ZINE now reaches an average 
of approximately every eight?. 
home. 


The goods advertised in MacLean’s — 
Canada’s National Magazine—are “well 
and favorably known” to every dealer’s 
best customers in every part of Canada. 


More arid more Canadian merchants 
are carrying and featuring the quality 
products advertised in MacLean’s, know- 
ing that such lines yield the greatest re- 
turns with the least selling effort on their 


ACLEAN S$ 


“CANADA'S NATIONAL MAGAZINE 








Merchants desiring to make 
window displays of any of the 
products advertised in Mac- 
Lean’s will be gladly furnished 
properly mounted advertisements 
along with attractive display 
cards by writing Advertising De- 
partment, MacLean's Magazine, 
Toronto, Ontario. | 
















Canada explains in large measure the 
erormous influx of foreign bonds. 
When the Canadian issues are not 
aveilab'e, the easiest wav to fill the 
nublic demand for investments is to 
imvort the better grade secunrities 
from abroad and hence to see Cana- 
dien houses hoomine German public 
vtilitv scenrities. South American “de- 
rar‘ment” (s'milar to ovr nrov'nce) 
se-nrities. French steel bonds. ete. 
How lorg tho presert strength wil! 
‘act is a question on which unanimity 
of opinion does not exist. 


Underwrite $250,000 Bonds 


of Scenic Resort Company 

Royal Financial Corporation Van- 
couver, has underw-itten the new issue 
of $250,009 first closed mortgage 6% per 
cent. bonds of the Grouse Mountain 
| Hichway end Scenic Resort Ltd. 

Directors of the Grouse Mountain Co. 
are: W C Shelly. president: W. R W. 
McIntosh. H. M. Leggatt, Dan McLeod, 
; A oM. Williamson and C. H. McDougall. 
When the present work under construc- 
tion, including purchase of grounds, 
rights of way, chalet and roadway, is 
[ compl ted, a sum in excess of $600,000 
will have been spent. This has been 
\raised by the sale of preferred shares 
and common stock, held principally by 
the directors whu initiated the develon- 
ment of the resort and have done the 
finane'ng un to this time. 

Other work has to be undertaken. in- 
cluding toboggan and skiing facilities, 
and parking accommodation, etc, and 
| Part of the money, represented by the 
new bond issue will be required for this 
account. The new ponds, of course, will 
— ahead of the preferred and common 
SLOCK, 











Canadian Fairbanks-Morse 


Are Findine Business Good | 


Canadian Fairbanks-Morse Co., Mont- 


j real, have been getting a good volume | 


, of business for the past few weeks 
| Among the orders in power equipment 
obtained recently are two roll crushers 
| for the Asbectos ¢ ‘ation and John- 
son Mines} two 360-i ». Diesel engines 
for the Premier Gold M:nes in British 
Columbia; one 240-h.p. oi] engine for 
the John Inglis Co. for u-e in a tub 
being constructed for the International 
Paper Co.; and one 120-h.p. oil engine 
for the British Columbia government for 
use in a ferryboat on Okanagan Lake. 





Quebec R.L.H. & P. 
to Meet Bond Arrears 


, From Our Own Correspondent 
MONTREAL.—The 10 per cent arrears 
| on the 5 per cent income bonds of the 
| Quebec Railway, Light, Heat and Power 
| Company will be met on March 1 next. 
When the company was acquired by the 
Quebec Power Company in 1923, the 
shareholders of the Quebee Railway, 
Light, Heat and Power Company were 
offered an exchange of stock on the 
basis of one new share for every four 
of the old. At the same time the income 
bondholders of the Quebec Railway, 
Light, Heat and Power Company were 
offered $27 in cash or 30 per cent of the 
par value of their holdings in the Que- 
bec Power Company’s stock. It is under- 


stood that most of the income _bond- 
holders accepted the exchange. Those 
! who did so, held, at to-day’s market 


prices, around $60 for every $100 bond. 
The forthcoming payment of interest ar- 
rears from the assets owned by the 
older company are increasing. 
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Joins Flood, Barnes & Co. 

J. A. Fitzpatrick has joined the new 
investment house of Flood, Barnes & 
Co, Montreal, as a partner. Mr. Fitz- 
|patrick takes up his new connection 
after a year on the sales staff of Nes- 
| bitt, Thomson. & Co., prior to which he 
|was with the Imperial Life. 
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Have money work for 
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Unlist 


Abitibi P. & P. 6s 1 
Algfoma Steel 5s 19 
Anticosti Corp. 6%: 
Bell Telephone 5s | 
Belco Can. Paper 6s 
Brandram Hendersot 
Brompton P. & P. ¢ 
Burns, P. & Co. 6%: 
Calgary Brewery 5s 
Calgary Power 5s 1 
Canada Biscuit 6%4s 
Canada Lt. & Pr. 5 
Can. Car & Fadry 6: 
Can. Nor, Power 6% 
Can. Steamship 5s 1 
Can. Steamship 6s 1! 
Can. Salt 63 1946 .. 
Can. Steel Fndry 6s 
Cedar Rapids 5s 1953 
Davis, Wm. 6s 1942 
Dominion Iron 5s 193! 
- Dom. Power & Tr. 53 
Dominion Textile 6s 
Duke-Price Pr. 68 196 
East Kootenay Pr. 7s 
Elev. Development 5s 
Fraser Co. 68 1950 ... 
Gatineau Power. 5s 1 
Howard Smith P. & | 
International Paper 6: 
Jamaica Pub. Serv. 6 
Kaministiouia Pr. 5% 
King Edward Hotel 7: 
Lake Superior P. & P. 
Laurentian Pr. 6s 1 
Laurentide Pr. 5% 1 
Maple Leaf Mfg. 614s 
Maritime Tel. & Tel. 
Manitoba Pr. 5%4s 19 
Mattagami P. & P. 7s 
Mcreury Mills 614s 1 
Mont. L H. & Pr. 5s 
Mont. Pub. Service 5s 
or. Can. Pr. 6s 194 
Nor. Ont. L. & P.. 6s 
Nor. West. Utilities ‘ 
Nova S-otia Steel 5s 
Nova Scotia Steel 6% 
Ova Scotia Tram. 5: 
Nova Scotia Tram. 7s 
Ont. Pulp & Paper 68 
Ottawa Gas 6s 1939 
Ottawa Hull Pr. 6s 19 
Ottawa L. H. & Pr. 
Ottawa Mont. Pr. 6%s 
Ottawa Riv. Pr. 6s 
Ottawa Trac. 5%s 19 
Port Alfred P. & P. 6’ 
Tice Bros. 68 1943 
v. Lt. & Pr. 58 19 
Page Hersey 6s 1946 
Quehec Pr. 63 1953 . 
t. Lawrence Paper 6s 
St. Maurice Pr. 614s 
t. Maurice Valley 6s 
Hawinigan W. & P. | 
S'mnson, Robt. 5s 195 
Mpsons, Ltd., 6%4s 1 
uthern Can. Pr. 5s 
Spanish River P. & P. 
Sranish Riv P. & P. 
we Chas. 6s 1$ 
ootenay Pr. 6s 
Wrst Pr. of Can. 5s | 
nineg Elec. 63 19% 
innipeg Elec. 53 192 
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Jones Bros. of Can., Ltd. 


(DOMINION CHARTER) 


614% 


First Mortgage 
20 Year Sinking Fund 


GOLD BONDS 


Offer a sound investment in the con- 
solidation of Canada’s largest businesses 
devote! to the manufacture and distribu- 
tion of store fittings and barber's sup- 
plies. 

Total net assets held as se-urity for the 
issue cqual $2114.79 for each $1,000 of 
the issve outstanding: current assets are 
3 1-2 times current Habilities, and esti- 
mated 1926 earnings before provision for 
interest, depreciation and Federal taxes 
will be in excess of 3 1-2 times bond in- 
terest requirements. Sinking fund pro- 
visions are estimated sufficient to retire 
bu cent. Of tue issue by maturity, 


The business of the company shows prom- 
ise of continuing the steady and subsian- 
tial increase which has been characteris- 
tic of the past 40 years of growth. 


we 


Price: 100 and Interest, Yie'ding 
6% per cent. 


Write for complete details 


Gairdner & Co. 


Limited 


$12 Bay Street, Toronto 2, Ont. 


eased Sugar Prices 
Benefit Both Companies 
From Uur Uwn Correspondent 


MONiRc&AL.—ihe price of raw sugar 
bas recently increased to over 3 cents a 

und. ihe efiect of the advance would 

substantial to those sugar refineries 
which were holding iarge stocks at the 
dime of the increase in price. ‘he pro- 
ducing companies, such as the Cuban 
Canadian Sugar Company, stand to bene- 
fit direct.y, as these companies grow their 
own cane and during the past few years 
have been bare:y breaking even on their 
ouput. he Cuban Canadian Sugar 
Company's 8 per cent. preferred dividends 
are some 48 per cent. im arrears; if the 
rise in the price of raw sugar be con- 
tinued, it might have some effect on this 
stock which until recentiy, was quoted at 
around 29. ‘ihe Atlantic Sugar Refin- 
eries, it is understood, has also benefitted 
as it is said to have had large inventories 
which were purchased at the lower price 


level. 


Manitoba Mill Producing 
Probably by Year End 


From Our Own Correspondent. 


MONTREAL.—The present progress 
being made with the installation of the 
first machine at the Manitoba Paper 
Company's plant at Pine Falls, Manitoba, 
indicates that the mill will enter produc- 
tion before the close of the year. At the 
present time some 800 men are employed 
on construction work. The output of 
each of the company’s two machines when 
tuned will approximate 125 tons dai'y, 
most of the production will be shipped 


to Chicago. 


Unlisted Bonds 











Abitibi P. @ P. 6s 1940 ......... 104 105 
Algfoma Steel 6s 1962 .......... 28%, 30 
Anticosti Corp. 6%s 1941 ...... 101%, 102% 
Bell Telephone 5s 1955 ........ 100% 101% 
Beko Can. Paper 6s 1943 ...... 101% 102% 
Brandram Henderson 6s 1939 ... 86% 8814 
Brompton P. & P. 6s 1946 ..... 97% 98% 
Burns, P. & Co. 6%s 1943 ...... 102% 103% 
Calgary Brewery 5s 1942 ....... 85% 87 
Calgary Power 5s 1940 ........ 88% 89% 
Canada Biscuit 6%%4s 1946 ...... 100 ©6100% 
Canada Lt. & Pr. 5s 1949 ..... 89 90% 
Can. Car & Fdry 6s 1939 ..... 103% 104% 
Can. Nor. Power 6%4s 1941 ....- 9914 100% 
Can. Steamship 5s 1943 .......- 96 97 
Can. Steamship 6s 1941 .....--. 95 96 
MDeNR Ge 1046 .....-ccccccce 101% 103 
Can. Steel Fndry 6s 1936 ...... 103% 105 
Cedar Rapids 5s 1953 ..........- 99%, 100% 
Devs, Wm. 6s 1942 ........--- 93% 94% 
Dominion Iron 5s 1939 ......-..+ 27 30 
Dom. Power & Tr. 53 1932 ...... 96% 97% 
Dominion Textile 6s 1949 ...... 106 107% 
Duke-Price Pr. 68 1966 ........+ 103% 104% 
East Kootenay Pr. 7s 1942 ..... 104 105%4 
Elev. Development 58 1933 ....-. 99% 100% 
Praser Co. 68 1950 .......-+0e0+s 97 98% 
Gatineau Power 5s 1956 ........ 91% 95% 
Howard Smith P. & P. 7s 1941.. 102% 103% 
International Paper 6s 1955 ....- 9914 10014 
Jamaica Pub. Serv. 6% 1943 ... 102% 103% 
Kaministiouia Pr. 514s 1950.... 99% 101 
King Edward Hotel 7s 1944 ..... 92 9% 
Lake Superior P. & P. 6s 1941 ... 105% 107% 
mtian Pr. 6s 1936 ......- 100% 102 
Laurentide Pr. 514s 1946 .....+- 101 102% 
Maple Leaf Mfg. 614s 1943 ...... 103% 104% 
Maritime Tel. & Tel. 63 1941... 103 105 
Manitoba Pr. 514s 1951 ........ 96% 971 
Mattagami P. & P. 7s 1949 ..... 60 64 
Mrrury Mills 614s 1943 ....... 100% 101% 
Mont. L H. & Pr. 5s 1951 ..... 99 99¥ 
Mont. Pub. Service 5s 1942 ...... 97% 984 
Nor. Can. Pr. 6s 1945 .......++. 100 101 
Nor. Ont. L. & P. 6s 1946 ...... 100 100% 
Nor. West. Utilities 7s 1938 99 1001 
Nova S-otia Steel 53 1959 ..... 57 61 
Nova Scotia Steel 6% Debs. 29 «82 
Nova S-otia Tram. 5s 1946 89 90% 
Nova S-otia Tram. 7s 1952 ..... 97 a" 
Ont. Pulp & Paper 63 1931 ..... 108 109 
mens Ge $909 ..raceccecs 102% 103% 
Ottawa Hull Pr. 6s 1948 ........ 193 «1441 
wa L. H & Pr. 6s 1953.... 104 105% 
tawa Mont. Pr. 614s 1949 ..... 102% 193% 
wa Riv. Pr. 6%s 1953 ..... 102% 193% 
wa Trac. 5614s 1955 .......- 99% 100% 
Port Alfred P. & P. 644s 1943 ... 101% 102 
res. G0 FOES ..ccvcvecce 193 194 


. Lt. & Pr. 5s 1946 
age Hersey 6s 1946 . 
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WINNIPEG HYDRO 
SURPLUS IN 1926 
TO BREAK RECORD 


Budget System and In- 
creased Revenues to 
Work Result 


GROUPS CO-OPERATE 


By J. G. GLASSCO, 
Manager, Winnipeg Hydro-E!ectric System. 
In 1926, the Ci y of Winnipeg Hy- | 
dro Electric System will add another | 
















good year to its history. 





its hi-torv. This surp.us 


| cation that Hydro’s 
| 
peg during the year. 


turbine 
station at Pointe du Bois. 


citv of 100.000 h p. 


direct‘'on—the 
private power interests has 


ation. 


W.th the | 
cest revenue-producing months of the 
year still to come there is every indi- | 
statement will | 
this year show the biggest surplus of | 
indizates, | 
in the main, the general progress of | 
power~ onsuming industries in Winni- | 
Progress is fur- | 
ther reflected in the feet tha‘ it has | 
been necessary to instal. additional | 
capacity in the generating | 
Bofore «he | 
end of the year No. 16 machine—the | 
‘last whieh the station can aczommo- | 
date—w Il be put to work and the sta- | 
tion will be working at its full capa-| 


The foregoing emphasized the in- 
creased demand for nower. due to the! 
steady expansion of industries; but! 
this year has seen progress in another | 
polcy of cut-throat | 
rompeti ion between the city and the | 
given | 
p’ace to a programme of sane co-oper- 


Co-operating for Prorress 


As the demand for hydro power in- 
creased. preliminary work was carried 
on at the Slave Falls site four and a half 
More than 
a year ago the hydro management rec- 
ommended to the Winnipeg council that 
construction at Slave Falls be initiated 
hesitated 


miles below Pointe du Bois. 


forthwith. Council, however, 
to incur the expenditure of six 


and a 


helf million dollars on additional con- 





| 

| built. 

| dependable a steam standby plant was 
|} erected within the city limits in 1921. 
| In 1922 mains were laid to alow this 
steam plant to distribute steam for heat- 
ing build.ngs in the central section of 
tue city and so earn a large part of its 
main dam 
Pointe du Bois was reinforced, and pro- 
vided with sluice gates for better con- 
trol of the flow of water; work was car- 
ried on to make the rockfill water-tight 


overhead. 






THE FINANCIAL POST 


Growth of Winnipeg Hydro System 


For Year 
Ending April 30 
1913 se pe 

1914 

1915 

1916 

1917 

BULS sc 

1919 . 

1920 . be he 

Year End. Dec. 
an 46 sx ee 
1922 

1923 .. 

1°24 

1925 


xDeficit, 


Tot. Assets 
$6 623,663.56 
7,847 501.39 
8,181,372.78 
8,630,710.80 
9,070 627.51 
9,635,173.11 
10,243,773.63 
- 11,763,354.28 
slst— 
-» 15,397,571.80 
16.657 ,895.27 
17,681 828.22 
19,878,093.08 
21,411,922.28 


Year 
1913 
1914 
1915 


In 1925 the 


Tot. Reserves 
$20,’36 52 
360,901.50 
640,213.72 
928,914.92 

1,273,714.41 
1,615 618.68 
1,996 604.79 
2,406,145.18 


3,458,407.16 
3 743,896.36 
4,217,621.24 
4,688,630.07 
5,003,638.74 


No. of Customers 


22,015 
29,732 
32,953 
34,345 
35 392 
36,343 
37 809 
39,877 


44,953 
48,501 
51,293 
57,265 
62 508 
64,557 


and a duplicate transmission line was 
‘lo make the service stiil more 


at 








BUCKINGHAM BONDS SOLD 


This Week’s Bond Sales 








The town of Buckingham, P.Q., sold an 
issue of $124,900, five per cent., 22-year 8-r- 


ial bonds to Versailles, Vidricaire & Buulais at 


98.29. 
Versailles, Vidricaire & Boulais 
Dyment, Anderson & Co. 
Hanson Brothers 


Tenders follow: 


eet ee eeeenee 


s‘ruction. On the other hand the neces-| Ls Credit, Anglo-Francais 22.2.0... 
sity for providing for the growing de-| Mead & Co. ........csecceeceecceees 
mand for hydro power could not be de-| L. G. Beaubien & Co. .......eeeeeeeee 
nied and rather than risk a shortage in| Largueux & Darveaux ............... 


the near future, council 


adopted 


the 


expediency of purchasing block of power 
from the local private power interes‘s. 


This purchase, negotiated at the 
tive price of $15 per horsepow 


attrac- 
er per 


annum, will meet the need for hydro cout 
power unti] the time is ripe to undertake| Aa E 


construction at Slave Fal's. At the same 
time as the private company’s big plant 


at Grand Falls was developing 
fraction of its potential 
purchase creates 
this plant to earn a return on the 
investment it represents. 

The getting together of the cit 


the private power interests is signifi-| 
cant of the new era when all forces in| 
the city are joining in a co-operative | 


output, 
the opportunity for 


only a 
this 


heavy 


y with 


effort to achieve Winnipeg’s destiny as 


a city of industries. 
Project Twenty Years Old 
Just over twenty years ago, th 


e pub- 


lie begen to take cognizance of the fact 
that nature had provided on the Winni- 


peg River. within 75 miles of Winnipeg. | 
power sites capable of developing well} 





H. R 


Fry, 


C. H. Burgess & Co. 
Wood, Gundy & Co. 

Macneill, 
Matthews & Co. 
Hanson Bros. 
Uyment, 
Stewart, Scully & Co. 
| Gairdner & Co., Ltd. 
M: Leod, Young, Weir & Co. 


Roberts. Cameron & Co. 
W. A. Mackenzie & Co. 


TOWN OF PORT HOPE 


bas's of 5.055 per cent. 
eG  cebotenecandocs cote 
. Ames & Co. 


ndy | Co, .nceeseseeseess 
Anderson & Co. ... 
aia ea 5 


Mil's, Spence @ Co. ........s00% 


KINGSTON BOND ISSUE 


An issue of $52,000, Town of Port Hope, 
five per cent., 20-instalment bonds has been 
awarded to R. A. Daly & Co., at 99.54, or on a 
The bids were: 


99.54 
09.47 
99.33 
99.30 





*Wood, Gundy & Co. were the successful 


ecent., 


tenderers for an issue of $143,000 five per 
10 and 80-year bonds of the City of 


Kingston at 100.10, or at a cost basis of ap- 


over half a million horsepower. Further, | M ae re oe coeeereee 
they sensed the necessity of providing | i heen os oe eaten renee 


a*undance of power at low rates i 


in plant in Winnipeg. This 


f man- 


auently lead in 1906 to the citizens en- 


dorsing a by-law for the expenditure of | 


three and a quarter millions of 


dollars 


on the construction of a generating sta- 


tion at Pointe du Bois. This 


provided, too, for deficits to be met by} 
these| 
Not one dol- 
has ever been pnid, dir- 


speciel tax levies—but happily 
have never been necessary. 


lar of taxes 


by-law 


ectly or indirectly to meet the erpendi- 


tures incident 


to this develonment. 


To-day the citizens own in their hydro 


a utility worth close to 22 milli 
dollars; a utility that has paid i 
out of earnings, and accumulat 
serves exceeding five millions. 
This year an internal budget 


ons of 
ts way 
ed re- 


system | 


; ; | H. R. Bain & Co. 
ufacturers were to be induced to invest! Royal Securities Corp. 
conse-| Bank of Nova Scotia 

R. A. Daly & Co. 
Stewart, Scully & Co. 
Dyment, 


M Le 
Dom 
Cc. 


Fry, 


H. 
Gairdner & Co. 
National City Co. 
Hanson Bros. 

Matthews & Co. 


W. A. McKenzie & Co. 


Anderson & Co. .......+5 
od, Young, Weir & Co. ........ 
nion Securitics Corp. 
Burgess & Co. 


Mills, Spence & Co. ......0.005 


TORONTO BOND ISSUE 


proximately 4.99 per cent. The bids were: 
Wood, Gundy & Co. 


100.10 
99.96 


The offering of $7,722.000 City of Toronto, 
4% per cent. serial bonds has been awarded 


'to a syndicate composed of Wood, Gundy & 


| Co., 


A. E. Ames & Co, 


and Chase S-curities 
Corporation, on a bid of 96.197 for bonds, pay- 


was introduced by hvdro for the more! able in New York funds, costing the city 
efficient control of the expenditures of) 4.958 per cent. The following tenders were 
its various departments and the better! received: 

application of hydro’s policy of rigid| Wood, Gundy & Co., A. E. Ames & . 
economy. The following table (compar- | Co.; Chase Securities Corporation... 96.197 
ine the first nine months of this year| Bair & +" ine H oe a 

with the same period in 1925) shows | — — E. i. ee | cranyeg Mg 

how this budget system, counled with | tinental. Commercial Co. Chicago: 
increased earnings, has resulted in a : 


| Canadian Bank of Commerce; R. A 


distinct improvement in hvdro finances, Daly & Co./ Matthews & Co. ...... 95.94 
has laid the foundation for a surplus| Bank of Montreal; First National 
for the year estimated at $190,000—the| Bank; Kissell, Kinnicutt & Co.; Red- 
largest in Hydro history. mond & Co.; Hallgarten & Co.; Ww. 
y 1°25 1926 R. Compton & Co.; Eldredge & Co. ; 
Jan. 1 to Jan.1 | National Park Bank; Hanson Broth- 

Sent. 20 to Sept.30 | ers: Fry, Mills, Spence & Co.; Salo- 

Gress Earn. .. .. $1,446 822.11 $1,554.926.99 | — Tee & ao a. ates 95.6749 
ns 749 261 7 6h | Dillon, Reac 9.; Banters’ Trust Co.; 

apeacanmuadiin aon DD rie acnes Canadian Bank of Commerce; Do- — 

Net Fernings 6°7 462.03 88727600 | Minion Securities Corporation noes 5 
me - - 50.15 | National City Co.; Harris, Forbes Co. ; 
Fixed Charges __ Ten $50.16 __ 800,944.00 | Cyuoranty Co. of New York; Lee, 

60.888 12 Surp. 77,432.00 | _ Higginson & Co. ..........seeseeees 95.239 


Deficit .. .. 
Est'mated Surplus for 19°6—$1°0.000 


Wood, Gundy & Co.; A. E. Ames & Co.; 


-*°!| Doubles Every 


. : R S Bamk of CamnGe. <cccsvicscss 

Steady Growth of Hydro’s Plant | yarthews & Co: RA. Daly & Co, 
Construction of the Pointe du Bois| M Lend, Young, Weir & Co.; Bell, 
generating station began in 1997. Cur-| Gouinlo~-k & Co.; Aird, M Leod & 


rent ws first delivered to customers in 


1911. 
increased to 45,000 horsepower. 
the power house was comnleted; 
tional machines were installed to 


By 1918 the installation had been 
In 1919 


addi- 


bring | 


the capacity up to 70,000 horsepower; 





Co. 


minion Bank 
understood that the bonds will 


It 


: Dyment, Anderson & Co.; 


eee eee ee ee eee eee ee 


is 


95.577 
be | 


offered simultaneously in United States and 
Canada, and owing to the popularity of City 


of Toronto bonds in both markets it is ex- 


| pected that they will be quickly distributed. 


BOND WMOVFYVPNTS OP THE WEEK 


ST Pe HR 205 veh eanee 105 106 Week Ending November 30 
awrence Paper 6s 1946 ..... 97% 98 006 R 1986 oe 
8. Maurice Pr. 6%s 1953 ..... 107% 108% acai Sat. we oun a — — ! ze on "Ge ah ‘eis 
st Maurice Valley 6s 1945...... 99 200 eis an” ae ae =: os 1% 88 ~ a - 
ee W. & ay 1950 ... "aes oo *] Can. Bakeries ...... 6% 1945 6.30 re 102% 102% “ite tee om ose 
Reems Tee eee evcccece Wi 1n2y, | Can. Canners ....... 6 1950 6 24 — 90 100 | os i 97% sex aes 
thern Can. Pr. 5s Wee. vote 96% 97Y,| Canada Cement ..... 6 1929 5 35 193% 100 102% 1 O% sean sei% 108 2 
Seek ee orn Me 1885 .«-+- 98% STH | Cons. Rubber ......- s 1946 5.82 101 95 102 Y, 100 102% 1e1y 108, 
a . ‘ « see 2 ee - eee ee ve. eee ‘ « Ds ee oy ” . 
panish Riv P. & P. &s 1941 ... 106% 198 oa Seed 5° , oie tee ee - Sy Su ‘ten a ‘ee 
aimsley, Chas 63 1943 91 95 -_ “Aa” 5 1955 6.44 98 92% 98% 93 98% 93% 93% 93% 
mt pootenay Pr. 63 1943 ..... 103% 104%} Qoivie oe. cc. 6 1982 511196 104 104% 103... 14% 104%... 
Waning, 2 c2n._ 5s 1949 ...... SS ate EGee MNES cosacccces 5 1929 6.11 95 91 97% 95% 98% 97 97%... 
imines ogd— re aoa = Steel of Canada ..... 6 1940 520 196 103 «107% =106 ; 100 =6107% ° 
ipeg Elec. 53 1935 ........ 8% TS [Bis Janeiro 200.220 5 1935 5.86 95% 2 125% 91% “354% 124 128% ; 
= | Way pram: 6 1951 600 98% 84 91%, cee 
T d d ! ie. Tagtone 5 1931 4.77 19265 101.00 102.40 100.85 101.20 100.86 101 00 ton a0 
e - CLES 5 1937 4.64 104.95 10380 104 65 102.75 103.35 103.05 193.1! 5 
—enders and By-laws aa. ae eL 51% 1927 474 19315 101.70 101.75 100.00 101.00 100.65 100.65 ..... 
OS een oeee s.. 5% 1933 4.80 107.00 195.19 196 80 193 45 104.25 104 20 194.30 103.90 
weit 6, Farnham, Que.—$25,000, 5 per cent.| Do. .....0.2+..0++ 5% 1984 5.00 10480 103.20 104.10 102 70 103.40 103 15 103 40 103 00 
lal bonds. J. L. Sevigny. Svc.-trea (aS 4. keh Gaeaeds 5% 1937 4.70 11000 108.15 109.2 3. 7.7 z 75 107.2! 
7, Sturgeon Falls. $38,549, 6 ae eunt. Do., Renewal ..... 5% 1927 4.95 103.15 101.70 101.75 100.09 100.60 100 25 100.65 100.10 
4 and ‘30 imp nent ; 5% 1982 52 19420 10260 103.40 102.00 102.60 102.25 102.65 102.15 
lg Ag pe le red BE ee 5 1928 4.90 104.45 100.15 101.80 99.00 100.35 100.00 .... ....| 
iti. <.ee el Be eres ree 4% 1940 486 97.25 92.00 96.70 95.60 96.25 95.95 9625 95.80 
Bee. 14, Chinpawa.-$11.000. i aiiaeaaeisaies 5 1943 4.85 102.95 10015 10220 101.15 102.00 101.65 101.70 101 50 
%, » Chippawa.—$11,000, 5% per cent., i \ icecagegesesne’ 2 1 4 
qual. debentures. J. G. H. Young, clerk.| Do. .....c..2c.-e0e 4% 1944 483 97.65 96.20 97.15 95.75 96.35 96.10 96.15 96. 
Se announcement on page 16). ° [et coh ceakecwanes 4%, 1946 4.77 ..... ..:. 96.80 95.65 96.15 96.10 .... .... 
SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GUVERNMENTS. - 
Municipal ons — 
Date Said nifA Fo Rate WMaturitw A ae oni Arie 
Nicbisseavesenon Nov. _eceee Versailles, Vidricaire & Boulais .......-.++++ 5% 22-yr. ser. $124.6 = ca 
Nov. .. it PATTER, si pbteiadenddonnsnrnsows h% 10 & 30-yr. 143.990 1001 
tone age en a DA A, stan es ce ETT 20 ins. R200 «9954 5 ORS 
ee ede eins saa Woed. Gundv & Co. and Syndicate .. Serial 7,722.00 
sie canada Nov. oS 5 te RIE TE cba nstakesdvinn 20-yr.ser. 42.965 
*eeeereee eeeee OV. scesecese le ° 10 & i5-yr. 133,611 
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Wood, Gundy & Co 
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96.197 4.958 
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Surplus 
for Year 
$83,482.90x 
81,897.96 
78,684.72 
79,729.67 
84,574.53 
54,740.06 
52,881.00 
180,279.53 


27,277.21x 

14,609.25 
126,833.70 
110,084.68 

44,059.21 


Gr. Earn 
$545,614.18 
867,621.47 
976,347.50 
995,511.37 
1,020,480.25 
1,056,281.88 
1,097,196.99 
1,279,469.41 


Tot. Exp. 
$629,077.28 
785,723.51 
897,662.78 
915,781.70 
935,905.72 
1,0V1,541.82 
1,044,315.99 
1,099,189.88 


1,599,427.45 
1,645,116.24 
1,609,761.64 
1 754,854.56 
1,999,054.27 


1,741,963.68 
1,863,175.05 
2,037,710.81 


K.W.H. Generated Peak Load 

Total Per Customer H.P. 
38,704,220 1,759 14,080 
60,337,635 2,000 19,550 
70 654,360 2,141 23,030 
75,634,750 2,206 26.130 
82,278,970 2,313 27,800 
85,336,830 2.371 28,000 
88,947,190 2,404 31,1383 
99,524,550 2,583 35,000 


125 121,855 
144,509,429 
164 609,860 
200,520,080 
261,996,340 


2,780 
8,000 
3,227 
3,518 
4,209 


46,000 
51,000 
53,500 
61,000 
80,000 
90,100 


and a great part of the duplicate trans- 
mission lines were reinsu.ated. Already 
this year the fifteenth generating unit 
has been put into operation and before 
the year ends. 

Calls it Well-balanced System 

Winnipeg’s hydro is to-day a balanced 
system maintained at high efficiency. 
The Pointe du Bois generating station, 
now loaded to its full capacity, should 
be good for generations to come. Pre- 
liminary survey work has already been 
carried out at Slave Falls where an addi- 
tional 70,000 horsepower will be devel- 
oped; a contract has been negotiated for 
the purchase of the necessary power 
from the private company until the time 
is ripe to undertake this construction. 

The city of Winnipeg’s central station 
heating plant—designed primarily as a 
standby power station—is proving its 
ability to give service and earn revenue 
by delivering steam for heating pur- 
poses, 

The necessity for an emergency power 
plant in the city if hydro was to retain 
its essential pow'r business, meant the 
investment of three-quarters of a mil- 
lion dollars in boiler equipment which 
might not be called upon once in months 
or even years. The addition of the cen- 
tral heating system created the oppor- 
tunity for the boiler installation to 
operate seven months a year and earn 
at least part of the heavy annual 
charges. In addition to solving the prob- 
lem of this heavy financial burden im- 
posed on the electric utility, the central 
steam heating system is developing into 
a new utility of wonderful possibilities. 

In 1925 35 million units of Hydro’s 
peak-off power, which could not other- 
wise be marketed. was utilized in com- 
bination with 10,000 tons of Western 
Canada coal to produce 250 million 
pounds of steam for central heating 
customers, Two-thirds of this steam 
was produced by the off-peak energy. 

Already this year $60,000 worth of new 
business has been contracted for. In 
1927 the revenue will exceed a quarter 
of a million dollars and the steam heat- 
ing system will show a surplus, as was 
forecast in the original prospectus by 
which this utility was introduced. 

The development of industries in 
Winnipeg and Manitoba rests largely on 
putting cheap power to ever-wider use. 
When the output of the Winnipeg River 
is taxed to supply the demand, the great 
soft coal fields to the west will be drawn 
up to help carry the load; for still later 
development the Nelson, the great river 
of the north, holds a reserve of four 
million horsepower. With sane co-oper- 
ation in future developments, Winnipeg 
will always be the city of cheap power— 
a good place to live and the logical loca- 
tion for new manufacturing plants. 
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Power Demand 


Seven Years 


That is a matter of record for 
Canada and the United States. 


The reasons are clear—popula- 
tion increase, industrial expan- 
sion, growing use of appliances 
which require electric power. 


And that is why securities of 
power companies rank next to 
high-grade government bonds in 
public favor. 


The Quinte and Trent Valley 
Power Co. is a power company 
which enjoys a strong financial 
position and can look to a pros- 
perous future. Present earnings 
leave a substantial margin for 
common stock dividends after 
meeting preferred stock divi- 
dends and all prior charges. 


We strongly recommend the pre- 
ferred stock as a secure and 
profitable investment. 


Price: $99.00 a share and 
accrued dividend to yield 
more than 7 per cent. 
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Public Services 


Public Service Companies are 
public necessities and grow as 
the country grows. That 
issues of such companies there- 
fore a high degree of 


security has been amply demon- 
strated in the cases of the 
following : 


1941 


Montreal Tramways 5 
~ 73 5%, 1955 


Montreal Tramways 5 
Bell Telephone......5% 1955 
Quebec Power......6% 1953 
Quebec Ry. "5% 1939 
St. Maurice Power 64% 1953 
Montreal Pub. Ser.. 5% 1942 
Laurentide Power .544% 1946 
Duke-Price Power. ..6% 1966 
Manitoba Power .5%% 1951 
M.L.H. & P........5% 1951 
Gatineau Power... . "5% 1956 
Gatineau Power... 6% 1941 
Can. Nor. Power 64% 1941 
Winnipeg Electric. . .6% 1954 


Our trading department buys 
and sells Poblic Service Securi- 
ties at the most favorable market 
prices. 


Send for our circulars 
RENE-T.LECLERC 
Incorporated 


Montreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 
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| Forty-Three Years of Experience 
Crystallized in This Booklet 
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Since 1883 the investment banking house of G. A. Stimson 
& Co. has followed a course of strict adherence to sound invest- 


ment principles. During this span of 
organization through several major a 


years, which carried this 


nd minor business and 


financial depressions, in which at some time or other practically 


every class of investment was affected, 


no security sold or recom- 


mended by this house failed to pay principal and interest—a 
record we are proud of, and one we guard zealously. 


Now, as a result of almost a half century of investment experience, 
we are offering to the investors of Canada what we consider to be 
the safest and most convenient investment it has been our pleasure 


to offer. 


This investment has all the advantages and none of the disad- 
vantages of other high-grade investments—it is an investment 
trust, backed by trustee investments, and returns a full 544% for 


a twenty-year period, 


It you would know more about this opportunity, send today for a 
copy of our booklet which explains the security back of this issue, 
You will be under no obligation to purchase, 
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300 BAY S&T. 





ee ee ee ee we em 


Geutlemen: 


GASTIMSON 3G. 


The Olaest 
Bond House in Canada 


EST. 1883 


TORONTO 





oc 2 22S 2 OB 22222 O22 2 ewe 


Kindly send me a copy of your booklet, “The Investment Trust.” 2 
understaud Uiis places me under no obligadon whatever, 


Name 
Address 
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Insurance for Buyer and Seller 


Protecting Insurance Fire Men Will — 
Money After Death May | Th — — ———_| 
Become Companies’ Role 


Association is holding its semi-an- 
| nual meeting in Montreal next week, 
large company maintains a trust de- 
partment of its own and undertakes 


| and it is expected that the subject of 
automobile insurance rates, which was 
definitely to administer the insurance 
monies of policy holders. 


| discussed at Ottawa a short time ago, 
However, the complexity of state 


| will again be brought up. Lyman Root, 
s : se | Toronto, of the Sun Assurance Co., is 
laws is causing very serious difficul- | -;airman of the committee which met 
ties regarding administration, and the | a+ Ottawa, and which was representa- 
opinion is expressed that the Com: | tive of practically every company in- 
panies who attempt to enter this field terested in the solution of the auto- 
must be prepared to run a whole 
gamut of complex inheritance laws, 


mobile insurance rate ecm ae 
Ottawa meeting was the result of the 

which are entirely beyond the field of B 

life insurance. 


report of the special committee of 
company managers who visited West- 
To Have Far-Reaching Effect ern Canada <A September — — 
re . -»_ | various important recommendations 
a eee eee ee the regarding the automobile insurance 
movement towards “settlement sell- | ates. 
ing” is going to have a far-reaching | af eae ee 
effect upon the character of life insur- | Maritime Life Now Has 
ance in the future. At present the | $3,000,000 Business in Fire 
policy of Canadian companies has | f gpeins ; 
been to fight shy of complicated | Hon. E. A. Reilly, president of the 
trustee obligations on the basis that ee oe canes a Fa om 
ie : coo ecently : aaa ‘ 
it is not the — of the eg substantial progress and that the suc- 
ance company to ac = a ae ~~ cess of the Maritime Life Co. had been 
the legal sense of the word. Anything favorably commented upon by the fed- 
that involves bequests beyond the | eral department of insurance. 
scope of an insurance company. But | The Maritime Life now has over three 
with Canadian companies doing busi- | million dollars worth of business in 
ness in the United States and vice | force and what is more gratifying still, 


+43 inevitably de- | Shows a surplus of between $35,000 and 
versa, competition must inevitably | $50,000 and a reserve for the policy 








One of the most compelling reasons 
that has been offered by the seller of 
life insurance to a prospective client, 
is the need of providing an adequate 
settlement after death. Modern sales- 
manship seems to demand that an 
agent no longer sell a policy merely 
as a 20-pay life or a 15-year endow- 
ment, but rather, that he couch the 
policy in terms of the amount which 
it will provide over a period of years, 
after the death of the insured. To use 
the professional term, “selling settle- 
ments” has now become a very im- 
portant factor in the sale of life in- 
surance. : 

This plan of “selling settlements, 
means that the old idea that an insur- 
ance contract was delivered when it 
was placed in the buyers’ hands has 
been discarded. To-day, the prospec- 
tive buyer is urged not to think of 
his beautifully-lithographed contract 
for which he is paying so much a 
year, but to think of the settlement 
which he has bought for his depend- 
ents and which has been planned to 
cover their needs in the event of 
death. To use a familiar phrase the 
buyer of insurance is urged to “pro- 
gram” the needs of his dependents 
and to realize that the insurance con- 
tract is fulfilled only when the final 
settlement has been made, over a 
period of years, to his beneficiaries. 

Like Shingling a Roof 

Dr. George B. Van Arsdall, of the 
Equitable Life Assurance Society, has 
outlined several benefits to policy- 
holders who plan their insurance from 
the viewpoint of the ultimate settle- 
ment value of the policy. In the first 
place it is the only method by which 
the purchaser can judge the amount 
of insurance which he should own. If 
there is a roof to be shingled one 
would not buy a load of shingles from 
one man and a load from another, and 
then hope to have enough to cover the 
roof. The logical method would be, of 
course, to first measure the roof and 
then buy sufficient shingles to cover 
it. So with life insurance, the logical 
approach is to measure the needs of 
your dependents or estate and then 
provide for them accordingly. 

Another value of the settlement 
lan is that tt gives one’s family the 

nefit of one’s judgment as to how 
the money should be used. Men of 
moderate means who do not think of 
having their estates administered by 
a trust company can, nevertheless, 
plan the administration of their insur- 
ance in such a way as to avoid the 
improper use of the capital provided 
by an insurance policy. 

Programming and Its Problems 


Although this is undoubtedly a 
sound selling argument for the in- 
surance agent, the increase of “pro- 
gramming” in the last few years, has 
laid some peculiar problems at the 
feet of the insurance companies. The 
question is being asked both in Can- 
ada and the United States as to just 
how far an insurance company should 
go, in making itself a trustee of the 
proceeds of its client’s policy. 

In this respect, as in many others, 
the Canadian companies are more 
conservative than those across the 
border, and the general. policy in this 
country has been to avoid as much as 
possible the functions of a trustee. 
According to the Ontario Insurance 
Act which is the model for eight out 
of the nine provinces, the insurance 
company “may hold the insurance 
money on any part thereof, after ma- 
turing of the contract for the benefit 
of the beneficiary as may be pro- 
vided in the contract or agreement, 
allowing and paying to the person en- 
titled to such insurance money, or any 
part thereof, interest thereon at a 
rate not less than that specified in 
the contract or agreement.” 

Thus in some respects at least, the 
insurance companies are qualified to 
administer the proceeds of a policy 
in the capacity of a trustee. 


Not Legal Trustees 

In most other respects, however, 
the Canadian insurance companies are 
not legal trustees. In the first place 
they are not requested to segregate 
the sums of money which they handle 
for each individual client. Trustees 
are required to earmark individual 
monies and the profit or loss accrues 
to the individual estate. Insurance 
monies, on the other hand, are all in- 
vested as one sum, and any loss or 
profit accrues to the whole of the 
company’s reserves, to be distributed 
in turn to participating policyholders. 
Then again, insurance companies do 
. not ee with the legal require- 

ments which state definitely the lim- 
its wherein trust funds must be in- 
vested. 

In the United States there has been 
a very definite movement towards the 
enlargement of an insurance com- 
pany’s functions in this respect. One 
























































































Various Plans for Carrying on 
Insurance That Policyholder 
Has Paid for 


What happens when a life insurance 
policy lapses? As a general rule any 
one of three things may happen, de- | 
pending on the circumstances and 
upon the country in which the policy | 
is held. In Canada the usual procedure 
is what is called an “Automatic term 
loan.” As son as the premiums on an 
unexpired life insurance contract are 
stopped, the company automatically 
pays the overdue premium from the | 
eash surrender value of the policy. In 
other words as long as there is any 
equity, the company will loan a policy- | 
holder sufficient money to pay is | value of beeswax produced to the amount 
premiums. The advantage of this plan | °f 10,000 pounds, worth $5,000. Com- 
is that when the premium payments | paring these figures with the estimated 
are again resumed, the policy con- value of apiary equipment, on a basis of 
tinues as before without the insurer good greg lh ap 3 a _ 

7 © able ss ; s 4& ent. 
submitting to any medical examina- This constitutes the highest record ever 
tion. attained in the province. 


mand a progressive policy on the part | holders of over $100,000. 
the future seems to _ resent exceed- | company, with headquarters in Halifax, 
ingly interesting possibilities. | compares favorably with that of any 
minion. It generally takes nine to 
twelve years before a life insurance com- 
« 

WHAT HAPPENS THEN? | time Life continues its present progress 
| and unless something unforeseen occurs, 
dend will be available to the sharehold- 

ers in a much shorter period. 
recently authorized the extension of the 
| company’s license to cover Canada from 


of companies in both countries. Thus The showing made by this Maritime 
|} other company of like age in the Do- 
WHEN POLICY LAPSES, pany pays a dividend, but if the Mari- 
the prospects are bright that a divi- 
The superintendent of insurance has 

coast to coast. 





Honey Proves Big Source 
of Revenue for B.C. Farms 


British Columbia's honey industry will 
| return the record profit of 43 per cent. 
on the capital invested this year, accord- 
| ing to figures issued by the department 
of agriculture. 

Statistics for the present year show 
| that the crop will amount to 898,257 
pounds, valued at $197,616, based on 22 | 
cents per pound. 


To this is added the! 





Plan Across Line 


In the United States the most com- | 
mon plan is what is called “automatic | 
extended insurance.” By this method | 
as soon as a premium becomes over- 
due the company computes the num- | 
ber of years that they will carry the 
policyholder and extends the policy 
for that length of time. Suppose Mr. 
Jones fails to pay the premium on a 
$10,000 policy which he has been 
carrying for five years. The company | 
estimate that on the strength of the | 
five, premiums which he has already | 
paid, they will carry him for seven 
years without any further payments. 
If he dies during that time he receives 
the full amount of the policy, but if | 
he is still living at the end af the 
seven years he receives nothing. 
Usually there is thg opinion that 
within a year or two after his pre- | 
mium has lapsed, he may reinstate | 
the policy by the payment of back | 
premiums. If he does this he is sub- 
ject to a medical examination, upon | 
which the amount of his future pre- 
mium payments will be based. 

The third method is what is called 
“automatic paid-up insurance.” By 
this plan if a premium lapses the 
policy becomes automatically paid-up 
for a certain fraction of its face value, 
depending upon the amount of money 
that has been paid to the company. 
This plan is not so common as the 
other two, but is used by Canadian 
companies in the case of a policy- 
holder who is “rated up” above the 
average or normal risk. 
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Guarantee, Accident, Automobile, Bur- 
glary, Sickness, Plate Glass, Fire. 





Insurance Personals 








J. J. Allan, who has been in charge 
of the Manitoba office of the Northern 
Mutual Fire Insurance Company, is now 
in temporary charge of the Hamilton 
head office of that company. It is con- 
sidered probable that the new manager 
in Hamilton will be H. W. Schnell, of 
Seattle. 


DOMINION LICENSE ISSUED 


Dominion insurance license has been 
issued to St. Paul Fire and Marine In- 
| surance Company to write burglary in- 
surance. 





G, E. BAILEY 
Secretary 
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HEAD OFFICE: 
22 Wellington St. E.. TORONTO. 








Metropolitan Life 


Insurance Co, 





The Company's Canadian Head Office is in Ottawa where its Canadian business east of 
the Rockies is transacted. Canadian premiums are received, Canadian i ed 
and C claims paid in Ottawa. a 





Business Written in 
Canada in 1925....... $165,123,047 
More than that of any other company. 
insurance in force in 
Canada,end of 1925. $633,544,780 
jt amount in force in Canada 
in any company. 
Policies held by Cana- 
dians, one af sees ‘“ 2.216.742 
Largest number in force in any 
company in Canada. 
Paid Canadian Policy- 
holders in 1925 















$ 8,640,178 
$126,150,919 





Invest ments in Canada, 
at end of 1926 








Canadian Head Office Invested In Canadian 
Ottawa,Canada. Municipal Bonds.. $ 86,743,283 
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The independent Order of Foresters 


Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


W. H. HUNTER ALEX. STEWART 
President 





‘NORTHERN 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 


Lag Behind in Publicity 
| So Lose Out in Sales 


The Financial Times, of London, Eng., 
has a very interesting article on Cana- 
dian insurance, in which it stresses the 
greater adoption of the insurance prin- 
ciple in the Dominion than in the moth- 
er country, emphasizing this point by 
reminding its readers that whilst the 
amount of life insurance in Canada is 
about £100 per capita, in this country it 
is only about one-third of this figure. A 
new record has been set up for 1925 in 
this respect. It also contrasts the poor 
showing made by the British offices as 
compared with the Dominion total, 
which is responsible for the bulk of the 
life business written, with the United 
States a strong second—in striking con- 
trast to experience in the fire insurance 
field. 

It connects the poor showing made 
by the British offices with. the small 
ratio per head which persists in the 
mother country. Postulating that there 
must be some explanation for it, it 
points out that “conceivably it must be 
found in the British professional atti- 
tude to the value of assurance and its 
psychological reflection on potential 
assurers.” i 

Dealing with the figures for the 1875- 
1925 period, it stresses the fact that 
whilst the business of the Canadian 
offices has increased over 80 times, and 
that of the American nearly 30 times, 
that of the British companies has ex- 
panded only about ten times, and adds: 
“Moreover, while both the Canadian and 
the United States offices have since 1919 
been building up quite a nice little 
group business, our people have not ven- 
tured to touch it.” ; 

“We think, perhaps, the explanation 
of the slow progress of the growth of 
the British business done in Canada 
may be attributed to the much greater 
activity of the Canadian and American 
offices in propaganda,” says “Canada,” 
also of London, Eng. “Of late the Brit- 





Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 


LIMITED 


Trustees, Execators, 


Administrators, 
Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. ROSS, 


Chairman of the Board 


B. HAL. BROWN, 
President and General Manager 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 
Montreal 


TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches throughout Canada and 
in London, Eng. 


The 
ONTARIO EQUITABLE 


Life and Accident 
Insurance Company 


S. C. TWEED, President || | 


Head Office 


WATERLOO, ONT. 
Assets over $2,000,000 


Treasurer 


BUY YOUR OWN PENSION. 
Send for interesting booklet free of cost. 
“YOUR KEY TO HAPPINESS’ 









| 
| Not many realize the 
| 
' 
| 


| a very satisfactory year; and all signs 
| point to a continuance of, and I believe 


ish companies have shown a greater dis- 
position to imitate the publicity cam- 
paigns of the_ great trans-Atlantic 
offices, and it will be interesting to wit- 
ness the effect of this change of atti- 
tude in this respect in the results 
achieved during the next few years. 





Deny C. O. C. F. Merger 


There have been’ several rumors 
abroad in fraternal circles to the effect 
that the Chosen Order of Chosen 


Friends, in Hamilton, were to be taken 
over by the Independent Order of For- 
esters. In conversation with The Finan- 
cial Post this week, W. F. Montague, of 
the former company, said that the rumor 
was entirely false and absolutely with- 
out foundation. 





Provincial 
Saskatoon, Calg 


————_ 





Toronto, Ottawa, Vancouver, 
Winnipeg, Montreal, St. Joh 
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Tremendous 
Agricultural 








| Sir James Woods, Vice-President of 
| the Imperial Bank of Canada, addressed 
the Shareholders as follows: 

General Conditions Are Better 


The Canadian economic position im- 
| proved materially in 1925, and general 
| conditions to-day are better than at any 

time since 1920. An increase in the value 
| of agricultural products in 1925 to ap- 
proximately $1,700,000,000 was, more 
than anything else, responsible for the 
improved situation. 
impetus War 
gave to agriculture. In 1913, Canada 
had under cultivation 33,500,000 acres. 
In 1925, 53,800,000, or an increase of 
about 60%. Large and profitable field 
crops enabled the farmers of the West 
to pay, or greatly reduce, their debts; 
and this year’s — has put them in 
funds for replenishing personal and 
household requirements, creating com- 


mercial activity in the West, which was 
immediately reflected in the East. This 
general prosperity again is reflected in 
the banking situation, and your Bank, 
in common with others, has just closed 


an increase in, this prosperity. 

A point that may qualify this opti- 
mistic forecast is the recent marked de- 
cline in our favorable trade balance, 
which may be spasmodic and of no great 
significance. For the last three months, 
August, September and October, our ex- 
cess of exports over imports amounted 
to $50,000,000, as against $122,000,000 
for the same three months of the pre- 
ceding year. 

Railway Earnings Up Ten Per Cent. 

I regard railway earnings as a depend- 
able trade barometer. The combined 
gross earnings, C.P.R. and C.N.R., were, 
for twelve months ending September: 

1924 $296,211,514 
289,530,060 
1926 322,364,661 

Or an increase this year over last year 
of 10%. 

Increased Deposits and Current Loans 


The two items in a Bank’s Balance 
Sheet, which serve as an index, are de- 
posits bearing interest and current loans 
and discounts. The former show, in our 
Balance Sheets, an increase this year 
over last of 744%, the latter an increase 
of 10%. 


Gigantic Agricultural Production 


While the gross agricultural revenue 
of the Dominion in 1925 reached the gi- 
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NORTHWESTERN MUTUAL FI 
ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: 
Writing Fire Insurance at Cost 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE, 
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Assets $3,118,764.07 
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Production. 


progress which is being made in the 
growing of pure seed in Canada. The 
value of seed exported this past year 
was $16,500,000. Clover seed and flax 
seed accounted for nearly ten million 


of this total; but Slee samme 


corn, peas, beans, rye and 
seed are all gaining in favor; and de- 
mand for Canadian pure seeds comes not 
only from the United Kingdom and the 


United States, but from Denmark, 
France, Germany, Netherlands and Ar- 
gentina, while enquiries have come for 
seed barley from Mexico, seed wheat 
from New Zealand and oat from the 
Swiss Co-operative Society of Zurich. 
The improvement in the seed grown is 
continuous. The work is comprehen- 
sively supervised by six Seed Boards 
which blanket the Dominion. 

Two farmers a short distance from 
Toronto, customers of our Bank, each 
received this year over Three Thousand 
Dollars for their clover seed. 

Five Million H.P. From Water Powers 

I have in mind two things which in- 
evitably mean expansion for Canada. 

First, her water powers. Installations 
already operating and others nearing 
completion or under way will have a gen- 


i i But Situation 
erating capacity of over five million : 
horse-power. Canada leads the world pad <a 


in her generation of electric power per 
capita, and is the second country in the 
world in the total amount of power 
developed. 

If oa lets imagination have free 
rein, we see through our water powers 
a picture of industrial activity, particu- 
larly in the central provinces, which 
opens a new chapter in Canadian history. 

The Far East ne 

Second, trade with the Orient. 
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volume and value of trade betwee® . 
country and China and Japam ofl 
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gantic total of $1,700,000,000, its diver-| with complete telephone ayes {in comparison with th 
sity is surprising and carries with it an efficient police protection. 4 =— 
assurance of security. Following are its| are being improved. The rickshaw “a EASTER) 
main items, in order of importance: ox-wagon will one day give place to Nove 
bn ho are eet $1,150,000,000 | motor car. Halifax | 
Dairy products ........... 250,000,000 And what about Japan? Japan came = John gg ee 
Farm animals .......::.3< 150,000,000] into the modern world half ® centuty Shen ec tae 
Poultry and eggs.. ....... 70,000,000] ago and has made tremendous strides- pucbec Cor hees 
Fruits and vegetables ..... 52,000,000] In that time she has doubled her or ~~ seeees 
WORGOD occ veccnesduasce, 7,000,000] sessions, built up » powerful nary & Kingston ©. 7 2 32052: 
Maple products ....,...... 5,000,000] has become the Great Britain of Tor borough . 
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portance. The hothouse industry is 
making healthy strides. The last Domin- 
ion census, that of 1921, shows a revenue 
for that year of over $4,000,000 from 
flowers, fruit and vegetables grown un- 
der glass. 


Importance of the Seed-Growing 
Industry 
The Annual Report of the Canadian 
Seed Growers’ Association discloses the 





reach vast proportions. 
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Pacific to Rival Atlantic vanane® se eee 
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NS.F. LAW THOUGH 
FREQUENT IN USS. 
How Many Million Cheques 


Come Back, No Idle 
Question 





“Every day we return on an aver- 
age ten cheques marked N.S.F.” 
Perhaps the experience of this bank 

r is exceptional because his 
iness is drawn to a large extent 
a foreign community where “ac- 
odation loans” and “kiting” are 
gery often indulged in. But there are 
3,800 branch banks in Canada 
gd assuming that they are open for 
pysiness about 300 days each year, an 
grage of ten N.S.F. cheques per day 
gould amount to over 11,000,000 in 
the course of a year. Even if only 
one cheque of this sort were passed 
ach day, the number would be well 
over a million in a year. 

Not only is this a very troublesome 
ice but it become exceedingly ex- 
ive when the sums indulged in 

are large amounts. The average city 
takes probably about six days 
to go through the regular channels. 
this time the drawer has had 
the use of the bank’s money for noth- 
ing. Supposing the amount of the 
is $300, then the interest on 
this “loan” is 30 cents for the six- 
day period. Even a charge of 15 
cents, which is often made by Cana- 
dian banks is very small when there 
is added the cost of actually putting 
the cheque through the books. 
Remedy Not Yet Found 

From time to time various remedies 
have been suggested for this nuisance 
but as yet nothing very definite has 
been done in Canada, either along 
the line of educating the public or 
by way of legislative enactments. 
Canada has hesitated to pass any 
legislation against the passing of N. 
SF. cheques, over and above that 
which is already on the statutes, be- 
cause of the difficulty of framing a 
law which would not be unduly harsh 
on those who are careless but at heart 
innocent. The present law only ap- 
plies to goods which are acquired 
under false pretences, and although 
this is a criminal offence, there is no 
provision for any other penalty. 

In the United States a definite at- 
tempt has been made to stamp out 
this nuisance and practically every 


state has passed some form of “bad | 


cheque law.” While the statutes dif- 
fer in details, they are essentially the 
same in principle. Under them, a 
maker who issues, and the holder 
(whether he be maker or not) who 
negotiates a cheque knowing that 
there are insufficient funds behind it, 
is guilty of a crime. So far this 
parallels the Canadian statute but 
there as an essential difference in 
that in the United States the fact that 
the payment of the cheque was re- 
fused for lack of funds, establishes a 
prima facie” case of intent to fraud, 
defraud, and of knowledge of insuffic- 
lent funds in the bank. Then again 
the matter is not considered to be a 
criminal offence in the States as it 
is in Canada. In 21 states of the 
Union the crime is described merely 
a @ misdemeanor, in four states the 
crime is larceny, and in six more no 
crime is committed but the statute 
against N.S.F. cheques is merely an 
extension of the false pretence law. 


In many of the states the person who | 


makes or delivers the bad cheque, is 
given a specified time in the statute 
within which to make good after re- 
selving notice. 
But Situation Still Indefinite 
In spite of all the legal machinery 
h has been brought to bear on 
is matter in the States, the situ- 
ation still remains very indefinite and 
general opinion, expressed by 
t who have studied the matter 
fems to be that the cure for the 
tisance does not lie in legislation, but 
rather in education and with the local 
mk managers themselves. “As a 
Matter of fact,” says one American 


; tuthoritv, “most cases where a bad 


theque is received are handled by 
notifying the maker of the cheque and 


| demanding that the cheque be made 


£00d within the number of days speci- 
ed in the statute, or if none are 
specified, within five days. Such no- 
tite is required in most states, and 
re required should be served per- 
sonally upon the maker of the cheque. 
use of the uncertainty as to the 
‘pplication of the statutes to post- 
ted cheques, or cheques given in 
Payment of existing indebtedness, to 
make an arrest without an indictment 
bya Grand Jury, is to court a dismis- 
of the prosecution and an action 
for false imprisonment or malicious 
Prosecution.” 
Canada has so far attempted to 


Weekly Bank Clearings 


On Comparison with the same week last year) 
SS ee 





EASTERN CITIES 
November 26, November, 25, 
Hali 1925 1926 
$ 3,118,519 $ 2,835,763 
2,363,125 2,432,204 


Moreton °° 1 * 7" 789,584 889,331 
Sherbrooke 770,796 822,278 
a ae ae 5,748,758 6,450,541 
ointreal Te eee 106,944,591 117,812,114 
BE ss 6. foes 5,858,429 6,855,100 
Mc. veces 683,454 777,414 
Tattborough ie 712,406 802,664 
rind ie .... 98,366,234 109,347,384 
| ae SMGESRS. seasons 
[ranttord Bo Lee ee 878.748 1,094,875 
Chath ea cS 2.644.948 3,142,140 
GS. os ccue a perieia 727,538 
WESTERN CITIES 

November 26, November, 25, 

ty 1925 1926 
wrt, William 48S 972,231 905,413 
pee... 8... «©87,848,616 76,530,905 
" ee We awiind 640,290 747,509 
rete teseseee 7,804,641 6,258,545 
Prine Li ee 1,396,667 1,695,714 
Lake tibert 2.2: 172,769 436,144 
Rinoriite «. 653,855 ....... en 
Cleary Benes ee 1,579,078 5,240,107 
Medic; ee 9,963,700 9,491,800 


foe Met... 377,847 354,373 


Westmins ; 
Vv minster |. 698,431 711,307 
Vietorin ouver .. ..... 17,977,910 18,189,800 


bind me 1,721,384 1,806,925 


Current Events in Banking World 
CANADA WITHOUT 





to legislation. 
there have been 


Here is a subject of interest to you 
What has been your 
experience with N.S.F. cheques and what 
remedy would you suggest? This page The recent report of A. E. Darby 
All contribu- | for the Canadian Council of Agricui- 
tions, unless writer asks that his name | ture, advocating a system of small 
be used, will be published anonymously. | local banks for Canada, has attracted 


and your branch. 


will pay for your views. 








Staff Gossip 








M. H. M. Lister, who was manager of 
the Calgary branch of the former Mol- ioh ; 
sons bank, has been appointed assistant|@Mlightening to the advocates of 
manager of the Calgary branch of the| branch banking in the United States. 
Bank of Montreal. 
* Me. =uer eastted the seevien of Gin continues with this statement “That 
Molsons bank in a imcoe, Ont.,/ C j j i 
and after corving at difterent petate ts Canadian agriculture is restless under 
Eastern Canada, came west in 1909. He 


has been manager for Mol bank at : . 
P tadieeten eae Edmon.| 0f Canada has found in the giant 


ton, and in January, 1923, succeeded the| banks with their extensive branches 
late Frank Macbeth as manager of the|no such help mate as his American 


Calgary branch of that institution. —| cousin has had in the small independ- 
Albertan, Calgary. 


Revelstoke, B.C., C 
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solve this question without recourse QUOTE DARBY REPORT 


From time to time 
insistent demands 
voces a oe revise the stat- 
utes, but nothing has developed. The . 
experience of the United States should American Farmers Want Cana- 


prove valuable to Canada. 


AGAINST BRANCH 


dian System and Canadian 
Farmers Want American 
System 





more attention in the United States 
than it has in Canada. Propagandists 
for the continuation of the present 
anti-branch banking system in the 


L. G. Irons, of Fergus, has been ap- United States have seized upon it as 
pointed manager of the St. Thomas East | 2Uthoritative evidence that the Cana- 
End branch of the Royal Bank of Can-| dian branch banking system has failed 


ada, to succeed W. H. Hetherington.—| to meet the f 7 
Times-Journal, St. Thomas. - c a 
* * 


The American Banker reproduces 
The Financial Post’s summary of the 
report and hints that it should prove 


Editorially, the American ~ Banker 
a branch banking system seems a 


fact without question. The farmer 


ent banks. . . . Could there be a 
greater blow to the advocates of 


Monthly Bank Clearings | >r875', banking than the Darby re- 
(In comparison with same month last year). 


port?” 

_If an unbiassed observer were to 
view the whole situation he might 
find some amusement in the fact that 
Nov, 1926 | American farm leaders are asking for 


$13,172,295 


11,233,909 | 4doption of the Canadian banking sys- 
4,039,472 | tem to solve their problems, while 


gneeate Canadian farmers are asking for the 
. off 


546 639-645 American banking system to solve 


$2,541,108 | theirs. The situation may prove that 
8,402,527 | after all the two systems in the two 
8.949.096 | countries are not the fundamental 


456,695,799 


24,538,588 | Cause of agricultural problems and 
4,838,902 | that farm relief as the headline writ- 
eae ers across the line phrase it, is not 
18,461,369 |t° be won through upsetting bank- 


ing systems that have grown up with 


1,133,005,358 1,175,175,660 | the countries. 


oo Canadian banking opinion is that 
. the Darby report is interesting but 
Nov, 1926 | futile. Its recommendation for a 
5,797,433 | national bank of discount provides 


$32,562,637 | for a different method of handling 


oe what is now being done well enough, 


7.360.151, and the proposal for small banks 
2,036,148 | would introduce a speculative feature 
23,087,052 | into banking which is the worst fea- 


45,618,724 : 
1.765.007 | ture of the American system. 





8,844,029 | IMPERIAL BANK. 

11.473. 920 The Imperial Bank announces the fol- 

3.481.452 | lowing staff changes: R. E. Tracey, 
formerly acting manager, Pine Ridge, 


557,701,625 Ont., has been appointed manager, 





“Here Are The |mprovements 


Review this impressive list of improvements 
—a notable twelve-months’ record of progres- 
sive engineering: 


A new five-bearing crankshaft (replacing the three- 


bearing type). 


A new two-unit starting and lighting system (replac- 


ing the single-unit type). 
Air cleaner of improved design. 


Spark and throttle levers placed above the wheel 


for greater convenience. 

Rumble seat for Sport Roadster. 
Stylish new body lines. 

Rich and attractive new colors. 
Improved all-steel body construction. 
Increased driving vision. 


Indirect instrument board lighting for De Luxe and 


Sport types. 
Far greater riding comfort. 


Impressive new smoothness and silence of engine 


operation. 


Greater beauty, greater convenience and remark- 
able new silence and smoothness of engine operation 
have followed these vital betterments. 


Yet Dodge Brothers low prices 


remain unchanged 


Touring Car 


Special Sedan 


Donvcse BrotHers (CANADA)LIMITED 


TORONTO, ONTARIO 


DopGe BROTHERS 
. MOTOR CARS 


MADE IN CANADA 





THE FINANCI 


certainly that no motorist can 
now afford to overlook! 


Coupe - - - - 
Sedan - - - - 


f. o. b. Toronto, taxes to be added 
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This is Your Forum 
Give Us Your Views 


The field men in Canadian 
banking; the managers, and 
junior officers in the branches 
from coast to coast are the men 

, for whom this page is chiefly 
edited. It will be edited best 
when they contribute most to it. 

Articles on subjects of in- 
terest to bank men are con- 
stantly welcomed and will be 
paid for at our ordinary space 
rates. But the remuneration is 
not the thing. The opportunity 
of discussing your opportunities 
and problems with your fellow 
bank men is more important. 


















Dominion Note Circulation 


and Gold Holdings 


Circulation and Specie—Oct. 31st, 1926. 


DE tcices dideheaeen seer ¢ 27,623.53 
DE chive. dese warensecks 1,312,334.19 
DP Cishes “aecetetaebest sauee 18,344,436.50 
Di thvcan <Sordsavvnbebecden 13,510,742.50 
 ‘sGseaw Kekadiusetisuncehee $3,215.00 
Br eer eee 1,040,937.50 
ST wihbde eeeeebsceesresans 650.00 
DS. istabe. kebaeeeketue 2,024,000.00 
DE. Sh dide. poe bak kek een 4,255,000.00 
Legal Tender Notes for Banks 
Pe -Scsc55, “oschsbsshaebes 751,000.00 


COD vce acevccesdoceeserct 16,590,000.00 
FOOCOO.GD crccccce cbccescccees 135,450,000.00 


$193,339,939.22 


Gold held 31st Oct., 1926, by the 
Minister of Finance .. ..... $119,230,415.51 
Gold held against Savings Banks Deposits— 
(10 p.c. on $31,270,527.62. 
Under The Savings Bank Act) $3,127,052.76 


Gold held against Notes in 
area eee $116,103,362.75 


Dominion Notes outstanding against 

deposits of approved securities, 

under Finance Act, 1923 ....$ 24,800,000.00 
Dominion Notes outstanding under 
authority of Dom. Notes Act of 
BOND O0sssdnse cbsbESesbd600 $ 26,000,000.00 





Canada Leads in Wheat Trade 


The Federal Bureau of Statistics re- 
ports that for the 1925-26 season Canada 
led the world as an exporter of wheat 
and flour. Canada led in wheat exports 
by nearly 150,000,000 bushels, the Ar- 


gentine coming second. In flour ship- 


ments the Dominion came first with 8,- 


000,000 barrels, and the United States 


second with 7,430,000 barrels. 





Matheson, Ont.; E. H. Coleman, acting 
manager, Vineland, has now received the 
appointment of manager at that point. 

The following western managers at- 
tended the annual meeting at Toronto: 

G. R. F. Kirkpatrick, Edmonton; J. M. 
Lay, Vancouver; A. D. Duncan, Winni- 
peg; J. H. D. Benson, Nelson; C. C. Case, 


Daysland; S. N. Davidson, Prince Albert; 


N. B. Cummins, Hepburn; J. A. Hodder, 
Sioux Lookout; W. M. Porter, North End, 


Winnipeg. 


— values 


- $1030 
- 1095 
- 1210 
- 1275 




























ee Is aos 6 kas vs'cerescesscanenanesenecse 26,337,108.47 


Current Loans and Discounts in Canada (less rebate of 


Non-current Loans, estimated loss provided for............ 2,494,423.78 


Bank Premises at not more than cost (less amounts written off)........... 11,800 

Real Estate other than Bank Premises. ..............5-0005 seeceveecceces 917, 

rae es on Real Estate sold by the Bank... . ............sessceeeceees «> _1,209,615.65 
abilit we 

Deposit with the Minister for the purposes of the Circulation Fund. 

Shares of and loans to controlled companies, ........0.050 ssssees 

Other Assets not included in the foregoing. ....ccceceseesceses ccoee 























Who are the firms 


most ative? 


“We use Long Distance often and con- 
sistently bécause in no other way can we 
keep ahead of competition,” says a well- 
known merchant. 


THE BELL TELEPHONE CoO. 
OF CANADA 





P. Lyall & Sons 
Construction 


Company, Limited 


Toronto - Montreal - Ottawa 





BANK OF MONTREAL 


Annual Statement 


Statement of the result of the business of the Bank 
for the year ended 30th October, 1926 


Balance ot Profit and Losa Account, 3ist October, 1925..........- tate oh ae $ 596,788.31 
Profits ror the year ended 30th October, 1926, after deducting charges of 
management, and making full provision for all bad and doubtful debts 4,978,133.38 





$5,574,921.69 
Quarterly Dividend 3 per cent. paid Ist March, 1926......... $ 897,501.00 
uae Dividend 3 per cent. paid Ist June, 1926........ 897,501.00 
uarterly Dividend 3 per cent. paid ist Sept. 1926........ 897,501.00 
Quarterly Dividend 3 per cent. payable Ist Dec. 1926........ 897,501.00 
Bonus 2 per cent. payable Ist Dec. 1926........ 598,334.00 
$4, 188,338.00 
Provision for Taxes Dominion Government .........- gaeees 319,167.00 
Reservation for Bank Premises.............. éoncwcéeve eases 300,000.00 
4,807,505.00 
Balance of Profit and Loss carried forward. ......cccccsscccsesecsvesserss $ 767,416.69 
RRA AR 
VINCENT MEREDITH FREDERICK WILLIAMS-TAYLOR, 
President. General Manager. 


GENERAL STATEMENT 
30th October, 1926 
LIABILITIES 


Capital Stock..... .. Sooo eseeeesdceecdacdeccccecrccceccresesgrancdebauste $29,916,700.00 
SUES c cin chcahhe ck dha raceeRueekhs sae yeenseensebedeecadces $ 29,916,700.00 
Balance of Profits carried forward .........seeeeeees éceceese 767,416.69 
$ 30,684,116.69 
Unclaimed Dividends... ............-c+ssssecece eccccetoces 10,718.29 
Geese eee pagase See Bee-. 39BS. ccccccecccvseses ee eeeee 

8 0 able iat be RUAD. . co cccsededvecessiocasecs 334, 

av — ————_ 32, 190,669.98 

$ 62,107,369.98 
Notes of the Bank in circulation........... ecevececococcccs $ 47,175,989.50 
Deposits not bearing interest... ........++6ss+se08 aieecannas 132,034,727.43 

Deposits bearing interest, including interest accrued to date 

I TOR OS Ter ee eee 515,925,640.50 


[ its made by and Balances due to other Banks in Canada  2,346,485.14 
Balances due to Banks and Banking Correspondents elsewhere 
NE As 5c co ccastevededcndeacsaastudilocavadeens 5,952,614.58 


t 
ill incase cccanevevsescdschdesdsebakens Seecenecebes 1,181,900.54 
—_ ee 704,617,357.69 


Letters of Credit outstanding. .........cccccccccccccccccces socceccccccces 13,952, 190.87 
Liabilities not included in the foregoing. ..........+sesee. © eeddocesovesed 848,226.66 


$781,525 145.20 


Gold and Subsidiary coin current..........- eccccccccccccees $ 32,527,124.64 
NN GUNN. con ccnccescervacdansonaecsetbetcastcéescss| Uae 
Deposit in the Central Gold Reserves.............. 17,000,000.00 
Deposits made with and Balances due from 

other Ba: - sin Canada.................. $ 93,749.77 
Balances duc *'y Banks and Banking Corre- 

spondentr : lsewhere than in Canada .... _19,765,561.50 , 
Call and Short .not exceeding thirty days) Loans 

in Canada, on Bonds, Debentures and 

Stocks and «ther securities of a sufficient 

marketable value to cover............... 15,486,054.38 
Call and Short (not exceeding thirty days) 

Loans in Great Britain and United States 

on Bonds, Debentures and Stocks, an 

other securities of a sufficient marketable 

CU OD GEE os acnciceccacssdvedddcoonues 145,325,247.99 


———————— 180,670 613.64 
Dominion and Provincial Government Securities not exceed- 
Se GOR PII yin s concecccrcccdnsincscibencssoasee sis 79,157,614.28 
Railway and other Bonds, Debentures and Stocks not exceed- 
ee LPO PRCT TTT TT CUPT Cee rey Cee 4,463,251.16 


Canadian eniiee Securities, and British, Foreign and 
ic 


Colonial Public Securities other than Canadian not ex- 
Ceeding market VAIWS .....cccccccccccccccccccccccoccces 29,230,754. 
Noten OF SCMOF AMER. cn. cc ccc cc cceccedvecncccccccccesses es 


United States and other foreign currencies. ...........+++++: 
4,919,084.27 


interest) after making full provision for all bad and 
GI, 5 ag Sense scent ons cncoVoken careers cesnccaas $252,338,858.61 


Loans to Cities, Towns, Municipalities and School Districts.. 17,074,131.09 
Current Loans and Discounts elsewhere than in Canada (less 


rebate of interest) after making full provision for all bad 
and doubtful Gebts. .. 2. ccc cscccssccccccccccccvccces 53,442,276.77 


es of Customers under Letters of Credit (as per Contra). 






$781,525,145.20 
Teese sc 


NoTe:—The business of the Bank in Paris, France and in San Francisco, U.S.A. is carried 

on under the name of local incorporated companies, and the figures are incoporated in 
the above General Statement. 

NotTe:—Bonds of the Merchants Realty Corporation to the extent of $2,783,000.00 secured 

on premises leased to the Bank, are in the hands of the public. These bonds do not appear 

in the above Statement as the Bank is not directly liable therefor, 
VINCENT MEREDITH, FREDERICK WILLIAMS-TAYLOR, 

President General Manager. 


To THE SHAREHOLDERS OF THE BANK OF MONTREAL. 


We have compared the above Statement with the. Books and Accounts of the Bank of 


Montreal at the Head Office, and with the certified Branch Returns. We have checked the cash and 
verified the investments and securities at the Head Office, and at several of the principal Branches of 
the Bank at the end of the financial year. We have likewise, at various dates throughout the year, 
checked the cash and verified the securities at several important Braoches. 


We have to report that: (a) we have obtained all the information and exp!anations we have 


required; (b) in our opinion the transactions of the Bank, which have come under our notice, have 
been within the powers of the Bunk, and (c) in our opinion, the above statement discloses the trie 
condition of the Bank and it is as shown by the Rooks of the Bank. 


MONTREAL, JAMES HUTCHISON, C.A. 


of the firm of Riddell, Stead, Graham & Hutchison 
GEORGE C. McDONALD, C.A. 
of the firm of McDonald, Currie & Co. 


28rd November 1926. Audieae 
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Scott N earing Completes 


Tour; Sees Empire Doomed; 


Finds Reporters Gullible 





Radical Professor, Once Guest of University of Toronto as 


Student-Christian Lecturer, May Have Over-reached 
Propaganda in Picturing Russian Conditions 





Scott Nearing, American profes- 
soria] Bolshevist, has completed his 
Canadian tour. Nearing was anti-Aluy 
in speech and sentiment before April 
6, 1¥17, unpatriotic in utverance, iol- 
lowing the entrance of his country 
into the war on the Allied side, teacn- 
er who at last was relieved of his 
duty of instructing the youth at _ 

an 
whom even the University of Toledo 
could not stomach. He later lectured 
at Hart House, University of ‘Toronto 
and now acts as a leader of the Stu- 


University of Pennsylvania 


* dent Christian Movement. 


This Canadian tour, beginning in 
‘Toronto late in September, where he 
was a speaker in Hygeia hall to an 
audience of curiosity seekers and 

id 26 

s been 
He told 
what was wrong with capitalism, con- 
demned British labor leaaers tor cali- 
ing off the general strike of last May. 
declared that the British empire was 
doomed and pictured Russia as a 
Utopia toward which all the world is 


myopic communists who 
cents each to be enlightened, 
concluded in Victoria, B.C. 


heading. 
Papers Give Him Space 


ProfeSsor Nearing either employed 
a@ good advance agent for his Uana- 
dian tour or was weil-served by the 
Student Christians and the news- 
Some of the re- 
ports of his meetings bear all the 
earmarks of having been written by 
the rebel who is invariabiy to m& 
found on any daily paper staff—a 
repel who tor once and for som. 
strange reason was told to do Scott 
Nearing’s stuff—or the newspapers 
there tamely accepted as a fair re- 
port, propaganda of an enemy of civ- 
i a theoretical wrecker of 
home and family life, a destroyer of 
faith in British freedom, and an ac- 
tive and insidious advocate of revo- 
litical breakdown of 


papers of the West. 


ilization, 


lution and 


Canada and Britain. 


Captured cheques showed that he 
was in the pay of Germany during the 
war. Who is paying him to-day? A 
writer in the Toronto Star recently 
inted out that propaganda to create 
content in our schools, churches ana 
elsewhere is being spread at foreign 
‘Tne 
youth movement, the chief among 
these, showed its head from Toroniw 
in the campaign just 


expense throughout Canada. 


University 
closed. 


Fortunately, it requires no astute 
mind to discern the failacies of his 
arguments, despite the evident im- 
pression his oratorical ability made 
on the sophomoric minds of Western 
0 It can be hoped that, if 
he is the heart and soul of the so- 
called Student Christian movement, 
his tour will have earned him nothing 
for the cause of social revolution, 
although the 25-cent admission fees 
may have met his expenses and left 
him something over for the purchase 
of necessities produced under the 
capitalistic system which enables the 


reporters. 


worker also to live. 
That Fourth Lecture 


_Preachments against the capitalis- 
tic system need not be dealt with at 
length. Like the Reds from Moscow, 
Nearing deems the British labor lead- 
ers traitors for having called off the 

f ae the ball park is said to 
and _patriotism—humanity 7 
Like many other com- 
munists who jumble statistics and 
history and thus reach conclusions, he 
sees the end of the capitalistic sys- 
. conditions 
change, and like one or two gloomy 
Britons who fail to realize that prob- 
lems of empire and of trade can be 
solved he predicts a crumbling of the 


neral strike in the interests o 
umanit 


coming first. 


tem because economic 


—. 

he foregoing paragraph concerns 
€ If he had 
omitted the fourth lecture on his 
tour, he might ‘have left in impress- 
ionable young minds — assuming that 
a ¢ gleaming-eyed, 
bitter-minded radicals heard him—the 
belief that there was nothing else to 
do than to go out and blow up the 


three of his four lectures. 
than 


many other 


bank and burn the Union Jack. 


But Professor Nearing delivered a 
fourth lecture. In this he told what 
is the Russian worker’s condition un- 
a regime which has destroyed 
elevated the proletariat 
, According to a 
report of this lecture in the Edmonton 
Bulletin, he makes no mention of the 
fact that, somehow, the proletariat 
are not permitted to be in any great 
degree dictatorial and that the rulers 
of the country are one or two or a 
Oz é Yet his picture of con- 
ditiors is sufficiently tike reports 
from more convincing sources, that his 
words, stripped of their bland as- 
sumption that these conditions are 
desirable, even ideal, may turn the 
young convert or the wavering away 
from revolutionary ideas even for 


der 
capital an 
to a dictatorship. 


dozen men. 


drawing-room discussion. 
Teacher Does Not Govern 


Here is one corner of the picture: 

Speaking of the new educational sys- 
tem, Dr. Nearing stated that students, 
as well as teachers and management, 
help to govern the schools, even helping 
In other coun- 
tries, Dr. Nearing said, the object of 


to decide the curriculum. 


the grown-up.is to bring up the children 
“care-free and happy or, in other words, 
ignorant.” But in Russia the children 
are given as much responsibility as they 
can carry, with the result that they are 
turned out responsible and self-confi- 
dent men and women. 5 

In other words, if the class does 
not wish to learn the multiplication 
table, the teacher’s desire in that re- 
gard is over-ruled. However, it will 
suffice for the future good fortune 
of Russia if the Russian ct.ild simply 
learns to put two and two together. 
Canadians, it is believed, have learned 
that, in which case it is hardly neces- 
sary to quote further: 

The theatre, Dr. Nearing said, was no 


longer employed 





























































































communist propaganda. 


authorities probabl 
shevist audiences 
sowin 
ada. 


of his efforts. 
Motherhood in Russia 


Young 


is a Utopia. 


less “advanced” countries: 


doctors and dietitians, 
about one dollar a month per child. 


for two months after, 


resume her occupation. 


to replace capitalism. 


world better. 


NO DIVIDEND FOR 
BASEBALL CLUB 
SHAREHOLDERS 


Little World’s Series Dis- 
appoints and Building 
Costs High 


According to information given to 
The Financial Post this week, the 
earnings of the Toronto Baseball Co. 
for the current year will not be suffi- 
cient to warrant any distribution to 
shareholders. 

It is learned that operating profits 
for the year were satisfactory, but 
that the increase in construction costs 
has eaten into the profits to a con- 
siderable extent. The actual cost of 





have been $75,000 above the original 
estimates. The “Little World’s Series” 
was unsatisfactory from a financial 
standpoint, due to the fact that so 
few games were played. The play-off 
actually cost the company about $5,- 
000. Attendance for the year was 
about 250,000, which equals the pre- 
season estimates and compares fav- 
orably with an attendance in 1925 of 
120,000 people. The directors of the 
company met last week but found it 
necessary to adjourn until the middle 
of December. The reason given is that 
in the statement submitted by the 
auditors, operating profits had been 
set-off against construction costs in 
a manner which was unsatisfactory 
to the directors. The annual meeting 
will be held some time in January. 





Asbestos Corporation 
Earnings Increasing 


MONTREAL.—With the general rise 
in the stock market the preferred shares 
of the Asbestos Corporation have broken 
into new high ground. At the present 
time, the company is making large ship- 
ments to Europe and it is said that the 
past month has created new records. 

While the Asbestos Corporation man- 
agement has always been conservative 
and will in all probability write off sub- 
stantial amounts for depreciation and 
depletion at the close of the present year, 
yet, one usually well informed source 
indicates that earnings available for the 
common shares will be over $300,000— 
a figure somewhat in excess of general 
expectations. 


The fur branch of the Manitoba In- 
dustrial Development Board is devoting 
its attention to muskrat farming in Man- 
itoba. The question of a land survey, 
food supply and provincial government 
co-operation are being discussed with 
the Deputy Minister of Agriculture. 


NATIONAL GROCERS 


COMPANY LIMITED 
TORONTO 
DIVIDEND No. 5 


Notice is hereby given that a dividend 
of two per cent., being at the rate of 
Eight per cent. per annum, upon the 
First Preference Stock of this Company, 
has been declared payable January Ist, 
1927, for the quarter ending December 
8lst, 1926, to shareholders of record at 
oe. close of business December 16th, 
1 yest 


Transfer books will be closed from 
December 16th to December 31st, 1926, 
both days inclusive. 

By order of the Board of Directors. 

A. C. P 


Secretary-Treasurer. 


in Russia for the 
amusement of tired business men, but 
had become an educational factor in the 
life of the people. The theatre audiences 
are composed mostly of working people, 
who must be in their seats before the 
lay commences, or they will not be al- 
owed to enter until after the end of the 
first act. They did not attend the play 
for the purpose of passing an idle hour 
chatting with friends, but to learn what- 
ever lesson the playwright had to offer. 
Thus, the theatre now is a place of 
If Professor 
Nearing is deemed important enough, 
the Bolshevist so-called educational 
are telling Bol- 
ow he has been 
the seed of revolution in Can- 
f the professor is a curtain- 
raiser the late-comers never will learn 


Canadians who recall their 
early childhood, young Canadians who 
know mothers are not normally 
breadwinners and factory workers 
under the capitalistic system will not 
be deceived into thinking that Russia 
The following gives a 
hint of industrial conditions far worse 
than public opinion ever tolerates in 


Dr. Nearing described the creches or 
\nurseries which have been instituted in 
connection with some of the factories, 
where the children of the workers may 
be taught kindergarten subjects, fed and 
cared for by expert teachers, nurses, 
for a sum of 


Women have perfectly equal rights 
with men, politically and industrially, 
Dr. Nearing declared, and the women 
workers are carefully looked after. A 
mother is not allowed to work for two 
nonths before the birth of her child or 
but the state 
health department watches her welfare 
and that of her child until she is able to 


It is a remarkable tribute to the 
press agent and human gullibility that 
audiences, even small radical audi- 
ences, acclaim a man who pictures 
conditions such as these as desirable 
to be transplanted to other countries 
If there is an 
improvement over the capitalistic sys- 
tem, Russian communism is not that 
improvement, and the British Empire 
need not disintegrate to make the 
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FOREIGN EXCHANGES 


Funds Weaken 
as Boats Tie Up 


Conducted by S. J. ZACKS. e 








slight. 


somewhat. 


ing par. 


to par. 


sterling in London, 


droppe 


Oil Company, Limited 
Notice to Shareholders 


sanctioning and confirming By-law No. 31 


value of $25.00 each; 


Share Warrant holders are advised 
order to vote or give proxies to vote at such 


posit his share warrants with the Union Trust 
Company, 105 Victoria Street, Toronto, at 
least three days before the date of the meet- 


his name and address. 


Share warrant holders are urged to deposit 
their share warrants, and if unable to attend 
the meeting in person, to execute proxies, 


deposit of share warrants. 
DATED at Toronto, this 29th day of Novem- 


ber, 1926 
A. L. ELLSWORTH, 
Secretary. 


DIVIDEND NOTICE 


The British American Oil 
Company, Limited 











Notice is hereby given that a dividend of 
Sixty-two and One-half Cents (.62%c) per 
share, plus a bonus of Fifty Cents (.50c) per 
share, making a total of One Dollar and 
Twelve and One-half Cents ($1.1244c) has been 
declared for the fourth quarter of 1926 on the 
paid-up Capital Stock of the Company. The 
above dividend is payable January 2nd, 1927, 
to Shareholders of record at the close of busi- 
ness on the 14th day of December, 1926. Trans- 
fer Books will be closed from the 15th to the 
3ist of December, both days inclusive. 

Share Warrant Holders will present coupons, 
Serial No. 20, to The Royal Bank of Canada. 
68 William Street, New York City, or to The 
Royal Bank of Canada, Toronto, Ontario, on 
or after January 2nd. 

By order of the Board, 

A. L. ELLSWORTH, 


Secretary. 
Toronto, November 29th, 1926. 


AND DEBENTURE CO. 
158th DIVIDEND 





Notice is hereby given that a 
QUARTERLY DIVIDEND of 2% 
PER CENT. for the current quarter 
ending 31st December, 1926 (being 
at the rate of 11 per cent. per annum), 
has been declared on the paid up cap- 
ital stock of this Company and will 
be payable at the Company’s Office, 
London, Ontario, on or after the 3rd 
January next to Shareholders of rec- 
ord of the 15th December, 1926. 


By Order of the Board, 
T. H. MAIN, Manager. 
London, Canada, 30th November, 1926. 


DIVIDEND NOTICE 


CANADIAN GENERALELECTRIC 
COMPANY, LIMITED 


PREFERENCE DIVIDEND No. 67 


Notice is hereby given that a Divi- 
dend of one and three-quarters per 
cent. for the quarter ending the 31st 
day of December, 1926, being at the 
rate of seven per cent. per annum, 
has been declared on the Preference 
Stock of the Company. 

The above Dividend is payable on 
and after the first day of January, 
1927, to Shareholders of record at the 
close of business on the 15th day of 
December, 1926, 

By Order of the Board. 

W. H. NESBITT, 
Secretary. 
Toronto 2, November 30, 1926. 

























































The market showed an easier tendency 
during the week with activity rather 
Canadian funds weakened with 
the approach of the close of the naviga- 
tion season. French francs, Italian lire, 
Brazilian milreis and sterling declined 
Norwegian kronen, on the 
other hand, advanced sharply, approach- 
The move was accompanied by 
reports that the government would end 
disruption in business circles incidental 
to a fluctuatory exchange by the return 


The recent purchase of £170,000,000 
when the price 
to 89s. 10d. per fine ounce, 
causing the first shipment of gold from 
London to New York in some time, has Dec 


Japanese yen moved steadily forward 


The British American 


TAKE NOTICE that a Special General Meet- 
ing of the Shareholders of the Company will 
be held at the Head Office of the Company 
in the Royal Bank Building, 6 King Street E., 
in the City of Toronto, on Wednesday, the 
15th day of December, 1926, at the hour of 
three o'clock in the afternoon, for the purpose 
of considering, and if thought fit, approving, 


enacted by the Directors, converting the exist- 
ing shares of the Capital Stock of the Com- 
pany of the par value of $25.00 each, both un- 
issued and issued and outstanding, into shares 
without any nominal or par value on the basis 
of four such shares without nominal or par 
value for each of the said shares of the par 
whether unissued or 
issued and outstanding and providing for the 
sale of unissued shares at prices fixed from 
time to time by the Board of Directors. No 
business other than the consideration of the 
said By-law will be transacted at this —_ 

t in 


meeting, each share warrant holder must de- 


ing, together with a statement in writing of 


forms of which may be obtained at the time of 


THE ONTARIO LOAN 


~—e 







December 


The Royal Bank of a 


ANNUAL MEETING 

HE Annual General Mee 

the Shareholders of ‘Da. 
will be held at the Head Offigg 

St. James Street, in the City of ig 
real, on Thursday, the 13th day 

January, 1927, at 11 o'clock, age 






ALCOHOL MERGER 
AWAITS BUT FINAL 
FORMAL DETAILS 


(Continued from page 1) ; 
ory record from an investment view- 
point, , 2 

The company is engaged in the 
manufacture of alcohol for industrial 
purposes and various spirituous liq- 
uors. Many of its brands enjoy a 


as plans which will bring Japan back to 
the gold standard are — _A $2,- 
000,000 shipment of gold arrived in New 
York from Japan in preparation for the 
return to gold standard. This is part of 
the programme which the Japanese gov- 
ernment has been developing. It is now 
thought that the Japanese government 
will not require foreign credits to aid 
it in the return to gold. A vigorous 
policy of drastic economy and industrial 
development has been enforced at home. 
The Japanese government holds about 


















40,000,000 of gold at home and $100,- ; : : 
$00,000 abroad, while the Bank of Japan | Wide a a as well as in C. E. NEILL, ——— 
has at home a little less than 1,100,000,- | the domestic ma hat th 7 Géeaill cs “ 
000 yen in gold against a note issue of It is understood tha e company . B 
1,300,000,000,000 yen. is to place a new motor fuel on the | Montreal, December 1, 1926, me as 
banking system, too, has been| market next spring. While at first ee 
evolved for Japan, patterned after the | this new fuel will naturally sell some- The 6 9 
American federal system which will be} what higher than the better grades 3 






put into operation shortly. 

Japan’s return to parity has been slow 
and steady so as to avoid serious mal- 
adjustments of indeatey, 

NEW YORK FUNDS 


of gasoline, yet the improved results 
whieh have been obtained through the 
use of the fuel indicate that there is 
a substantial market amongst auto- 






Canadian Bank of Commeres 


The annual meeting of a 
holders of this Bank ; het ‘ 




















Last Year tive vehicle owners. The new fue] | Of Directors, and for other 
Nov. 25 ae sie ee 11-64 will, in a sense, be a by-product of | will be held at its banking Ww Wr 
Nov. 26 .. 1.11. 6:82 11-64 6-82 11-64 | the company’s present alcohol produc- | 23 to 25 King Street West, Total'Ou 
Ba BT 6a <csves 1 5-82 1-8 5-82 | tion and, as consumption increases, it | on Tuesday,’the 11th day of Jay ; 
SS Pee 9-64 5-32 1-8 1-8 | would naturally be possible to lower | next. The chair will be taken at 19 $6 





Se eee o’clock noon. 


ecvce 1-16 17-6 





prices. 












By order of the Board, 
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caused considerable comment. Had STERLING, FRANCS AND LIRE Ee  eticibedhon’ . TONN 
there been no fast steamer available no Sterling Francs Lire CR ASA TET S. H. LOGAN ‘ 
gold would have left London. Sterling x Close Close Close l Gonna cs : 
on the day of shipment sold at $4.84 %. ae os ‘tae (Uéance eee” es seat For Sa e Texonte, Neveubes oaths Manager . asetion 
Normally the gold shipping point . ay a iiol wees 4.38 8.61 4.39 ans same Sean % ; 926, Pro 1 
gold at 84s. ils. ‘There. hae cen an Bor Bane oars < <2 Machine in excellent condition, Canadian Car & Fae Standpomn 
—— — a ae in —— a: spite og - een $a 373% 4.27 purchased in 1921. Raa lan byt Foundry Cre 
of the characteristic year end advance FOREIGN EXCHANGE cial Post, ompan s 2 
in sterling. It is felt that sterling re-| par ‘Nov. 24 Dec.1 Box rae ae o pany, imited, Montreal : 
covery after the turn of the year will| 19.30 Italian .. .......... 4.20 4.27% oronto, Ont. Dividend Notice VICTORIA, | 
ao _s —~¥ es o — —  . oe eecccceees ae settles nikal n'1926 establis 
unfavo e trade 1 = . MOM ose ceeeeeee k an ————————————— otice is hereby given thet dwt ag geen 
making for strength in sterling, how-| 19-30 Belgium ... ........ 2.78 & jond of conan an : mark 
ever. is jme stron gold sition ot the 84.85 Japan ....6 seeceeces 49.08 49.10 7 E N DER (1% %) on — paid-ep eae per cent, of minerals a 

ank o ngland, which exceeds the of the Company for the erence Stock mid rod 
amount held at the same time last year Q December 3ist, 1926, h uarter alan, Provinci 
ao oe a ee Oe dik of UEB EC P O WE WAN I ED payable on the 10th day of January, 1927 ister of Mines, 

t i ° igher. t , 

“Espaneso yen moved * eee for Debentures dny of Becenter, ant *= 4 fae 






present year, 1 
mate of the ag 






TO: The Holders of the Preferred By order of the Board. 






Tenders will be received up till 12 





Stock of o’clock noon on Tuesday, December 14th, A. C. BO the er mo! 
QUEBEC POWER COMPANY 1926, for the purchase of $11,000 54% | Montreal, November 25th, 1926, = ast a eee 






debentures, divided into 20 annual in- 
stallments, principal and interest. These 
debentures to pay for waterworks in the 
Village of Chippawa. The lowest or any 
tender not necessarily accepted. Ad- 
dress tenders to J. G. H. Youngs, Clerk, 
or to Edward Weightman, Reeve, of 
Chippawa, Ontario. 


logist, indicate 
value of the 1 
1926 will be a 
400 compared 
aggregate valu 
. 1925, an increa 
eleven per cent. 
ord production 
face of lowerec 
as compared wi 


NOTICE is hereby given that all 
Preferred Stock of QUEBEC POWER 
COMPANY issued and outstanding 
under the provisions of By-laws Nos. 
5, 9 and 11 of the Company has been 
called for redemption on the 3rd of 
January, 1927, at One Hundred and 
Ten Dollars ($110.) per Share, plus 
any dividends accrued and payable 
thereon to the said date. All holders 


PURE GOLD MANUFACTURING 
COMPANY LIMITED 
Toronto, Canada 


Notice is hereby given that 
of FIFTY CENTS SE SHARE = fe nd 
up Capital Stock of the Com has 
been declared PAYABLE WED 









































































are required on and after that date 15th DECEMBER, 1926, to Sharehe table be 
° ne oo, - DOMINION TEXTILE sot NOV ERODE wheat business on the se oneiaael tl 
endorsed for transfer in blank, to the ’ : : 1925. 
Company’s Transfer Agent, National COMPANY, LIMITED By order of the Board. _ Tonnag 
a Company, oa ‘ at its ote Notice of Dividend J. C. JAMIESON, ie will be: i 
in the City o ontreal, or to e sa One Doll d Twenty- 

Canadian Bank of Commerce, in the fun ae tel es ) poo oe rs the tenes Toronto, November 29th, 1926. creases —_ a 
City of Quebec. Prior to the date/ mon Stock of Dominion Textile Com- products 0 ho 
fixed for redemption a deposit will be | pany, Limited, has been declared for A NOTICE oa bien | 5 . 





quarter ending December 3lst, 
payable 3rd January, 1927, to sharehold- 
ers of record December 15th, 1926. 
By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, November 25th, 1926. 


The Dominion Bank 


made with the Canadian Bank of 
Commerce in Quebec of a sum suf- 
ficient to redeem all such Preferred 
Stock on the terms above stated. 
Dividends on all Preferred Shares 
will cease to accrue after December 
31st, 1926 and, save for the right of 
conversion hereinafter expressed, the 
holders of Preferred Shares will, 
after the date fixed for redemption, 
have no rights in or against the 
Company, other than the right to re- 
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PORT ALFRED PULP & PAPER 
CORPORATION 






Notice is 































i j ic r such OTICE is hereby given that a Dividend of ing rapid stride 
= ; the redemption price for s N aoe per cent leo "the pal dup Cu a By order of the Boers. as ee a 
Notice is further given that under | S'o°k of this Iottttmiet December, 1926. and, ry. ures show. 
By-law No. 2 —_ a in addition. @ Bonus of one per cent. malt generates A 
tors, approve y the areholders | a total distribution o rteen per cent. for BELGO CANADIAN PAPER 190@) 8 cis 6685 
and sanctioned by His Honour the | the current year—the Dividend and Bonus will 3908 iba asciistes< 
Lieutenant-Governor of the Provines is Branches on and after Monday, the | Bra dey COMPANY, LIMITED 1926 sserereree es 
uebec, a ers 0 eferr , 1927, to Shareho of record c IVIDEND NOTICE | 
Stoc _ hereby called for redemption 20h December, i926. ar és we D BN Bee Sines $e 
are given the option either to accept | piders will be held at the Head Office of the| Notice is hereby given ish the fol- the ultimate pr 
such redemption price or to surren-| Bank, in Toronto, on Wednesday, the 26th | lowing d have been declared industry is clea 
der their certificates on any date on | January, 1927, at twelve o'clock noon. th ending 31st December, ducti 
for the quarter uction figures, 
and after the 3rd of January, 1927,| By Order of the Board, 1926: tors are develop: 






C. A. BOGERT, 
General Manager. 
Toronto, 25th November, 1926, 


MUTUAL FINANCE 
CORPORATION LIMITED 


Dividend Notice 
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and up to and including the Ist of 
February, 1927, at either of the 
offices above mentioned, and upon 
such surrender to have the same con- 
verted into an equal number of Com 
mon Shares of the Company of the 
lo% value of One Hundred ($100) 
each. 

Cheques covering the dividend on 
Preferred Shares for the quarter end- 
ing 31st December, 1926, will be mail- 
ed to Shareholders of record of the 
15th of December in the usual man-|_ 
ner. All Common Shares issued on 
the exercise of the conversion privi- 
lege above referred to will rank for 
any dividend declared thereon for the 
quarter ending March 31st, 1927. 


By order of the board, 


JAS. WILSON, 
Secretary. 


Montreal, November 27, 1926. 


THE BELL TELEPHONE 
COMPANY OF CANADA 


Notice of Dividend 


A dividend of two per cent. (2%) 
has been declared payable on the 15th 
January, 1927, to shareholders of 
record at the close of business on the 


Dividend Nos 14 on the preferred 


stock: One and three-quarters 

eee 
anuary, ’ 

record of the ath day of December , 

1926. 

Dividend. No. 9 on the common 
steele One and a be _ 
(144%) payable on the tenth day oF 
January, 1927, to Shareholders 
recent of the 3ist day of December, 


By Order of the Bae 
A. DEHAUFFE, ) 













Notice is hereby given that dividends 
have been declared as follows: 


Preferred Dividend No. 21 


A dividend of 4% for the six months 
ending December 31st, being at the rate 
of 8% per annum, payable on January 
15th, 1927, to shareholders of record at 
—— of business on December 20th, 










. 


Montreal, November 17, 1926. 


TENDERS 
FOR : 
DEBENTURES 
noThe Town of Sturgeon Fett win 


debenture issues: 

By-Law No. 611—Sanitary 7 
Local Improvements. 
Term—30 years, 6%. 







Common Dividend No. 6 


A dividend at the rate of 5% per 
annum for the a ending December 
Fist, 1926, payable on January 15th, 
1927, to shareholders of record at the 
close of business on December 20th, 1926. 


By order of the Board. 
C. W. McDIARMID, 


General Manager. 
Windsor, December Ist, 1926. 


ST. MAURICE VALLEY 
CORPORATION 
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23rd December, 1926. ; 
W. H. BLACK, DIVIDEND NOTICE By-Law No. 618. —Waterwant Ex — 
Secretary-Treasurer. ates is hereby given that a dividend ee $26,252.76. Term—W} 
or t : . 
Montreal, 24th November, 1926. December 31st, 1996, being at the see Legal opinion from E. G. Lang, KC ie 
SEES GESIDEAUEDEEG GREED DD a a, | Of To) per samem om the paid up Pre- lef Lon & Daly, Toronto. Gold oe 
THE SHERWIN - WILLIAMS | fer, Stock "ot" tie Corporation, hss | none So t. nonmited to Get des: 
n a i i 5 
COMPANY, of CANADA LTD. [on the third day of January, 1997 14 | Blagdon, Town Clerk, on PH" Bi toa Goia”....... 
Notice is hereby given that the sixty- ang of record at the close of | December 7th, 1926. = 2 this ener ob Aecoaetas 
second quarterly dividend of one and | 2¥S!ness December 15th, 1926. Dated at Sturgeon Falls, Ont» a sie a 






three-quarters per cent. (1%%), being 
at the rate of seven per cent. (7%) per 


Stew ee tenes 






By Order of the Board, \7th day of November, 1926” tine,” Ib, 
canitcaeemnitasseeniteieninsiin cassie 



















annum for quarter ending November A. DEHAUFFE, ES Total metalliferous 

80th, 1926, on the Preferred Stock of the Secretary and Treasurer Cont (net), long tor 

Company has been declared payable to : Misa OT® tons «... 

sharehe dere of record the 16th day of | Montreal, November 17, 1926. TTON laneous ... 
ecember, » and that cheques will | — ne 

be mailed December 31st, 1926. Books MONTREAL TRAMWAYS THE WABASSO co — fea 

“hee COMPANY, LIMITED er 


By order of the Board. 
D. A. WHITTAKER, 
ecretary-T . 
Montreal, November 26th, 1926, reasurer 


THE SHERWIN - WILLIAMS 






COMPANY 


Dividend Notice 





Dividend No. 36, and Bonus 
Notice is hereby given that & 






























Notice is hereby given that a divi-|dend of One Dollar per share Wr ies A d 
dend of Two Dollar d Fif Capital Stock of the Company, , 4 Syn 
COMPANY, of CANADA LTD. ($2.50) per Share tor the menor nae em declared for the quarter ending efficient, we 
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Notice is hereby given that the twenty- 
fifth quarterly dividend of one and a 
half per cent. (14%%) for quarter ending 
November 30th, 1926, on the Common 
Stock of the Company has been declared 
payable to shareholders of record the 
= day - vonmaee, 1926, and that 
cheques wi e mailed De 
1926. Books not closed. a se 

By order of the Board. 

D. A. WHITTAKER, 
Secretary-Treasurer. 
Montreal, November 26th, 1926. 





31st December, 1926, also @ Bonus 
Fifty Cents per share, payable s* 
2nd day of January, 1927, won of 
holders of record as at the 1926. 
business on the 15th Deer 
By order of the Board. 
JAS. R. RITCHIE, 
Secretary-Tresttg 


Montreal, Que., November 11th, 


ee 
———— 
g 


ing December 31st, 1926, has been 
declared upon the paid-up Capital 
Stock of the Company, to Sharehold- 
ers of record on Friday, January 7th, 
1927, at 4 o'clock pP.m., payable on 
aeareey, the 15th day of January, 













































By order of the Board. 


PATRICK DUBEE, 


Secretary-Treasurer. 
November 24th, 1926. 
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Vol. XX. 


B.C. Mines Creating 
$6,226,000 New Wealth 
in 1926 is Estimated 


How Wm. Sloan Places 
Total Output for Year at 
$67,718,400 


TONNAGE IS UP 


Production From Quantity 
Standpoint Shows Much 
Greater Effort Than 
Does Value 





Big Operators Send 
Scouts Into Manitoba 


As a result of the report issued 
on Central Manitoba mines, fol- 
lowed by the announcement that 


the Timmins interests have taken 
up property in that camp, comes 
the news that Hollinger, Tonopah, 
McIntyre and Consolidated Smelt- 
ers have scouts in thhe Central 
Manitoba area, looking over the 
ground. 





VICTORIA, B.C.—British Columbia 
jn 1926 established a new high record 
mark in point of quantity production 
of minerals as wel! as in the value of 
minerals produced. Hon. William 
Sloan, Provincial Secretary and Min- 
ister of Mines, has just issued a sum- 
mary of the mining activity in the 

mt year, together with an esti- 
mate of the aggregate production for 
the twelve months ending December 
$Zist next. The figures compiled by 
John D. Galloway, Provincial Minera- 
ist, indicate that the aggregate 
ue of the mineral production for 
1926 will be approximately $67,718,- 
400 compared with $61,492,242, the 
aggregate value of the production in 


1925, is therefore not due to increased 
meta! prices Sut to larger cutpuis of 
the metals, Hon. Mr. Sloan _ svated, 
and he pointed out that about the end 
of September a serious decline com- 
menced in the market price of silver, 
and in a short time tne price has de- 
clined tc about fifty-one and one half 
cents an oz., compared with an aver- 
age price in January of 67.79 cents an 
GZ. 
Silver Future Uncertain 

The future of silver sems uncertain, 
with the possibility of the present low 
price level] being maintained for some 
time. It is estimated that the aver- 
age silver price for the full year 1926 
will be somewhat below the figure 
given in the above table. The prices 
of copper, lead and zinc, while slight- 
ly below last year’s averages, are 
high enough to yield satisfactory pro- 
fits to the miners, and the market out- 
look for these metals is excellent. It 
would appear that the present prices, 
or higher, are likely to be maintained 
indefinitely. 

Hon. Mr. Sloan estimates that 1926 
production of both placer gold and lode- 
gold will show increases, the placer in- 
crease being accounted for by a greater 
production from the Cariboo district, 
where Kafue Company’s dredge on Antler 


eleven per cent. over the previous rec- 
ord predoction in 1925, and this in the 
face of lowered average metal prices 
as compared with 1925. ; 

The table below gives a compari- 
son between the production in 1926 
and 1925. 

Tonnage Much Higher 

It will be noted that quantity in- 
qreases were made in all the various 
products of the industry excepting 
coal. This shows a satisfactory con- 
dition with production steadily in- 
ereasing regardless of fluctuations in 
the metal market. As would be ex- 
pected, the tonnage of ore mined and 
treated shows a considerable increase; 
it is estimated that for the year 4,- 
600,00 tons of ore will be produced as 
compared with 3,849,269 tons in 1925. 

“Since 1921” went on Mr. Sloan, 
“shich was a year of acute depres- 
sion in the metal markets of the 
world, British Columbia has been mak- 
ing rapid strides forward in the out- 











this year. Shortage of water for hy- 
from many properties in various parts of 
the province. The activity in testing of 
alluvial ground in the Atlin, Laird, Sim- 
ilkameen, Cariboo, and Quesnel divisions 
is likely to result in a greater yearly 
production of placer gold in the near fu- 
ture. Lode gold production is expected 
to show a small increase during 1926, ac- 
counted for by a larger output from 
Premier mine and increases in the output 


Value of Output | of gold from the low grade copper mines, 


Near 

1921 . -++++++ $28,066,641/ all of which have increased production 
1922 . eran during the current vear. The closing 
Bes cccccccccscccceccse eae down of the Surf Inlet mine, during the | 
1 III 8224e | vear stopped an important source of gold, 
Sue eiiated) ......--.c0.00e 67,718,400 | but increases from nearly all parts of the 


Mr. Sloan pointed out that while 
the ultimate progress of the mining 
i is clearly indicated by pro- 
duction figures, other important fac- 
tors are development and expioration. 

The present year has again eclipsed 
all previous ones in the history of the 
province in the amount of develop- 
ment of mineral properties, while pro- 
specting has been fairly active. The 
success which has attended mining in 
the province in recent years has dir- 
cal attention to our vast potential 
mineral resources, with the result that 
undeveloped mineral areas are being 
carefully examined by the represent- 
atives of mining capital. 

Has Produced a Billion 

“Since mining commenced in B.C., 
in 1852 the total value of mineral pro- 
duction has been $989,000,000, over 50 
per cent. of this total being produced 


Will Beat Ontario 


An estimated production of 10,900,000 
ozs. silver is a large increase over the 


province. The Minister stated it was in- 
teresting to note that the silver produc- 
tion of British Columbia this year is¢ ex- 
pected to equal or be greater than that of 
the Province of Ontario, which for twenty 
years has been in the lead. All the silver 
producing districts of the province have 
contributed to the increase in the output, 
but probably the greatest percentage in- 
crease is from the Slocan District, where 
the mining of silver-lead-zinc ores has 
been intensively carried on. 

The decline in the price of silver, the 
Minister of Mines stated, mav have some 
effect in possibly retarding future pro- 
duction in the Slocan district, where in 
many of the mines silver is the most im- 
portant value in the ore. Approximately 
eighty per cent. of the silver production 
of the province comes from mines in 
which the silver value is of less impor- 
tance than the other metals, such as gold, 
covper, lead and zine contained therein. 
While the decreased revenue from a low- 
ered silver price is to be regretted for 
these mines, no lowering of production 
in the future may be anticipated as a 


Decrease in metal prices has had 
amost important bearing on the val- 
te of rroduction durins the present 
year. Metal prices generally in the 

+ ten months of 1926, have been, 
-— averuge, slightly lower than 


consequence. There are very few mines 
1926 | in British Columbia which are esesntially 
(Jan. | silver mines with no other values, so 
_— — that it is not expected that fhe lowered 
n s of - 
Silver (New York) per oz... 69.065 64.02 | Price will adversely = uture pro 
(New York) per Ib.. 14.042 13.87 | duction to any great extent. 
lend (London) per Ib. ...... 7.848 6.82 Copper Much Higher 
te endon) per Ib. ..... 7.898 +41 Copper production in 1926 estimated 


at 91,000,000 Ibs. is a large increase over 

mated total mineral production of the | 1925, of 72,306,432 Ibs., due in large part 

Province in 1926, as compared with (Continued on page 18) 

Qe 
B. C. ESTIMATED MINERAL PRODUCTION, 1926 

—Estimated production, 1926— 


The increase in value of the esti- 


—Production, 1925— 














Deseripti tit alue Quantity Value Increase | 
Gold, eee iM adudicettedes = $ 280,092 »......... $ 350,000 $ 69,908 | 
Gold, lode, oz. ............. - 209,729 4,335,269 220,000 4,547,400 212.131 
Total Gold oe ca 282,039 
Silver, oz pened "reret ss "eee g B44 5,286,818 10,900,000 6,758,000 1,471,182 
EM cnn a bascnsaatired 72°306.432 10,153,269 91,000,000 13,650,000 3,496,731 
eee 237,899,199 18,670,329 260,000,000  17.680,000 x 990,829 
SE dnd suocbandacd 98,257,099 7,754,450 135,000,000 10,000,000 2,245,550 
Tal metalliferous .. ..... ne eer $52,985,400 $ 6,505,173 
Coal, (net), long tons ...... 2°328,522 11,642,610 2,208,000 11,040,000 x 602,610 
Coke, long ‘tons ...........-. 75,185 526,295 99,000 693.000 166,705 
MDA. 54. Ghaplecnicdn a* babaialinns REERTED { iovcesvese 3,000,000 156,890 

ee ee Se $61,492,242 ......-00 $67,718,400 $ 6,226,158 
om 

xDecrease 





Prospecting Syndicate Forming 
_ A syndicate which will have at its service two highly 
efficient, well-equipped and thoroughly experienced field 
men with many years of practical training, is now form- 
ing for immediate work in a field on which official 1e- 


Ports are favorable and in which good looking discoveries 
have just been made. This syndicate will be composed 
of fifteen units of $1,000 each. We are inviting members 


to join. The direction of the syndicate will be in the 
ands of experienced men with the most intimate know- 

ledge of mining and finance. Inquiries invited. Box 312, 
nancial Post, Toronto, Ont. 











Creek, and Cedar Creek Company’s pro- | 
perty have both made increased outputs | 


draulicking operations curtailed production | 


province have more than offset this loss. 


1925 output of 7,654,844 ozs., and con- | 
stitutes a record for silver mining in the 


Canadian Mining News 


THE FINANCIAL POST 


PUBLICATION OFFICE: TORONTO, DECEMBER 3, 1926 





BIG MINE SHARES 


LOOK ATTRACTIVE | HAS NOW 4NAPHTHA 


TURNER VALLEY 


FOR ALONG HOLD; PRODUCING WELLS 





Purchaser Stands to Get 
Small Yield But Large, 
Non-taxable Profit 


“I have never invested in mining stock 
and am not familiar with different com- 
panies. I would like an investment to 
run 5 or 6 years at least. Would you 
advise buying mining stock at present 
levels? I thought of Noranda, Teck- 
Hughes,’ McIntyre. What do you con- 
sider the most promising for a term of 
years, where immediate income is 
secondary.” 

The above inquiry found among a 
daily batch, addressed to the Financia] 
Post, focuses attention on the possi- 
bilities for profits for those with 
funds available to do the same with 
as this writer. 

As will be seen in the inquiry 
column, The Post suggests that he 
add Hollinger to the list of three 
mines which he gives, and in this way, 
if he is investing any large sum, he 
will have it well divided. 

There are other issues that might 
have been added, but the chances for 
added increment, from those four 
mines, over a period of five or six 
years are quite attractive. Three of 
the four are dividend payers. Two of 
them wil] likely increase the dividend 
almost immediately: Hollingen and 
Teck Hughes. McIntyre has a tre- 
mendous program of expansion ahead 
so that is is not expected that there 
wil] be any increase over the $100 per 
share, per year now paid, for perhaps 
two years. Noranda s perhaps two 
good full years away from dividends. 
However, the chances of enhancement 
in value is what makes these shares 
attractive to anyone but much more 
so to the person with surplus funds 
from which an immediate income is 
not needed and who is desirous of put- 
| ting them to work and at the same 
time not pay out the bulk of the 
profits, when taken in income tax. 

Brokers say that few holders of 
large incomes appreciate the possibil- 
ities of big profits in long holds 
|}among the mines, and at the same 
| time realize the saving they would 
| make in income tax. 

} 


‘LORING GROUP AT 
| FISHER IN COMPANY 








Fisher-Quebec Company Has 
Taken Up Attractive 

Holdings 

Fisher, Quebec Gold mines has been 
|organized to take over the Fisher 
Quebec syndicate, the holdings of 
| Frank C. Loring, at Fisher Station on 
| the Transcontinental Railway in Que- 


| bee. Total holdings include 1,200 
|} acres, and some important showings 
have been encountered. Attention 


was attracted to the group about a 
year ago when some very spectacular 
. quartz float was discovered showing 
|a considerable amount of coarse free 
| gold. 

Two sheared zones have been open- 
ed up on the property and the com- 
| pany’s holdings contain more than a 
|mile of each. The best of assays 
|which accompany the prospectus 
| shows good consistent values over 
| good widths. 

Some of these are:— 


Assay Check 
| Value Value 
| Width Source perton per ton 
3% ft. .. surface quartz $29.75 $26.80 
|}3 ft. .......surface schist 14.46 5.60 
| 2 ft. 5 in.....shaft 1%4 ft. 10.40 12.80 
13 ft. ... .. Shaft 6 ft. 31.00 27.80 
3 ft. 8 in......shaft 7 ft. 16.53 8.40 
fk ib ssewntiene shaft E 3.30 6.80 
ae: Gs beewen anak shaft N 48.49 34.40 
i i: skeaseneaea shaft E 5.57 3.20 
| 2 ft. 5 in, . Shaft 25 ft. 27.10 cae 
| Special Chaleapyrite picked 50.63 46.40 


The Loring did 2,122 feet of dia- 
mond drilling, putting down seven 
holes. The greatest depth being 250 
feet. These showed gold-bearing veins 
twenty to seventy feet wide in each 
hole and assays showed values $1.40 
ito $11, with $12 and $34 as the 
highest. This drilling was done to se- 
cure geological information. This in- 
formation with values obtained! in 
each hole, Mr, Loring says is conclu- 
sive evidence of the importance of the 
veins cut. 


Heavily Mineralized 
Body in Boischatel 


Recent development work on the 240 
acre group in the north-east corner of 
Boischatel township owned by Rouyn- 
Boischatel Development Co., disclosed a 
large and heavily mineralized body of 
ore, which from present indications ap- 
pears to be the most important find to 
date in this particular section. Strip- 
ping and trenching operations uncover- 
ed a large ore body heavily mineralized 
and with massive chalcopyrite and bor- 
nite disseminated in a consistent man- 
ner throughout the rhyolite. This body 
of ore has been definitely defined for a 
distance of 1000 feet, running across the 
claims from east to west and opened up 
for a width of 50 feet and cross cut at 
various points for channel sampling pur- 
poses for a length of 400 feet. As yet 
the exact width and length of this ore 
body is undetermined. 

Samples from channel cross cuts have 

| shown 8.42% copper, or 168.4 pounds to 





the ton. 

Another ore body of considerable ex- 
| tent, from which excellent surface sam- 
ples have been secured, has been dis- 
covered about 300 feet to the north. 


Optimistic reprts continue to circulate 
in regard to Tough Oakes. So far, how- 
ever, successes have been confined to 
the section west of the dyke. 


New Ifterest Aroused in 
Alberta Field by Latest 
Success 


Much discussion on the Alberta oil 
situation is going the rounds because 
of articles recently circulated pic- 
turing the outlook as pessimistic. At 
the same time developments in the 
field are such as to arouse optimism 
among those keeping in close touch 
with the situation. 

During the past couple of weeks, 
Turner. Valley has had two new 
naphtha producers added. Vulcan and 
Illinois Alberta, giving the camp four 
such wells. The Illinois Alberta is the 
smallest of the four, but the company 
is going deeper with a diamond drill 
and may. yet bring in a large pro- 
ducer. It is believed also that the Vul- 
can will be carried farther into the 
limestone. Royalite Four, the first 
well to get the rich naphtha gas, was 
carried 310 ft. into the limestone and 
the three producers since are not near 
that distance into this producing for- 
mation. It is understood that Vulcan 
should go another 140 ft. Royalite 
Four is earning Imperial Oil about 
$1,000.000 vearly. The possibilities of 
the other three wells are not known, 
but it is certain that they will be high- 
ly profitable. 

Deeper at Wainwright 

Considerable encouragement has 
been met with in the Wainwright 
field, due to some measure of success 
by Western Consolidated. Much at- 
tention is being given the Emerald 
well which is to be carried down 1,- 
000 ft. deeper than the two present 
producing wells. 

Imperial Oil which has been drill- 
ing a deep test wel] at Bow Island, 
has met with encouragement. In Rib- 
stone, it is believed that the Imperial 
well will be drilled in this week. The 
showings here are also encouraging. 
There is drilling going on west of 
Calgary that gives considerable 
promise. 

Throughout the province the hnrt 
for oil is aggressive. The great bulk 
of the independent money sprt so 
far has been provided by Alberta 
people, However, not long ago Mar- 
land Oil entered the field on Hudson 
Bay properties, and it is now an- 
nounced that Doherty interests of 
New York are also taking a hand. 
Several of the large California inde- 
pendants have made men in the field, 
all of which is indicative, that what 
pessimism prevails in regard to the 
Alberta field, whether sincere or not, 
is greatly overshadowed by the 
amount of optimism prevailing and 
which is seemingly backed by a large 
amount of real money. 





Overtures to Duprat 
Have Been Rejected 


Shareholders of Duprat Mines have 
approved of the directors proposal to in- 
crease the number of directors of the 
company to seven. Thomas Maher, Que- 
bee City, has now been added to the 
board. Mr. Maher represents strong fi- 
nancial interests of Quebec. In a re- 
port to the meeting Joseph Houston, 
E.M., engineer in charge of Duprat 
property stated that everything was in 
readiness for the Swedish Electrical Sur- 
vey to start and it is expected that the 
machine will be on the property in the 
course of the next few days. It was 
stated at the meeting that the Company 
had refused to entertain overtures made 
through representatives of other finan- 
cial interests as the company is well 
financed and quite capable of taking care 
of all the developments planned by Mr. 
Houston. 


Old MacKenzie-Mann 
Operation is Taken Up 


The old Mackenzie Mann property at 
the south end of Mackenzie Lake, South 
Lorrain, has been taken over by the 
Taylor interests, formerly Hudson Bay 
people, and will be explored. Work 
will start about Jan. 1 and meanwhile a 
plant will be taken in. Rather an in- 
teresting condition exists on the proper- 
ty, there being, in a small area, seven 
known veins, all showing excellent 
length. A shaft was carried down 50 
feet on the property and no lateral work 
done. It is estimated that the former 
operators dropped $100,000 on the prop- 
erty in operations and payments. 
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Mining Industry 
is Prosperous 


Prosperity in the mining indus- 
try throughout Canada is indicat- 
ed by the employment situation. 
On Nov. 1 there was an improve- 
ment in employment. especially 
in the coal mining branch. 

Employment in the mines of the 
Dominion totalled 45,581 on Nov. 
1, according to 203 reporting op- 
erators to the Federal Labor De- 
partment. This compared with 
45,006 the month previous and the 
level is materially higher than that 
of November, last year. 


















PROFIT HANDLING 
NORANDA’S KNOWN 
ORE $18 A SHARE? 





Company Will Soon Have 
50-Drill Compressor and 
Working Under Cheap 
Power 





Noranda shares recently sold up to 
$21 which places a valuation on the 
enterprise of $37,750,000. ; 

Some are asking is this too high. 
On the bare reports which the com- 
pany has issued, it would seem so. 
On the information which is available 
in well informed circles and which is 
considered fairly reliable, the price 
is not too high. 

The last report on Noranda ore re- 
serves showed $22,951,000. This was 
from 944,500 tons of $24.30 ore. 


It was not so stated in the report, 
but it is pretty safe to say that this 
estimate took in little below the 100- 
ft level. Noranda is developed to 
300-ft and fairly well opened at that 
level and it is known that the ore 
continues to below the 700-ft. level. 


It has been carefully estimated by 
engineers who have visited the pro- 
perty and who have been in close 
touch with Noranda that ore reserves 
today stand at $45,000,000 down to the 
third level. 

It is hardly safe to accept this on 
the same content per ton as the com- 
pany’s figures show, as it is under- 
stood that the value of the ore has 
raised materially. But to accept such 
figures for the sake of argument, it 
would make 1,800,000 tons and on Mr. 
Thompson’s estimate of $7 costs, 
would show an operating profit on 
such a reserve of $32,400,000. It will 
be greater as the tonnage, with the 
richer ore, will be less and_ total 
costs consequently lower. But at this 
figure, it shows an operating profit 
from the company’s ore alone of about 
$5,000,000 under the market value. 


There are some important facts to 
be remembered. Noranda will handle 
all the custom ores of the camp and 
it also owns the townsite. In addi- 
tion, the ore that is now in sight was 
opened up with a small five drill com- 
pressor, operated by steam, with three 
drills available for work, one of which 
was in the shaft and the rest of the 
power being utilized pumping water. 
Yet with this inadeauate equipment 
the company put $45,000.000 in ore 
in sight in three years. Noranda is 
now installing a 50 drill compressor, 
so that it is not hard to imagine the 
change that will come over the mine 
when cheap power is available. 





Abana Directors Have 
Ordered Mine Shutdown 


Pres. Lamothe, Abana Mines, has sent 
a reply to the recent: article of The Post 
relative to the situation at the mine. It 
will be published later. Montreal reports 
state that funds have been offered the 
company if the present directors retire. 
Abana directors have decided to close 
the property down. Whether the pumps 
are to be pulled or not is not known. 
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London Paper Suggests 


Should Get 


Mine Funds From U.S. 


Attitude of Press of England 
Explains Ignorance and 
Prejudice Prevailing 


ATTITUDE UNFAIR 


“Canada,” a London Weekly, 
Scores Papers for “Carping 
Criticism and Unfair 
Attitude” 


H. S. Denny, English mining engin- 
eer, in a letter published in The Fin- 
ancial Post last week, stated:— 

“Nevertheless I am -bound to admit 
that in London there is a scepticism and 
a pessimism in the minds of the broker- 
ing fraternity and the general public re- 
garding Canadian mining that is de- 
plorable. Most of the men with whom 
I have talked have not formed their 
opinion on any basic or concrete in- 
stance or property, and in fact, most o 
them know very little about existing 
conditions in Canada or the progress 
that has been made in the mineral in- 
dustry in the past few years. They usu- 
ally begin by talking about the Grand 
Trunk swindle, as they call it, and they 
talk largely and rather widely about 
the unreliability of all Canadian mining 
ventures and mining people.” 

It is not surprising that this ignor- 
ance and — prevails, when the 
attitude of the press of London is con- 
sidered. “Canada,” a London weekly 
calls attention to position of the Lon- 
don press in a recent issue on an 
article headed, “Carping Criticism” in 
which it accuses leading publications 
like the Financia] Times and Daily 
Mail of adopting an unfair and preju- 
diced attitude to Canadian mining. 
ventures. “Merely because they hap- 
pened to be domiciled on the other 
side,” (Canada). 

In view of the attitude of not a few 
Canadian Imperialists, who are con- 
stantly urging that London money in- 
stead of United States money be en- 
couraged to take hold of Canadian 
mining it is interesting to note that 
the Financial Times registers surprise 
that Canadians should need to market 
shares in the mother country. Con- 
sidering that money is so plentiful in 
the United States and Canada says: 

“The praiseworthy and_ successful 
Canadian mining enterprises—of which 
there are now quite a large number—re- 
ceive only a minimum of recognition in 
the London Press, even when they are 
sponsored and controlled by well-known 
city mining houses, but any attempts by 
Canadian financial firms to interest 
British capital in Canadian mining ven- 
tures appear to be indiscriminately at- 
tacked. ; 

“This is giving a very bad impression 
in Canada, where, naturally enough, it 
encourages the belief that London is not 
interested in Canadian mining enter- 
pFices and that the London press delights 

(Continued on page 19) 








Engineer Outlines Work 
On Fiske Quebec Holdings 


Edward Orser, consulting engineer of 
Fiske Gold mines has issued an interest- 
ing report on the properties of the com- 
pany, following his complete survey of 
the company’s extensive Quebec hold- 
ings. The report points to a number of 
interesting situations which have been 
uncovered and which it is proposed to 
explore. He has already made a start. 

(Continued on page 19) 
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“HENRY HANSON TO 
TaD CENTRAL 
MANITOBA MILL 


Order Placed_and Delivery 
Fixed for Early Next 
Year 


Henry Hanson, formerly of Dome 
ines, and for some considerable time 
consulting engineer with the Canadian 
company of John Taylor and Sons, Lon- 
has designed the new mill which 
will be erected on the Central Manitoba 
ines and for which orders have already 
peen placed. It is understood that Mr. 
Hanson spent considerable time at Tem- 
jskaming Testing Laboratories making 
tests of the Central Manitoba ore so as 
arrive at the proper treatment neces- 

. for the best extraction. 

It is understood that the financing of 
the company has met with quite a favor- 
able reception in Toronto, Winnipeg, 
and Boston, in which places it was of- 
fered simultaneously. The new mill is 
to be taken into the camp over the win- 
ter roads and should be in shape to op- 
erate by midsummer. 

Contracts for mill machinery and 
equipment have been placed and deliv- 

is promised early in January, 1927. 
As the ore in this field is similar to that 
of Northern Ontario, experiments have 
proven that 95% extraction can be obtain- 
ed by installing a two-stage crusher, 
Allis-Chalmers ball and tube mill and 
Dorr and Merrill leaching and filtering 
systems. The initial capacity of the 
mill will be 150 tons, but ample provision 
will be made to allow this to be stepped 
up considerably. Mr. H. Hanson erected 
and installed the mill at Dome Mines. 


London Paper Suggests 
Canadians Get Mine 
Funds from States 


(Continued from page 17) 


in attacking the industry at every op- 
portunity.” i : 

Discussing the Financial Times 
hear for Canadians to go to United 
States for their money: Canada says: 


“This justifies those Canadians who 
complain of the attitude stiown by the 
London press towards Canadian mining 
ventures. No reputable English journal 
should be so foolish and short-sighted 
as to urge Canadians to take to the 
United States all their mining enter- 

ises which they are unable entirely to 

ce themselves.” : , 

Canada then deals with an article 
in the Daily Mail which The Financial 
Post is interested in, inasmuch as the 
Canadian correspondent wired The 
Post about the matter and got a reply: 
Canada says:— 

“The financial editor of the Daily 
Mail has also recently indulged in in- 
discriminate criticism. We have not seen 
the “flamboyant red and black circulars 
from Montreal” which have aroused this 
critic’s ire. It is quite probable that the 
wording of this share offering appeared 
trade and unsatisfactory to this finan- 
tial editor, but this does not justify 
tnintelligent criticism and a spirit of 
deliberate unfriendliness to Canadian 
. The Daily Mail calls this “a 

y rush after British 
Speculative money” Let us have fair 
criticism.” 5 

The Financial Post has in its pos- 
session one of the “flamboyant red 
and black circulars,” and considers 
that “Canada’s” postition is well tak- 
en. The merits or method of the of- 
fering were evident. The critic evi- 
dently only saw red. The first line 
on the circular declares that the ven- 
ture offered is a speculation. 


The Financial Post received the fol- 

‘ing wire from the London Daily 
Mail’s Canadian: correspondent at 
Montreal :— 

“Please telegraph what you know re- 
ing Morgan & Kemerer and Gold 
loration Co. of Canada, whose shares 

he is advertising in London at 4 shill- 
a each in blocks of 25. Where and at 
at are they quoted. Important.” 

The Financial Post made enquiries 
and studied the literature of the con- 
tern and wired as follows: 

“Our information in Gold Exploration 
being offered as speculation limited five 
pounds sterling per person. This works 
out at par for shares in $5,000,000 com- 
pany which has two-fifths of capital 
issued. Owns about 2,000 acres in Que- 
bec, part of which has good geology and 

erefore, worthy of exploration. Shares 
hot quoted on any exchange. People be- 
hind it fairly substantial. 


VIPOND TO SELL SHARES 
Early in the new year Vipond share- 
holders will be given the right to take 
tp new shares on a basis of one new for 
_ 10 held. The price has not been 


JAMIESON COPPER FIND 
It is rumored around Timmins that 
Hollinger has taken an option on the 
Stiginal Jamieson Tp. property, west of 
Timmins, where gold-copper values have 
m encountered. 


UNITED MINERAL LANDS. 

United Mineral Lands, Porcupine, is 
driving from the Ankerite shaft, 475 ft. 
el, through Paymaster claim to tap 
* west end of their property. The 
ein is an extension of the Ankerite 
vein on which good values were obtained 
m the upper levels. 


BOISCHATEL MINES HAS FUNDS 


D. S. Paterson & Co., Toronto, have 
announced that ‘they have underwritten 
& block of Boischatel Mines stock and 
ave already provided the company with 
sufficient funds to assure the pro- 
oemme of work outlined by the engi- 
ed for the Boischatel groups being 
bred out. This company has three 
ocks of ground in the township. 
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THE FINANCIAL POST 


Mining Inquiries 


Chukuni Red Lake 


Will you give me a report on Chukuni 
Red Lake? 

This is one of the numerous Red 
Lake propositions that came on the 
market when that camp was being 
boomed, and as the boom died, they 
slipped back and are likely to remain 
in the background for some time. 
These syndicates were in a good meas- 
ure responsible for killing the camp 
temporarily because few of them did 
any real work at all watching the 
Howie, waiting for it to prove some- 
thing for them. 


Six Good Stocks 

Do you consider the following good 
fuys: Teck-Hughes, Noranda, Page 
Hersey pref. and common, Spanish River 
common, Shredded wheat? 

The issue you outline in your letter, 
namely: 

Teck Hughes. 

Noranda. 

Page Hersey Preferred and Com- 
mon. 

Spanish River Common. 

Shredded Wheat. 
are all well regarded in their respec- 
tive fields and look attractive. 


Baldwin 

I would like some information on 
Baldwin Gold. What is the company do- 
ing? Is the stock worth holding? 

An aggressive operation is being 
carried on at Baldwin. The manage- 
ment, under Mr. Christopherson, who 
underwrote a large block of stock 
being such that aggressive and in- 
telligent mining will be carried on. 
Much will depend on the success met 
with or the encouragement to keep 
on working. As the property is re- 
garded by some engineers as having 
merit, the shares look to present a 
reasonable gamble around three cents. 


Stick to Canadian Stocks 

Would you advise buying Ardsley 
Butte? Is the Boston Criterion a de- 
pendable paper? 

We do not advise on U. S. stocks, 
but we should judge from the nature 
of the propaganda being carried on, 
that this would be good to leave 
alone. There are many Ontario, Que- 
bec and B. C. mines that offer ex- 
cellent speculative opportunities. We 
do not know but the Criterion bears 
the earmarks of a brokers sheet, de- 
Sores to put over Ardsley Butte 
stock. 


Finch Petroleum 

I have 2,200 shares Finch Canadian 
Petroleum, La Belle Bldg., Windsor, and 
working in 50 or 60 miles from Windsor. 
They drilled 590 ft. but struck water and 
and moved drill. What do you think of 
my investment? 

We have been unable to get any 
data on Finch Canadian Petroleum, 
but have been told that these are 
gambling possibilities to the area 
they are working in. It is not an in- 
vestment, it is an oil wildcat or 
gamble. 


Wants Long Hold 


I never bought a mine share, but 
would like an investment to run 5 or 6 
years. How about Noranda, Teck-Hughes, 
McIntyre? Which is promising, immedi- 
ate income being secondary? 

For one who has not been in touch 
with the mines, your selections are 
good. Playing on a long hold, as you 
expect to do, we would suggest that 
you add Holinger, and you have a 
good selection of strong mines with 
your investment well scattered. All 
four should make you considerable 
money in market appreciation, and at 
the same time the yield in dividends 
should steadily increase. 


Several Good Mine Issues 

Would you recommend Teck-Hughes at 
to-day’s price? How about Gold Hill, Hill 
Top, Kirkland Lake, Argonaut and Vi- 
pond are they good? 

Teck Hughes at to-day’s price is 
well regarded. In our issue of No- 
vember 26 you will find a review of 


the figures in the recent annual re- 
port. Gold Hill and Hill Top are 
speculations that are in good hands. 
The former already looks like a small 
rich mine. 

Kirkland Lake is in the bad gtaces 
of maar because of the Beaver dis- 
pute. They are talking higher prices 
for the shares now around 80. 

Argonaut is doing much better, and 
there are indications that it is near- 
ing the big mine class. 

_ Vipond is a nice clean cut proposi- 
tion, that is in good hands. The stock 
should go on a dividend basis next 
year, and ultimately Vipond should 
work into the big mine class. 


International Nickel 

Do you consider International Nickel 
a good purchase for a business man, for 
2 or 3 year hold? Is there any advan- 
tage in buying the parent company stock 
or is the Canadian as good? 

There is.,only one International 
Nickel stock available on the market, 
and that is of the parent company of 
New York. No stock in the Canadian 
company, which is the operating com- 
pany is available, it being held by 
the International Company of New 
York. 

The outlook for this company is 
good. If you will look through our is- 
sue of November 12th you will find an 
analytical statement which shows 
the company to be in a strong posi- 
tion. Added to this is the fact that 
it recently announced that because of 
the outlook they had set their sales 
quota for 1927 25 per cent. above that 
of 1926. This is due to the gradual 
expansion of the market for nickel al- 
loys for industrial purposes. It is 
generaly considered that nickel from 
now on has a very excellent future. 


Mine Share Sales 

Why do dividend paying mines have 
smallest number of sales in proportion 
to value with others? Why do brokers 
not sell short for clients? 

You raise an interesting point re 
the sales of dividend paying mine 
shares being so much smaller than 
sales of non-dividend payers. 

We should judge that there are two 
reasons: 

1. The dividend payers are high in 
price, and it takes a great deal more 
money to handle them, besides the 
chances for speculative profits in the 
dividend payers is not as great as in 
mines that are coming up. 

2. Dividend paying stocks are more 
closely held, most of them in substan- 
tial blocks and the offerings on sales 
are thus much restricted. For instance 
one group holds about 85 per cent. 
of Hollinger while about 80 per cent. 
of Lake Shore is believed to be in the 
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hands of one man. A group of 5 men 
in Buffalo are gradually accumulat- 
ing Wright Hargreaves and are to- 
day believed to hold the great bulk 
of the stock. 

Certain brokers will sell short for 
clients. It is difficult to get them to 


‘| do so at times. 


International Nickel 

Is International Nickel to be regarded 
as good for a hold? 

International Nicke] is working into 
a very strong position because of the 
development of a new market for 
their products. These are steadily 
expanding and just recently the com- 
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pany announced their sales quota for 
1927 would be 25 per cent. over 1926. 
Earnings are on a very substantial 
basis and the common stock is well 
regarded for a hold. 


Ostrom Gold, Boston Creek, is sinking 
a shaft and has reached a depth of 50 
feet. 


Extracts from Engineer’s Report of 


Fiske Gold Mines Ltd. 


To the Shareholders of Fiske Gold Mines, Limited:— 
Your Board of Directors have requested that you be informed of the relevant contents of our Engineer’s 
report for October received yesterday. 
In it he described in detail the construction of 6 log buildings at main camp, the clearing of 2 acres of 
ground to avoid fire risks and completion of necessary roadways. 

With respect to exploration and development work and outlook his report read as follows:— 

“On group 111 I have decided to start and carry down a small prospect shaft to explore the strong shear 
on the north boundary of Claim 312. Please note location on surface plan forwarded heretofore. This is where 
gold values were had and strong assays obtained in past work. The shear is about 30 feet wide and infiltrated 
with quartz solutions that have left veins of quartz which carry sulphides in considerable quantity. The area 
looks very interesting and if values can be had in economical amounts consistently along the strike there 
should be no question as to tonnage. This broken section has been traced for about 200 feet at the shaft 
location and there is another outcrop which may be the same thing about 300 feet east. Altogether, the struc- 
ture warrants intensive exploration and that is the object and intention of the present work. 

“On my last trip over the lower claims on Group 111 I found a quartz vein of rather exceptional size and 
which if it carries values would be a mine in itself. It is about fifteen feet wide and I traced it on surface for 
about 300 feet along the strike. It must extend further than this but the day was getting dark and I did not 
have the time to go further. This is on Claim No. 343. Later I came across another five foot vein lying a few hun- 
dred feet south of the big one and parallel to it. I was not able to travel along its length at the time. These two 
veins will be attended to after we can get living accommodation fixed up in that section. It will be necessary 
to erect a cabin from which prospecting can be carried on over the lower part of the property. 

“This is down in the area which has produced many of the gold showings and Dr. Harvie tells me that there 


are some very interesting finds in the neighborhood. If gold is found under similar conditions adjacent to our 


ground we would naturally expect to find it thereon. 

“Winter is now set in and we have been very fortunate to have been able to get under cover. It was only 
by paying all attention to this ‘that we have succeeded. It has been a very busy month for all concerned at this 
end, and I have spent nearly the whole of it in the field which accounts for the apparent neglect in getting 
reports to you. It always takes some time to get affairs in work like this in smooth running order and as I 
pointed out heretofore I have had to really make a new start upon your work. We have done an exceptionally 
large amount of work during the last two months and, as we have been told in Rouyn, by those who are appar- 
ently watching our operations, we have made more headway on our surface work than any one in that camp 
for the time at it, and the small number of men employed. I do not hesitate to say also that it has been done 


at the lowest cost. 


Nov. 22nd, 1926. 


“Supplies have been obtained in Rouyn and at the Landing of necessity, and the prices are high but it is 
impossible to do otherwise at this time. With the taking over of the Railroad by the C.N.R. and the estab- 
lishment of regular rates we may be able to better things. Supplies will also be teamed in from Chiminis this 
winter as soon as the roads take. Merchants in Rouyn are getting all they can for their goods and it has 


been a hold-up to date.” 


We have received also complete detailed financial statements of all disbursements with proper vouchers 
to October 3l1st, and are well satisfied with results thus far as well as the future prospect. 
Quite a little stock belonging to shareholders is evidently being gathered in by certain parties through 


brokers who obviously expect values to increase shortly, 


which fact should be remembered 


if you are 


approached and asked to part with your holdings. You will be kept further informed from time to time as 


work proceeds. 


Yours faithfully, 
(Signed) G. D. ROBERTSON, 


Vice-President. 


Inquiries in reference to Fiske Gold Mines Ltd., will receive prompt 


G. P. O’RIEL 


74 Sparks St. 
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IMPORTANT MERGER IN EXPLOSIVES INDUSTRY 





Mining Corporation 
Do you consider Mining Corporation a 
good speculation at present prices? 
Mining Corporation is regarded as 
having good speculative possibilities 
at present levels. The stock pays 25 
cents per share per year. 





Premier 
How do you regard Premier mine 
shares? 
In our issue of the 19th you will 
find an article dealing with Premier 
Mines. This sets forth fairly we think, 
the position of the enterprise. 


Wants Broker 


I want the name of a reliabel broker. 
Could you name one? 

The columns of The Financial Post 
contain advertisements of most of the 
= houses in Toronto and Mont- 
real. 


Rouyn Gold 

Rouyn Gold are selling at 3% on 
Montreal Curb. What is your opinion of 
this issue? 

Rouyn Gold mines looks like the 
long gamble the market price of the 
shares indicates it is. We should judge 
that there are better ones available. 


, Pan Extension 

I held Pan Extension shares for years. 
Are they any good? 

Pan Extension shares are valueless. 
Just the other day I was talking to 
one of the original group who put 
the first money on the property. He 
says he lost every cent. 


Bowen Island Copper 
I have old certificates of Bowen 
Island Copper, B. C. Do you know it? 
Available records of British Co- 
lumbia Mines, covering 10 years, fail 
to show any such company as Bowen 
Island Copper. 


NaKamum Asphalt & Oil 

What is the value of $1 shares of 
NaKamum Asphalt & Oil, Edmonton, 
issued 1914. 
_ We have made enquiries regard- 
ing this concern, but have been un- 
able to get any trace of it, or find 
_— that ever had a knowledge 
of it. 





Mine and N.Y. Stocks 


I want brokers names handling Cana- 
dian Mine and N. Y. Stocks. 

If you will check over the adver- 
tisements in our Mining Department 
you will find there the names of a 
number of reputable mining brokers 
with their offices in Toronto. In other 
sections of the paper you will find 
cards of brokers handling the bigger 
stock and New York transactions. 


Stadacona Rouyn 

What about Stadacona Rouyn, capital- 
ization, extent of holdings, etc.? 

Stadacona Rouyn is capitalized at 
$5,000,000. The Company has large 
ae a hundreds of acres— 
in N. W. Quebec, some of which is fa- 
vorably located and on which surface 
work is now being done. It looks like 
a fair speculation. 





Transfer of Mine Shares 
What is position of minority share- 
holders in Rouyn Gold Mines? Should 
he refuse to follow majority and trans- 
fer into Quebec Gold Belt? Would he be 
forced to accept the exchange? 


Yours is a legal problem, and while 
there must have been similar cases 
come up before, we could not learn 
of any. If the problem is serious we 
think you should consult a lawyer. 


Century Silver 

Do you know anything about Century 
Silver, apparently an old company? 

We are unable to get definite in- 
formation as to the fate of Century 
Silver Mining Co., though we believe 
that it went the same as a good many 
more. It was incorporated 1907, and 
reports of Department of Mines show 
work done in 1909-1910 and last 1916. 
Nothing since. 


Kirkland-Hudson Bay 


I would like your opinion on Kirkland- 
Hudson Bay. What is present price? 

It is difficult to get any kind of a 
price on Kirkland Hudson Bay that 
might stand long enough for this let- 
ter to reach you. I understand that 
it fluctuates around 30 and 35 cents. 


Far from the Market 

I hold Hunton, Lakeside, Canadian 
Lorrain. Out on the prairies it is slow 
in getting details. What do you think 
of them? 

Canadian Lorraine is the only stock 
of the ones you mention that we 
would care to recommend to you, as 


you are so far from the market. It 


Canadian Explosives Limited have acquired the stock of Northern Ex- 
plosives Limited and from the resulting fusion of interest it is anticipated 


important economies will flow. 


We are given to understand that the policy of Canadian Explosives Limited 
is immediately to pass on to the Mining industry the anticipated savings, as 
indeed is evidenced by the welcome news of price reductions just received by 


the mining community. These savings 


are of two classes: first, those flowing 


from manufacturing economies, and second, those obtained from reductions 


in overhead expenses. 
Coming on top of previous price red 


uctions, it is of interest to mine owners 


to note that the overall average Eastern Canada f.o.b. plant price for various 
types and grades of dynamite, after taking into account the new, reduction, 
is only some 14% above the corresponding average price for the three-year 
pre-war period. In the face of increased prices for some of the principal raw 


materials, and the general increase in 


‘abor and equipment costs, this repre- 


sents a distinctly unusual showing in manufactured articles, and reflects 


credit on the industry involved. 


It will be welcome news to the North 


untry that the well equipped 


explosives plant at Nobel, Parry Sound, will be opened up immediately as 
a result of the merger, since this will tend to give better service to the 


mine owners in its vicinity. 


The interests involved in the present merger came together last year in 
Western Canada, where the manufacturing and distributing conditions then 


existing were particularly uneconomic, 


reductions have already been made to 


and very important selling price 
the Western mining industry. 





Mining Inquiries 





is on a sound basis and is now build- 
ing a mill. 





Porcupine Grande 
I hold Porcupine Grande shares. I 
would like a line on them. Would you 
hold or sell? Ei 
Porcupine Grande property is idle. 
It has some merit, but outlook is that 


you will have a long wait. I do not 


think you would find a market. 





Porcupine Kirkland 

I bought Porcupine Kirkland when 
Ontario’s National development con- 
trolled it. Would you sell them now? 

Porcupine Kirkland has fallen into 
good hands, and the company is out 
to make a real mining effort. You 
had best hold these. 


Crawford Mining Co. 

I hold shares in Crawford Mining Co., 
incorporated in Ontario. Are they worth 
anything? 

Crawford Mining Company is shown 
in Ontario mine reports as -having 
been incorporated in 1908, but as it 
is not mentioned in subsequent re- 
ports of Ontario Department of 
Mines, the presumption is that it is 
dead, 





Select Good Brokers 


What do you think of American Can 
and Central Leather? What is a good 
Canadian stock to trade in? 

We do not make it a practice to 
try and answer inquiries on U. S. 
stocks. It is too difficult to keep 
posted on them. : : 

In regard to Canadian issues, we 
would sugest that you get in touch 
with some good Montreal brokerage 
house. 


Coleraine Silver 

Was Coleraine Silver sold to Peterson 
Lake? What is it selling at? What is 
your opinion of it? 

Peterson Lake did not buy Coler- 
aine Silver which is in South Lorrain. 
Peterson Cobalt is in Cobalt camp. 

Coleraine does not look attractive. 
Peterson Lake looks well, the shares 
being around 24c. ’ 

Sorry your letter became mislaid, 
hence the delay. 


Lake Shore 


Could you give information on Lake 
Shore? What dividend do they pay? 

Lake Shore Gold mines is capital- 
ized at $2,000000, $1 par, shares sell- 
ing to-day at $14.20, making a mar- 
ket valuation on mine of $28,400,000. 
Stock pays 40 per cent. and bonuses 
quarterly. Recent payment was 10 per 
cent. regular and 10 per cent. bonus. 
A level it should be easy to maintain. 
The company is in good hands. 


Net Lake Silver Area 


Can you give information on mineral 
possibilities of Net Lake near Grey on 
T. & N. O.? I understand there is some 
promising silver and also molybdenum. 

We think you would get the data 
you want if you secure from the On- 
tario Department of Mines reports 
on Cedar and Net Lakes by Knight, 
which will cover the Molybdenum 

ints and Matibitchewan report by 

odd, issued a year ago which covers 
the Silver area. 








Noranda 

What is your opinion of Noranda? 
This issue looks very attractive for 
a hold of a few years. , 
Shares. are regarded as cheap at 
a level. Some think there might 
a break at New York, and in this 
way one might save a few dollars 
per share—but in waiting one takes 

the chance of having to pay higher. 


Big Chief Oil 

I bought 100 Big Chief oil, 1924. Have 
not seen anything in your paper on it in 
sometime. How deep are they now? 

Well is down now about 3,000 feet 
and stock is selling about 50 cents. 
Like all these oil issues, it is a 
gamble. Changed geological ideas of 
Turner Valley concedes this company 
a much better chance than it was 
previously considered to have. 


Yield is High 

I hold Premier, Keeley and Dome. 
How are they regarded? 

_ The three mining stocks you men- 
tion are well regarded. All three give 
an excellent yield at present prices. 
Premier is paying 32 cents; Keeley 24 
cents; Dome $2 per share yearly. The 
latter stock fluctuates widely, but the 
property should be good for several 
years yet, despite bearish reports. 


Ontabec 

I hold Ontabec shares, bought around 
50c. I hear they are worth $1, but can- 
not sell. I cannot get much information 
regarding company. 

We attach a clipping from our re- 
cent Quebec issue on Ontabec and also 
one from recent issue of the Mail and 
Empire, Toronto. We are rather sur- 
prised to learn that you experienced 
any difficulty getting information 
about this company, but am not sur- 
prised at you being unable to find a 
market for your stock as the shares 
are unlisted. You will be well advised 
to write the company or perhaps have 
— Ottawa manager give them a 
call. 








Strong Mines List 

What is your opinion of Premier, 
Hollinger, Dome, Nipissing, Mining 
Corporation and Keeley? 

The list of mining stocks which you 
outline in your letter is a strong one. 
Premier, Hollinger, Dome, Mining 
Corporation Keeley Silver and Nipis- 
sing are all on a dividend basis, and 
we should judge that the yield from 
such a group of stocks would be sub- 
stantial. One share of each would 
bring you a return of $4.96 a year, 
Premier paying 32c. yearly, Hollinger 
$1.30. Dome $2, Mining Corporation 
50c. Keeley Silver 24c., and Nipissing 
60c. Roughly the yield would work 
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out somewhere round 12 to 13 per 
cent, At the same time there stocks 
have good possibilities. 


Millcrest Silver 

You spoke favorably of Millcrest 
Silver, though the price was then lower 
than when issued. It is lower now. How 
do you regard the proposition. 

Sorry we are unable to give you a 
detailed statement of Millcrest’s posi- 
tion. Operations have been closed 
down for the winter. I have not as yet 
learned whether or not they are 
financed for further operations in the 
spring or not. The property pos- 
sesses considerable merit as a specu- 
lation because of its location. Some 
encouraging results were met with 
during the summer’s operations. There 
are developments pending—Watch 
The Post. 








Central Manitoba 

What can you tell me regarding the 
Central Manitoba Mines contact? 

The power contract of Central 
Manitoba mines has just been signed 
recently. No official details are avail- 
able, but there are rumors that it 
was on a basis of $17 at the power 
site. 

This would mean that the mine 
would have to build the power line, 
so that I am a little skeptical as _to 
the correctriess of this report. We 
may have the details later, and if so 
will publish in the mining section of 
The Financia] Post. 


Eldorado 


Do you consider Eldorado, Central 
Manitoba, a good 35c. speculation? 

Eldorado in central Manitoba is re- 
garded as a good speculation. It is in 
the hands of clean, young mining 
men, who seem to possess the ability 
to carry out their financing success- 
fully and who have a very good 
reputation in mining. Reports from 
their property are that it looks at- 
tractive, and reports of engineers who 
have been on the property are to the 
effect that it possesses fine possi- 
bilities. 

Wants to Speculate 

I am considering speculating some} 

$200 in Canadian mining ventures. Would 





Some time ago you favored Keeley. 
What about Porcupine-Kirkland? Some 
even cheaper issues would suit me bet- 


ter. i 

Out in Alberta you are a little far 
away to speculate in the cheaper 
mine stocks. You might do better, 
being nearer the coast to play some 
of the B. C. issues. R. P. Clarke & Co., 
Vancouver, would advise you well. 
Keeley is good and yields well. Some 
of it and Premier would give you an 
excellent return, and both are selling 


low. . 


Providence Gold 

What do you know about Providence 
Gold Mines? 

Please give me the names of 3 or 4 
responsible and trustworthy Toronto 
brokers, who trade in mine shares also a 
few who trade in N. Y. stocks. 

Very little work has been done on 
the property of the Providence Gold 
Mines, north of the producing zone of 
the Kirkland Lake Camp. We should 
judge from the location of the pro- 
perty that it has a certain amount of 
merit, as have several other proper- 
ties in the immediate vicinity, but 
this section of the ae has been 
held back because of the lack of ag- 
gresive mining operation of any kind. 
(he time will come when the Provi- 
dence may take up an aggressive op- 
eration and it may get somewhere 
but for the present it is dormant, and 
I do not think there is any immediate 
prospect of its oreprating. 





Black Gowganda 

Do you know anything of British 
Canadian Exploration, previously Black 
Gowganda? 

I made inquiry when North recent- 
ly of some old time Gowanda men if 
they knew the fate of Black Gowanda 
property and its successor Brit. Can. 
Exploration. They never heard of the 
latter and heard nothing of the Black 
Gowanda for some years. Presumably 
it is dead. 


Barry Hollinger 
What is your candid opinion of Barry 
Hollinger. 
Barry Hollinger is a speculation that 
may work well. The company has had 
a hard tussle. It found good ore on 


you name some for a reasonable hold? good widths, but the shoots were 


“The Wise Choice 
has the Better Chance” 


HE average investor is almost wholly dependent 
upon the integrity and ability of those conducting 
a mining operation. Luck does undoubtedly play 
a part in mining as in any business, but it stands to 
reason that a company ably directed and conscien- 
tiously determined to make every dollar produce the 
maximum of effort towards the single goal of actual 
mineral production must, of necessity, have the best 
chance of success. The standing of those in charge of 





an operation can be ascertained. 


It is also possible to find out something of the i 
methods of financing and what proportion of each 
dollar paid for stock goes towards the actual work of 
locating and producing mineral—the only way in which a 
a mine can be made a paying proposition. In such 4 
matters the wise choice has the better chance of being 


a happy and a profitable choice. 


But how can the uninitiated secure this informa- 
tion? There are many sources but I believe that the 
safest guide is a man’s own bank manager. In any 
industrial proposition or general investment the bank : 
manager would undoubtedly be consulted. He, through 
his knowledge of ways and means, is in a position to 
find out those facts of personnel and capitalization 
upon which success so much depends, and I believe that 
such consultation in the matter of mining stocks would 
help greatly in making the proper choice. It is obvious 
from the statements of leading bankers, and the adver- 
tising of leading banks, that they are fully alive to the 
part mining will play in the development and wealth 
of this country, and they have always shown a disposi- 
tion to help make any industry safe for capital. 
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short. At depth these are believed 
be working out better, There 
two years’ ore ahead of 
shares recently sold up to 
indications of a su 
They since dropped back, 
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Buying on Margin 
. I am ae buying mine 
n margin. i 0 
liable broker? What security ae 
get if broker failed? Does he put 
stock in the bank where, if he 
buyer wouldn’t lose out? 

This is a dangerous practice, 
deal depends on the cha of 
you buy. If you are going in for 
better dividend paying stocks, 
bank will loan you on them, 
doubtless execute your orders, 
number of brokers carrying non-di 
dend paying stocks on margin is 
ited. They usually cha per 
compoun monthly. "hao 
put up their stock with 
others do not. Except for 
a certain collateral level with 
bank on which they borrow to finance 
their marginal trading. Buyers’ apr 
tion in case of failure of broker is an 
evolved legal one. 
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A mining industry safe for capital will provide a 


means of individual enrichment beyond anything that 
Canada has ever experienced. 
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’ Great Britain’s Return 


to Prosperity Depends 
on Trading in Empire 


(Continued from page 1) 
trade which she now holds in these 


markets. 
At any rate it will be seen from the 
ye tables that Great Britain has 
jost markets which she is never likely 
to regain, and if she is to give em- 
ment to the one and a half mil- 
people at present on the dole, 
she must develop markets in coun- 
tries which are friendly and which do 
not exclude British goods through 
ibitive tariffs. Lost markets are 
the real cause of unemployment in 
t Britain, and new markets are 
te only thing that can bring back 
pmsperity to industrial England. 


How to Develop Empire Trade 


The foregoing tables would indi- 
cate that these new markets can most 
y be found within the Empire. 
Such development would, of course, 
be of distinct advantage to Canada. 
How can this be brought about? 
1. Modification and gradual 
elimination of the dole would 
greatly facilitate Inter-Imperial 


The dole is not the basic cause of 
unemployment, but it has been the 
means of increasing it both directly 
and indirectly. It is the cause of such 
an anomaly as great scarcity of do- 
mestic help, and at the same time 
large numbers of women unemployed 
and on dole, many of whom have been 
in domestic service at some time, and 
many others who would be suitable 
for such work. 

The dole is keeping wages at such 
a high level that manufacturers can- 
not compete with foreign countries 
and are losing both domestic and 
foreign markets. It is making labor 
inefficient and careless, which also 
greatly increases costs and must 
surely in the end bring down the 
rate of wage the employer can pay. 

It is a heavy charge on the em- 
coh and adds greatiy to his over- 

d. Thus it causes unemployment 
which inéreases the cost of doing 
business. This limits sales and causes 
further unemployment, thus complet- 
ing a vicious circle. 

Dole Burden on Labor 


Thus the dole reacts and becomes 
a burden on labor itself, which it was 
designed to benefit. Eventually labor 
will see this and will agree to its re- 
moval. 

2. Empire settlement is an- 
other method of promoting Iater- 
Imperial trade, although it was 
established primarily to lessen 
_ number of men drawing the 

ole. 

Never before has it been made so 
easy for Britishers with farm experi- 
ence or who are willing to secure that 


Be | experience, to come to Canada. The/ sa 
‘ » British and Canadian Governments 


ceutribute to the cost of the 
passage SO that the immigrant is only 
required to pay two pounds. The 
Canadian Government place the man 
on a suitable farm and the British 
Government advance £300 to each 
man for purchase of stock and agri- 
cultural implements. Were it not for 
the dole, one would expect such an 
attractive proposition to bring more 
applicants than could be accommo- 
dated. As it is, we are only getting 
one thousand families a year under 
this plan. The number should be 
greatly increased, and I believe the 
British Government are prepared to 
bear a large share of expense in set- 
tling people in various parts of the 
Empire. 

Extension of Imperial Preference 


3. Preferential Tariffs within 
the Empire are another means 
of stimulating trade and divert- 
ing within Empire channels busi- 
ness which is now going to for- 
eign countries. 

Free trade within the Empire with 
a high tariff against other countries 
is not acceptable at present to a num- 
ber of interested parties, but the list 
of articles subject to preferential ar- 
rangement could be increased to the 
mutual benefit of all parties con- 
cerned. 

4. There are also preferential 
arrangements other than by 
means of tariffs which have been 
put forward. 

_ The Empire Marking Act, now be- 
ing put through British Parliament, 
requires country of origin to be print- 
ed plainly on all goods imported into 
Great Britain. The million pounds 
which is being spent to create a pre- 
ference for British goods is expected 
to at least cause people to give some 
consideration before purchasing, to 
their origin. This Marking Act will 
make such information readily avail- 
able, although it will be impossible to 
differentiate between goods of Empire 
origin and those manufactured chiefly 
i other countries but finished or 
— packed in some part of the Em- 
ire, 
5. Better shipping facilities to 
various parts of the Empire is 
another suggestion. 

6. Establishment of elevators 
or exclusive use of grain from 
Empire countries. 

This would not only give preference 
to Empire production, but would give 
greater security to Great Britain 
through increasing the food supply in 
Storage, 

These are just a few suggestions. 

any others could have been dis- 


_ cussed if the Imperial Conference had 


acted on the suggestion of Mr. Bruce 
. Australia and had paid more atten- 
ton to the economic side and had 
a less time to constitutional ques- 


Branch Plants for Canada 


Brtere is also a big opportunity for 
—m ish firms to establish branch 
a nts in Canada and other Do- 
hions. They have the capital, 
san edge of the industry, the or- 
ening ability and the skilled work- 
U n: within the last few years the 
States have established over 


Ba 


1,200 factories in Canada. Hon. Chas. 
E. Dunning emphasized this develop- 
ment in his speeches in Great Britain 
a few years ago. He referred to the 
clay in Saskatchewan which is suit- 
able for the manufacture of pottery. 
He urged British manufacturers who 
are experts in the pottery business, 
to establish branch plants here, but 
his appeal fell on deaf ears. De- 
velopment of this kind would 
strengthen the parent company in 
Great Britain and would offer em- 
ployment to men who are now a 
charge on the country. 

The tendency in the past has been 
for the British investor to put his 
money in some of the natural re- 
sources, and then wait till he could 
sell at a profit. In many cases he sold 
to U. S. interests who were chiefly 
concerned in the non-development of 
the property in order to keep out of 
competition with his own business in 
the United States. This kind of in- 
vestment is neither profitable to us 
nor to British investors. 

Sharp Change in Policy is Need 

It is becoming clearer every day in 
Great Britain that she is not headed 
for prosperity. Some change in policy 
is necessary. Empire sentiment is 
strongly entrenched. Will she be able 
to work out her future based on In- 
ter-Imperial trade, or will she have 
to look to some other industrial align- 
ment? 

A few days before the opening ses- 
sion of the Imperial Conference a 
remarkable manifesto was issued by 
bankers representing most of the na- 
tions of the world, advocating very 
strongly the abolition of trade re- 
strictions among European nations. 
There have been frequent meetings 
between British and German indus- 
trialists. While I was in London I 
heard, but was unable to confirm a 
rumor to the effect that the British 
steel interests had completed a mer- 
ger with German steel companies, but 
the British Government would not 

ive its formal consent till after the 

mperial Conference. 

Great Britain has thus these alter- 
natives: the development of Inter-Im- 
perial trade or closer commercial al- 
liance with Germany and other Eur- 
opean countries. If she chooses or is 
forced into the latter, Canada will 
find herself isolated and placed at a 
great disadvantage in what has been 
her best market. * 


Decision Must Be Made 


The editor of “American Exchange- 
Pacific Bank Bulletin” in a thought- 
ful and well reasoned article, which 
we are reproducing in this issue, 
fears that Great Britain may lose 
much through indecision in the face 
of the alternatives outlined above. He 


ys: 
“What has happened and is hap- 
pening is that England has been and 
is losing the game because she is 
torn between loyalty to her offspring, 
the Colonies, and her interest in 
maintaining the economic leadership 
of Europe. 

On both national and Imperial 
grounds the Canadian delegates had 
everything to gain by endeavoring to 
show Great Britain that our mutual 
interests lay in development of Inter- 
Imperial trade. They passed up this 
opportunity either through lack of 
interest or of knowledge of the trade 
situation, and what could be accom- 
plished for Canada. 

Practical Men Should Have Gone 

The Financial Post urged strongly 
before the Conference that Hon. Chas. 
A. Dunning and Hon. James Malcolm 
should attend the conference. Mr. 
Malcolm is not only Minister of 
Trade and Commerce, but he has been 
a successful manufacturer for some 
years. He is a practical business man 
and realizes that the success of his 
department at Ottawa depends on in- 
creasing export trade. 

Mr. Dunning is Minister of Rail- 
ways and Canals. One very important 
part of his work is to find increased 
volume of freight for our overbuilt 
national system. 

These two men would, therefore, 
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have been vitally interested in seeing 
that economic problems received due 
attention. 

We believe the next Conference 
would be well advised to go back to 


the 1923 plan and hold a separate ! 


Economic Conference. The Minister. 


of Railways and the Minister of 
Trade and Commerce should attend 
and should take with them some out- 
standing business men as colleagues 
and advisers. 


England’s Place in the Sun 


(Bulletin of the American Exchange—Pacific Bank, New York.) 


The location of England’s place in the 
sun is a matter about which Englishmen 
do not seem to be able to agree. This 
disagreement arises quite outside of any 
failure of English statesmanship to hit 
upon a workable plan for the economic 
cementation of the British Empire; 


Englishmen seem to be divided between 
a policy of adhesion to the economic for- 
tunes of the continent of Europe and 
a policy of synthesizing, from the widely 
dispersed elements that constitute the 
British Empire, a continent of their own. 

The indecision in the fact of the di- 
lemma may perhaps be due to a feeling 
that no matter which horn she grasps 
England will in the end find herself 
stripped of some of the vestments of her 
office as a dominant world power. There 
is plenty of reason for apprehension on 
that score. As a matter of fact, it seems 
likely that England will never under any 
circumstances recover her lost place in 
the political organization of the world; 
that is, it is improbable that she will 
ever again occupy exactly the same posi- 
tion she held before the World War. 
In the long run, however, she may at- 
tain a new position of economic power 
greater than any she ever held, but that 
depends upon the sagacity of her states- 
men and her success or failure in find- 
ing her true place in the world of to- 
morrow. 

From this distance, it appears that 
England at the moment has the choice 
of becoming an appendage of doubtful 
importance to the continent of Europe 
or of becoming a very important, if not 
the most important, factor in the or- 
ganization of the British Commonwealth 
of Nations. One of the chief obstacles 
to England’s acceptance of the part of- 
fered her as a member of. the British 
Commonwealth of Nations is the fact 
that England is more political than 
economic minded; that is to say, the 
people who have most to say and, con- 
sequently, the people who exercise the 
greatest influence on «public opinion, 
weigh every question in the balance 
against the political prestige of the is- 
land, 

Englind’s colonies have grown up. 
Some of them aspire to statehood, none 
of them is willing to acknowledge in- 
feriority, they are all willing and appar- 
ently eager to enter into partnership 
with the mother country. Englishmen 
who do not wish to surrender any of the 
parental authority, which has long since 
gone the way of all parental authority, 
perhaps have it in their power to block 
the consummation of a partnership rela- 
tion between the members of the Empire, 
but if they do present the arrangement, 
it seems probable that they will force 
their country to pay a price for their 
lack of vision such as few countries have 
paid before. 

To say that Germany has already out- 
manoeuvred England in the game for 
the leadership of the continent of Eur- 
ope would not be exactly true—what has 
happened, and is happening, is that Eng- 
land has been and is losing the game 
because she is torn between loyalty to 
her offspring, the Colonies, and her inter- 
est in maintaining the economic leader- 
ship of Europe. In other words, if England 


had stood alone, she might have become 


the leader of the accord which is tending 
toward the economic integration of 
Europe. But she does not stand alone, 
and the interests of her colonies and the 
Empire do not at present lie in the 
direction of the integration of Europe. 
The integration of Europe is not neces- 
sarily opposed to the Interests of the 
British Empire or the rest of the world, 
but neither do the interests of the Em- 
pire and the rest of the world wholly lie 
in the direction of their participation in 
or their fostering of such integration— 
that is a matter which concerns Europe, 
and one that Europe must work out for 
herself. 

It may be that economic integration 
along the lines laid down on the North 
American continent, is the next and a 
necessary step toward the economic in- 
tegration of the world, which has been 
the ideal of dreamers since the indus- 
trial age was fully oriented. In the mean- 
time, however, it is apparent that econ- 
omic conflicts of interest between the 
various continental organizations is in- 
evitable. The extent of these conflicts 
depends upon the policies that are a- 
dopted for the purpose of advancing the 
interests of the various continents. At- 
tempts at exploitation or ruthless com- 
petition will be resisted and will inten- 
sify the opposition of outsiders to the 
purposes and plans of the continents 
which pursue such policies. In the early 
stages of this form of world economic 
organization complete co-operation be- 
tween the several factors seems improb- 
able. 

England’s position in the conceptual 
continent formed by the elements which 
now make up the British Empire may 
very well be that of banker and trans- 
porter—her bankers are among the best 
in the world and her shipping fits ideally 
into the needs of an organization such 
as is dimply projected in the idea of a 
British Commonwealth of Nations. Eng- 
land may become the New York of the 
British Empire of the future; that is, 
her place in the sun seems to lie rather 
nearer economic than political leader- 
ship of the Commonwealth. 


As Others See Us 


SOMETHING TO FORGET 


Manitoba Free Press: Seldom does 
the opportunity arise to twit Toronto on 
the staunchness of her loyalty to all 
things British, but surely the followin 
quotation from The Financial Post o 
that city provides the appropriate jump- 
ing-off place: : 

“The only favorable attention London 
has ever given Canada’s gold industry 
has been to take up blocks of stock in 
some of the coming propositions and 
then scalp the market by selling the 
stock back to Canadians at a much 
higher figure. The first instance of 
this was in Hollinger. The last instance 
was in Kirkland Lake Gold.” 

Here, surely, is over-statement of the 
wildest kind. It may be true that the 
chief successes of British capital in On- 
tario mining have been achieved in the 
silver mines. But if London’s engineers 
failed to appreciate the Dominion’s gold 
fields, surely it was lack of knowledge 
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rather than prejudice that blinded them. 
London engineers condemned Porcupine 
from the start, The Financial Post goes 
on to say. This is using memory as a 
convenience, for there must be thou- 
sands of Toronto folk who remember the 
gloom that descended on Ontario min- 
ing circles when the American Guggen- 
heims dropped their option on the Hol- 
linger, the Porcupine’s greatest prop- 
erty. Was that prejudice also? 

The fact is that Toronto is still burn- 
ing over J. M. Keynes’s ill-advised state- 
ment, in a volume published five years 
ago, that no important gold discoveries 
had been made for 25 years. Toronto 
will never forgive Mr. Keynes for that, 
and Mr, Keynes’s country shares the 
scorn showered upon him. But this is 
mental astigmatism. 

Here in Manitoba, we know better 
than to batter the poor old Motherland 
in such fashion. It is a significant fact 
that the three most important mining 
properties in the province at present 
have all enjoyed the benefits of British 
capital, and the despised London engi- 
neers are playing an important part in 
the future of one of them at this mo- 
ment. Toronto has nursed her wrath 
long enough. That kind of talk does 
more harm than good. 


‘Safety Record Brings 


Port Colborne Trophy 


Maple Avenue, Port Colborne, is now 
the proud possessor of an impressive 
trophy, emblematic of a perfect safety 
record on the part of the employees of 
the Canada Cement Co. The trophy, a 
magnificent block of concrete, variegated 
by particles of black and white marble, 
has been placed on the grassy oval in 
front of the Canada Cement property 
and has just been unveiled with a pomp 
and ceremony fitting to the occasion. 
For 521 days the work of this plant 
was carried on without a single accident 
involving loss of time and as a recogni- 
tion of this unique record, the company 
was awarded the trophy presented by 
the Portland Cement Association to the 
cement plant showing the finest acci- 
dent-pfevention record. 
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Other People’s Views 


Hold Empire Together 


Toronto Globe: We are told that the 
conference’s accomplishment is a tri- 
umph for Premier King. How far that 
view will be held in Canada remains to 
be seen. The parliaments of the domin- 
ions have yet to sanction the conclusions 
of the premiers. Let us hope that the 
verdict of history may not be that the 
empire, which was painfully established 
by the genius and labor and self-sacri- 
fice of our British forefathers, exer- 
cised throughout two centuries, has been 
undermined by the arts of a group of 
politicians seeking to serve their own 
ends and bolster up their own power by 
pandering to Anglophobic elements in 
the states they represented. 


$21,055,841 in 
EIGHT MONTHS 


UILDING' construction § in 

Greater Vancouver the first 
eight months of 1926 amounted 
to $21,055,841, as against $13,- 
224,950 in the same period last 
year. Figures like these indicate 
the solid foundation for the 
faith of those who are investing 
in Vancouver properties and 
industries. 
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icture of the camp as it is 
en accomplished, and the 


promise which that accomplishment gives of further development. 


Power and Public Utilities Number—225 Copies 


This issue forms a broad picture of the power and public utilities 


industry. 


It covers not only the power companies and tramway 


systems but deals also with the problems of other utilities such as 


gas, telephone, and water systems. 
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SHAREHOLDERSTO Responsibility of Investment 
BE PREFERRED AS House to Investor and Borrower 














ibili f the head of any investment certificates yet experienced, 
oares be certain of the qualifications | posits for the ten months ending § 
of each of his employzes and to promote ober were $2,976,004.63, which ig, 
to positions of trust only those who have | by $830,000 than the entire year t 
shown that they possess integrity, abil- | October was a very heavy monh™ 
ity, good judgment and high ideals. net deposits being $796,792.42, 





However, it was quickly seen that it 
was really a fine thing for the develop- 
ment of Canada that the investment 
houses were turning to this field, for it 
meant that any reputable industrial cor- 












































































































































poration now had no difficulty in fi- 
JOBS AVAILABLE nancing along sound lines. This will —— < pot occ The ‘ 
: really be a big factor in the industrial Big Year For Savings Certificates p . certifiates for 7 ] 
(Continued from page 10) development of Canada in the next gen- The year 1926 has been the best year for} years the system has been running wend 


the sale of Alberta provincial savings been $10,651,826.13. 


checks up a security, and so fulfils part eration, and, what is almost more im- 





Novel Inducement Held Out 





















ss of its responsibility to the investor. — portant, it will serve to keep the control 
by Man Behind Cattle | 4<*).iimcSneet of in other words the eae maciae ie Sector of Dominion 
Cake Movement financial statement. Probably nine out our industries was largely done abroad. tics 


of 10 propositions are dismissed after 
a glance at the balance sheet. The bal- 
ance sheet should indicate sufficient 
working capital to take care of the re- 
quirements of the company. It is im- 
possible to lay down any standard re- 


Points in Industrial Finance 
In arranging financing for a borrow- 
ing industrial corporation there are a 
great many details to supervise. The 
investment house is really responsible 


DIGNITY 


There is an indefinable qual- 






The Corrugated Cattle Cake and 
Cottonseed Oil Co., is offering stock 
to the public. There are to be 8,000 
shares of preferred stock of $10. par 
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value and 20,000 common of no-par- | quirements because businesses differ so for looking after these matters. They ou 4 : 
value. A share of common is given as widely, but ner a a = ar a too a ee ates ity in metal fixtures, artistic- Practically 
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J A ixed assets are large the curren roper balance between bonds, preferre 

in cattle cake and cottonseed oil. should be proportionately large, other- stock and common stock. The securities THE ROBERT MITCHELL CO., LTp The gener: 


issued are dependent in their’ type on 
the nature of the business, as well as 
on the assets and the earning power. 


MONTREAL 












wise there is not sufficient working 
capital to swing the business. 
It is difficult to discuss balance 


tivity, which 
dency during 
year, recoveré 


The existence of this company 
came to light when a welfare organiz- 
ation inquired on behalf of a family 























































































































































on its list of beneficiaries. | It is said | sheets intelligently in this general way. ee a — — the Don 
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of the issue should be large enough for 
the needs of the company, but not too 
large to be secure. The price to be paid 
should be fair both to the corporation 
and to the public, as well as to the in- 
vestment house. ; 

(c) In selling securities, as wide a dis- 
tribution as possible should be obtained 
in order that there may be a good after 
market. It is always desirable that 
stocks should be listed, although it is 
not necessary: for bonds to be listed. As 
already explained, the sinking fund on 
bonds provides a market. A recent de- 
velopment has been to have preferred 
stocks issued in certain cases with a 
sinking fund. 
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consideration. In that case it should be 
ascertained why the company came to be 
in that involved condition. 

(b) The record of earnings over a 
period of years is the next considera- 
tion. The earnings must be steady and 
in sufficient volume to warrant the fi- 
nancing contemplated. The balance 
sheet and income account have to be 
checked up on behalf of the bond house 
by a firm of chartered accountants and 
the assets as indicated in the balance 
sheet have to be checked up by an ap- 
praisal company. 

(c) The next thing to do is to consider 
the management. This is really more 


not been forthcoming. 
To Corrugate Cakes 


Mr. Walsh was found in a small of- 
fice on the fourth floor of the Bond 
Building, 68 Temperance street Tor- 
onto. He is a tenant of the Consoli- 
dated Press. He freely offered a 
copy of the prospectus which shows 
a printer, an accountant, a salesman 
and an engineer as his fellow direct- 
ors. A young man whose identity 
was not disclosed stated that a builder 
was to see about constructing a fac- 
tory in a day or two. The machinery 
for extracting the oi] from the cot- 
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R. A. DALY, 
Who delivered the lecture on “The Res- 
ponsibilities of The Investment House”’ in 
the University of Toronto series on in- 
vestment banking. 














the Canadian soldiers at the front, it 
was necessary that a similarly large fi- 
nancial effort should be made by the 
investors of this country. The bond 
houses were accordingly called in by the 
‘minister of finance to organize the 
whole country in order to sell govern- 




























































































































important even than balance sheets, be-| nont securities, and the work done by (d) The public buying a security are 
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the seasonal ad 
was therefore th 
sidered in this 
the usual adjus 


they should get information from month 
to month, because it is often misleading 
in certain kinds of business to give in- 
formation that frequently; but the full- 





can quickly make a bad balance sheet 
out of a good one. There are various 
ways of checking up management. It 
can be done indirectly by inquiry; or it 


Mr. Walsh. 
This machine also will put the cor- 
rugations in the cattle cake which will 


war Canada was not really an investing 
country. It was not sufficient, however, 
just to sell the bonds. Once they were 
sold, the market for all these millions of 
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companies. The cotton seed is to be 
obtained from Egypt and is to reach 
Toronto by water because of its com- 
bustible nature when carried by rail. 


Jobs for Shareholders 
. Mr, Walsh assured the interviewer 
that he is a practical cattle cake man- 
ufacturer, having been long in the 
business in the old country before the 
4 war. He came here following a per- 
iod of military service. The small par 
value of his shares suggests that he 
hopes to interest people of very small 
means in his plans. He declared that 
he had promised no person a job in 
the factory-to-be if stock were sub- 
scribed for, but he admitted that he 
had promised special consideration 
for shareholders when it came time to 
hire men. 

The shares have been on the market 
for about five weeks, it was said. 
There were some folks, however, who 
contributed to a pre-organization 
fund. These are to get the preferred 
shares at half price in proportion to 
their contributions. 

Mr. Walsh apparently has great 
faith in his projected enterprise. But 
it is a question if his faith justifies 
mortgaging a home in order to get 
into business on the ground floor. 


| 
. 
| 
| 
| 
| Moreover, according to the prospectus 


sponsibility to see that the directors of 
the company are well selected, so as to 
be useful for getting new business for 
the company and to direct the affairs of 
the company. 


Some Further Responsibilities 


In addition to these further responsi- 
bilities to the investor on the one hand 
and to the corporation on the other, 
there are other obligations which invest- 
ment houses must fulfil. In the invest- 
ment business millions of dollars’ worth 
of bonds may be sold over the telephone, 
no written agreement or contract given, 
simply the word of one person to an- 
other. This means that a very high 
code of ethics must be maintained at all 
times between investment houses. In 
other respects as well, such as honoring 
syndicate agreements, the investment 
banker has a responsibility toward his 
fellow banker. 

The investment banker certainly has 
an obligation toward himself. If his 
house gains a reputation for honest and 
fair dealing, that reputation is more 
valuable to him than anything else. The 
investment house has to uphold its tra- 
ditions not only this year but next year. 
Each year that an investment house is 
in business makes it easier for that 
house to sell securities, and the greater 
the responsibility on the part of the in- 
vestment house not to relax its stand- 
ards. So I would point out the respon- 


A good manager has his plant in excel- 
lent order just like a good housekeeper 
has her house clean and tidy. 

(d) Then there is the question of 
legality. Is the issue properly set up 
from a legal standpoint? This matter is 
taken care of on behalf of the bond 
house, by a firm of lawyers, who spe- 
cialize in that work. Another firm of 
lawyers acts for the corporation and in 
that way nothing of a legal nature is 
overlooked. 

3. Responsibility to protect against 
future conditions beyond the control of 
the bond house. The third responsibility 
of a bond house is to provide for condi- 
tions beyond its control. The bond house 
can help to do this by seeing that there 
is an adequate margin of earnings over 
interest and dividend requirements and 
an adequate margin of assets over the 
securities, issued, although the latter is 
not considered as important as it used 
to be. The control over the corpora- 
tion issuing the security is maintained 
through the trust deed. The bond busi- 
ness is more scientific to-day than it 
was 15 years ago, and now there are 
provisions in trust deeds that weren't 
even considered then. A very common 
provision in trust deeds to-day is that 
which provides that no dividend shall 
be paid on the common stock of the com- 
pany so long as the net liquid assets 
remain below a certain level. Most diffi- 
culties of companies come from paying 
out too much money in dividends. A 
corporation is like an individual. The 
man who saves something from year to 
year has something to fall back on in 
time of adversity, and likewise the cor- 
poration which does not pay out all its 
earnings in dividends, but rather builds 
up a surplus out of earnings, has come- 
thing to fall back on in years of diffi- 
culty. The trust deed should provide 
for a sinking fund by which a certain 
amount of bonds are bought in each 
year by the trustee and retired. In this 
this way the issue ts retired by matur- 
ity (in such cases as it is desirable to 
have it fully retired). A very important 
point growing out of the sinking fund 
is the fact that the buying in of these 
bonds from year to year provides a 
ready market for the security. 

4. Responsibility to sell only certain 
types of securities to certain investors. 
The investment house not only has the 
responsibility to protect the investor 
from risks as outlined above, but he 
has also an obligation to perform in 
selling him only those securities which 
are best adapted to his particular needs. 
There are, of course, a great many Kinds 


what was afterwards called the Victory 

Loan Market Committee, which commit- 
tee had the responsibility of protecting 
the market for victory bonds. This was 
quite unique in the history of war fi- 
nance anywhere in the world, and it won 
for itself a great deal of favorable com- 
ment. I had the honor of being the sec- 
retary of this committee and had an 
opportunity of seeing the service that it 
rendered in war finance in Canada. 

Selling Sinking Fund Idea 

Another illustration of the responsi- 
bility of bond houses to the government 
is seen in the work that the I. B. A. has 
done in getting provincial governments 
to realize the importance of retiring 
their debt through sinking funds. As a 
result of the continued propaganda of 
the I. B. A., the province of Ontario fin- 
ally called on that organization to con- 
tribute one man who should act on a 
committee of three to work out a plan 
of debt retirement for the province. This 
plan was accepted by the province in its 
entirety and it is expected that it will 
be in operation during the current fiscal 
year. This work was done by the com- 
mittee without remuneration and is one 
more example of the opportunity for 
public service by organizations such as 
the I. B. A. 

As an illustration of the responsibil- 
ity of the investment houses toward 
municipalities you have the work done 
by the I. B. A. in trying to get the af- 
fairs of certain defaulted municipalities 
straightened out. Luckily there are not 
many of these in Canada, but, neverthe- 
less, there has been a tremendous 
amount of work given toward curing 
these troubles. 

(2) Responsibility to Public Utilities 
and Industrial Corporations. I notice in 
the sketch which Prof. Jackson provided, 
outlining in a general way the topics he 
had in mind being discussed in these 
particular lectures, this point: 

“The responsibility to provide at 
all times, particularly in times of 
stress, when it is most required, 
new capital for all legitimate pur- 
poses.” 

This is the keynote of the dual re- 
sponsibility of a bond house to the bor- 
rowing corporation and the investor. The 
bond house is in the position of trying 
to serve the borrowing corporation in 
its time of need, and yet not sell any- 
thing to the public that is not secure. It 
is quite apparent as soon as you think of 
this point that there are degrees of safe- 
ty in various securities. The greater 
the need of the borrowing corporation 
for funds the greater the risk may be to 
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the number of hands employed will 
be small in proportion to the profits, 
thanks to those machines which have 
been ordered in Leeds but which will 
not be shipped until there is a sub- 
stantial cash payment. 
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OFFICE IN TORONTO 
BUT RENTS NO SPACE 


International Light & Power, 
English, is Here for Reasons 
of Taxation 



















































Low rates for choice accom- 
modation to Belfast, Liver- 
pool and Glasgow. 





_ The International Light & Power Co. 
is an incorporated company with assets 
of $8,000,000, and head offices in To- 
ronto, yet which rents no office space 
and has no telephone. 

It 18 a company owned and managed 
from England and operates lighting and 
power subsidiaries in Merida, Mexico, 
Parana, Argentine; Curityba, Brazil; 
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WE place at your service over 25 years of actual business 
experience in British Columbia and we direct your 
special attention to inside business property in Vancouver. 
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Now Evident Canadian 
Business in 1926 to Reach 
Highest Level on Record 


Dominion Bureau of Statis- 
tics Optimistic in Its 
Forecast 
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Canadian Business Condi- 
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The general level of business ac- 
tirity, which showed a declining ten- 
dacy during the third quarter of the 

, recovered somewhat in October, 
sys the Dominion Bureau of Statis- 
ties, reviewing Canadian business 
conditions: 

“It is now evident that the volume of 
Canadian business during 1926 will have 
attained a very much higher level than 
in any preceding year. 

The strong feature of the economic 
situation in October was the extensive 
nature of the construction contracts 
awarded. After the usual adjustment 
for seasonal variation and for the cost 
of building, October contracts were in 
excess of any other month this year. 
Industral employment, though show- 
ing, after seasonal adjustment, a slight 
recession on October 1 as compared with 
the preceding month, was also at a high 
level, indicating active operations in the 
principal establishments throughout the 
country. Production in the primary iron 
and steel industry effected a moderate 
gain in October, while carloadings also 

in volume. The increase in 
bank debits was not sufficient to offset 
the seasonal adjustment, and this factor 
was therefore the only one of the five con- 
sidered in this connection, which, after 
the usual adjustments, did not show an 
advance. ; 

Three Representative Factors 


“The three factors chosen to represent 
important phases of business conditions 
in Canada showed declines in the month 
under review. The recession in industrial 
stocks and in notice deposits represented 
a comparatively slight reaction from the 
high records of the preceding month, 
while the decline of wholesale prices con- 
tinved the downward trend in progress 
since the beginning of the year. 

“Speculation — Notwithstanding the 
substantia] reaction in industrial stocks 
which occurred from March to May, the 
trend during the first nine months of the 
year was upward, forming a continuation 
of the advance in evidence since June, 
1924. The increase from May to Septem- 
ber was steady and fairly rapid, resulting 
in the latter month in a high record for 
all time. A erate reaction was shown 
in October, explainable in part by the 
well-sustained advance of the preceding 


four months. 
_ “Wholesale Prices — The decline in 
wholesale prices since the beginning of 
the year has been almost continuous, 
increases being recorded in April 
and July only. As a result of the steady 
fall, the index in October was at a lower 
fevef than in any month sirice May, 1924. 
pen gen hemncies at ie one et 1924, 
a ° e 4vera . ng » Gue to 
higher levels. Prevailing in the vegetable 
products, animal products and non-fer- 
rous metals groups, have been counter- 
acted in 1926, by the influence of falling 
due to the movement in European 
countries towards the gold standard, but 
also by lower price levels for certain im- 
it commodities. 
unusual feature of the price move- 
ment is the fact of a decline in the face 
of active business conditions. This is 
due in part to a continued pol- 
iey of hand-to-mouth buying on the part 
of manufacturers and distributors, thus 
preventing boom conditions, but it is also 
the natural reaction of sound business 
conditions on this side of the Atlantic to 
tionary movements in European 
countries. 
“Notice Deposits—While notice deposits 
declined slightly in September, the re- 










seasonal variation, while the sale of hogs 
was more than 20 per cent. above the 
average. The result was that the index 
of livestock marketings was nearly 
maintained as compared with the preced- 
ing month, although a considerable de- 
cline was shown in comparison with Oc- 
tober, 1925, when sales were unusually 
heavy. 

“Physical Volume of Business—The in- 
dex of the physical volume of business, 
being a composite of the leading statis- 
tical series of volume in Canadian pro- 
duction, trade, transportation and fi- 
nance, is perhaps one of the best indica- 
tors of the economic trend in Canada. The 
index as given in Table 2, page 14, indi- 
cates the rapid expansion in the volume 
of Canadian business since August, 1924. 
The index reached a maximum on the 
present movement in June last, and dur- 
ing the third quarter a recession was 
shown. The dropping off, however, was 
of moderate proportions, and the volume 
of business in Canada is now being main- 
tained at a high level. 

“Manufacturing—The index of manu- 
facturing, which forms one of the most 
important components of the index of 
the physical volume of business referred 
to above, showed an increase of 8 per cent. 
in September over the preceding month. 
This Sept. figure completes the record 
of a year of high levels of productive act- 
ivity in the principal manufacturing in- 
dustries. October, 1925, marked the com- 
mencement of a new pace of activit much 
in excess of the preceding period. During 
the twelve months from October, 1925, to 
September last this high level was well 
maintained. The statistics for such indus- 
tries as are available indicate that the 
October, 1926, record will not differ ma- 
terially from preceding months. 

“Transportation—The revenue carload- 
ings in October were about 6 per cent. 
greater than in the corresponding month 
of 1925. The early harvesting of the 
grain crops in the western division re- 
sulted in a heavy movement of freight 
in September, 1925, with the result that 
the carloadings in September last showed 
a decline in this comparison. During Oc- 
tober last, the loadings in both the east- 
ern and western divisions, showed im- 
portant increases over the corresponding 
month of last year. The gross operating 
revenues of the two large railway sy@tems 
showed, according to preliminary esti- 
mates, considerable increase over October, 
1925. This result was attained in spite of 
the excellent showing in the last quarter 
of 1925, when the marked expansion in 
Canadian business took place. 

Finance in Canada 

“Banking—The banking factors indicate 
the same strong financial position whi 
has been in evidence for some time. Al- 
though the notice deposits declined 
slightly in September from the maxi- 
mum for all time reached on August 31, 
this factor is at a very high level. Demand 
deposits showed an increase in Septem- 
ber and have been continually at a high 
level for the past twelve months. During 
the first nine months of 1926, the cur- 
rent loans which had been declining since 
the height of the post-war inflation, re- 
versed the trend of several years dura- 
tion, and are now reported as having at- 
tained a total greater than in any month 
since November, 1924. The increase hold- 
ings of the banks, after seasonal adjust- 
ments are made, increased during the 
first five months of the year but since 
that time have shown a steady decline. At 
the end of September, the increase during 
the first part of the year had been coun- 
terbalanced. : : 

“Speculation—The index of industrial 
stocks showed a decline in October as com- 
pared with the preceding month. In Sep- 
tember a maximum for all time had been 
attained after steady increases during 
the preceding five months. The decline in 
October was due chiefly to the recession 
in the milling, textile, and “all other” 
groups, but nearly all groups showed some 
decline from the high point attained in 
September. Indexes of bank stocks and 
industrial preferred stocks also showed 
recession, while the index of the public 
service companies was maintained. 

“Investment—Of the $527,300,000 of new 
issue Canadian bonds placed on the mar- 
ket during the first 10 months of the pres- 
ent year, more than half—$270,200,000— 
were corporation. bonds. The value of 
corporation securities during the whole 
of 1925 was about 25 per cent. of all the 
financing, and in 1924 the percentage was 
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State of Canadian Industries 
“Agriculture—The official estimate of 


ing at the end of October was only 1.5 
ber cent. less than the bumper crop of 
lst year. The wheat crop of the Prairie 
Vinces was placed at only 1,685,000 
ut one half of one per cent. In many 
ditions in October delayed harvesting oper- 
ations and lowered the quality of the 
tain. In western Saskatchewan, the 
Weather was somewhat more favourable 
and threshing operations were completed 
for the most part without much injury to 
"we crop. Among the coarse grains, the 
ld of oats was greatly reduced as com- 
sree with 1925, the estimated produc- 
on for the present year being 365,000,- 
bushels as compared with 513,000,- 
bushels last year, a decline of 29 p.c. 
f ith a few exceptions, the estimates 
or the remaining field crops were also 
Teduced in comparison with last year. 
of me Posite index of the yields per acre 
-— field crops, weighted according to 
115") during the 10-year period from 
. to 1924 and expressed as a percent- 
ri of the average for the same period, 
ae 110 as comvared with 112 the final 
€x of yields for 1925. 


, 
Marketings—The receipts of wheat at 
© head of the Lakes during the first 
%ar months of the present crop year was 
0 conn bushels as compared with 100,- 
ind ; bushels in the corresponding per- 
1995" 1925. The harvesting season of 
herd ay — grain oe “ to 
. ate markets in large volume 
wring September. The shipment of grain 
j Peuber this year was greatly re- 
- ut the October receipts at inter- 
ate markets were well maintained as 
of ee with October, 1925. The number 
the hed wheat unloaded at the Head of 
a poner was a in 
“tober as compared with 44,069 in 
aber, 1925. Due to the shortage of 
on the export of grain to ultimate 
whee Was greatly retarded, the export 
bithele including flour being 34,900,000 
50,009 in October. as compared with 46,- 
tenth bushels in the corresponding 
The last year. 
leieber short esattle be the stockyards in 
a re - 
Sing month uction from the pre 









after allowance is made for 


obscured. 









THE FINANCIAL POST 








around 12 per cent. Power, transporta- 
tion and pulp and paper groups entered 
the market for large amounts. Total is- 
sues of $130,750,000 during the first 10 
months of the year by the power com- 
panies include the thirty million issue of 
the Duke-Price Power Company, the two 
Gatineau power company issues totalling 
$37,500,000 and the thirty million dollar 
issue of Montreal Power. Two Canadian 
Pacific issues totalling $32,000,000 and the 
Canada Steamship Lines Co. block of 
$18,000,000 were the chief items for the 
transportation group which sold during 
the period in question five issues amount- 
ing to $50,830,00. To provide for the ex- 
pansion of operations, thirteen pulp and 
paper companies placed bond issues on 
the market to a value of $44,908,000. 


Conditions in United States 


“The physical volume of business in the 
United States continued at a high level, 
recent statistics indicating active produc- 
tion in most lines and satisfactory volume 
in the distribution of goods. Carloadings 
continue to show new high records keep- 
ing pace with the long term upward trend. 
Construction continues active, the total of 
awards for the first ten months of this 
year being $28,000,000 larger than for the 
corresponding period last year. The iron 
and steel industry was active in October, 
the output of steel ingots being 4,092,548 
tons, the greatest October production on 
record. This increase over September, 
however, was more than accounted for by 
seasonal tendencies and the high percen- 
tage of operation was caused mainly by 
requirements of rails. Sales of auto- 
mobiles show recession especially in the 
South and Middlewest, resulting in some 
contraction in production schedules. 

“Speculation—The indexes of industrial 
stocks indicate that considerable liquida- 
tion occurred in October but that in the 
early weeks of November the prospect was 
somewhat changed. This alteration was 
due to the fact that business prosperity 
continued good, and the stock market nat- 
urally reflected the improved outlook in 
the industrial field. Declaration of extra 
dividends by General Motors, Dupont and 
Kennecott were constructive factors which 
had a distinct effect on the market. 

“Wholesale Prices—The major trend of 
wholesale prices was downward during the 
last few months in spite of sporadic in- 
creases due to special influences. Advances 
in the weekly indexes during the early 
part of November reflected the increase 
in the coal and coke prices caused by the 
British coal strike. In view of the gradual 
decline in the general level of prices, most 
concerns found it necessary to increase 
their turnover in order to maintain the 
average level of profits. 

“Money Rates. As the demands for 
funds for financing the crops has now 
passed, the maximum and the liquidation 
in the stock exchange during October 
has resulted in the reduction of brokers 
loans, a tendency toward easier money 
rates is in evidence. During the early 
weeks of November, prime commercial 
paper rates ruled at 4 and one half per 
cent to 4 and three-quarters per cent. 

United Kingdom Business Conditions 

“In view of the considerable delay in 
reaching a setlement of the coal strike 
many lines of British industry were re- 
tarded during October and the early weeks 
of November. The level maintained in 
spite of the heavy handicap of the short- 
age of coal, lent support to the conten- 
tion that the strike settlement will mark a 
considerable expansion in the field of in- 
dustry. The awarding of several large 
contracts for construction overseas, re- 
ported by special cable on November 16, 
was regarded as an omen of a greater 
measure of peeeparty These included 
the construction of the great admiralty 
dock for the naval base at Singapore by 
Swan Hunter and Wigham Richardson, 
Limited, of Wallsend-on-Tyne, the build- 
ing of a network of new underground 
railways in Buenos Aires by a London 
firm, and the supply of a large quantity 
of cotton mill machinery for Melbourne, 
Australia. Production of pig iron had 
sunk almost to the vanishing point with 
only five blast furnaces in operation. The 
engineering industry, depending on im- 
ported raw materials, continued to put 
up a stiff resistance to adverse forces. 
Lower levels for raw cotton prices will 
enable manufacturers to transact an ex- 
tended business on a profitable basis for 
the first time since the war. 

“Between April and September the 
speculative share market effected a con- 
siderable advance, the index of the Bank- 
ers’ Magazine advancing from 128.7 to 
136 5 during the period. In October a re- 
action was experienced, the index stand- 
ing at 134.5. Upon the announcement of 
the virtual settlement of the coal strike on 
November 15, the stock exchange showed 
additional activity with coal, iron and 
steel shares advancing. Textile was also 
one of the best sections, as the industry 
is regarded as capable of a quick recovery. 
Earnings during the current period, how- 
ever, were necessarily restricted. 

“The downward movement of wholesale 
prices after reduction to the gold basis 
which had been proceeding during the 
greater part of the year in most Euro- 
pean countries was lessened in intensity 
during the last few months. Currency 
fluctuations was such a marked feature, 
notably in France, Belgium and Italy that 
the influence of the business cycle was 
Attempts to stabilize the cur- 
rencies in these countries, implying a 
temporary depression of trade, acts as a 
retarding influence on the recovery of 
world prices. After making due allowance 
for seasonal tendencies the market rate 


of discount has receded considerably since 
July, but the adverse balance of trade is 


regarded as a factor tending to prevent 


an easy money market. 





Offices will be established in Calgary 


for the Alberta Government, to be occu- 


pied by Premier Brownlee or other min- 
isters for the purpose of meeting dele- 
gations and hearing representations 
with respect to matters concerning the 
south part of the province. 


McDougalt 
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MONARCH KNITTING 
EARNINGS IMPROVE 
IN 1926 OVER 1925 


(Continued from page 1) 
1924 level. It’ is probable that the 
1926 gain will be about 10 per cent. 
over the 1924 figure. This may mean 
a gratifying net profit because of 
other conditions which affect the bal- 
ance sheet favorably. 


Sell Buffalo Plant 


A review of the prospects of this 
company, formerly a big money- 
maker, would be incomplete without 
mention of the fact that the incubus 
of the Buffalo (N.Y.) factory has 
been removed finally and all the ex- 
penses written off. The last charge 
on this account showed last year 
when $150,000 was appropriated from 
the reserve to cover the winding-up 
cost. A previous annual report indi- 
cated that a total of $483,000 had 
been invested in this subsidiary. It 
was never profitable. 

The knit goods industry has been 
subjected to a number of violent 
changes in consumer demand in the 
last decade. While operations were 
enormously profitable at times, 
changes came so rapidly that read- 
justments tended to wipe out profits. 
Monarch Knitting in one year sold 
$1,000,000 worth of yarn for the busy 
needles of the war knitters in fam- 
ily circles. Nowadays knitting is al- 
most entirely out of style. 


Monarch was in perhaps a less for- 
tunate position to cope with these 
vicissitudes than were other com- 
panies selling knitted woollens. Mon- 
arch was originally largely a sweater 
concern. It was younger than its 
competitors and its competitors were 
more firmly established in such staple 
lines as hosiery and underwear. Now, 
however, with Monarch’s line rounded 
out so that it has a backlog of staples, 
both in sweaters and in underwear 
and hosiery, and with the Buffalo 
plant eliminated from its profit-and- 
loss account, conditions should be im- 
proved from the investor’s viewpoint. 


Abbreviate Line, Sell More 


Like many other companies which 
were endeavoring to find their best 
lines of staples, the Monarch varieties 
were too numerous. This year, about 
300 numbers were eliminated from the 
regular line. Salesmen, it is reported, 
were dubious of this move, but it has 
resulted in no loss of orders and has 
been helpful from a manufacturing 
viewpoint. 

Monarch’s bank loans at the end 
of 1925 totaled $483,000. This situa- 
tion probably will be unchanged at 
the end of 1926 for the reason that 
inventories are necessarily large be- 
cause orders in staples must be an- 
ticipated and because much of the 
wool used must be imported ‘months 
ahead from Australia and New Zea- 
land. Next summer’s flashy bathing 
suits in varying tones of reds, browns 
and greens, are now on Monarch’s 
stock shelves. 

Find Real Salesman 


The history of the Monarch Knit- 
ting Co. as it is told in its home 
town of Dunnville is interesting to 
the point of romance. About 25 years 
ago a private banker decided that 
there was money to be made in Rnit- 
ting woollens. He interested a hard- 
ware merchant as a practical man and 
the hardware merchant induced a 
farm-implement salesman to go on 
the road selling knit goods. 

That farm-implement salesman 
was a wizard in the knit goods trade. 
He sent back more orders than could 
be filled by the few machines in the 
back part of the hardware store, or 
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the strong and steady growth 
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Development is on sound lines 
and recognized industry pays 
well. Investment should be 
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reputable financial institution. 
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maybe it was an upper floor. When 
the salesman’s year’s contract expir- 
ed there wes a disagreement as .to 
terms. The salesman went to F. R. 
Lalor and a new venture was made— 
a triple partnership was formed with 
J. A. Burns as the administrative 
head. 

Without a good salesman for their 
products, the banker’s and the hard- 
ware merchant’s knitting dwindled 
to nothing, while Monarch rapidly 
rose. The salesman, who originated 
many of the lines in which Monarch 
was the pioneer, a few years ago 
drew out of the business with $300,- 
000 cash and is now a resident of 
California. 

Mr. Lalor, the president of the com- 
pany, has not been in good health for 
several years. But the former mem- 
ber of parliament always has been 
engaged in many enterprises and the 
fact that he has been unable to attend 
to the affairs of Monarch is not be- 
lieved to have made the company’s 
problems more difficult. The gen- 
eral manager, J. A. Burns, is the 
active head of the business, as he has 
been from the company’s inception. 
He is believed to be thoroughly cap- 


able. 
Mitchell is Out 

T. A. Russell, of Toronto, is a vice- 
president of Monarch and A. E. Ames, 
head of A. E. Ames & Co., is a direc- 
tor, formerly vice-president. Also 
on the board is George C. Biddle, of 
Dunnville. H. L. Mitchell, of Buffalo, 
N.Y., who was the active head of that 


23 





branch of the company’s. activities 
and a director of the Dunnville com- 
pany, is no longer with Monarch. 

This company’s earlier success was 
accountable at least in part to its 
good fortune in creating, or at least 
in anticipating, consumer demand. It 
now is active in the production of 
knitted silk goods and a number of 
its lines have made hits with the 
public. The ordinary investor per- 
haps does not appreciate the difficul- 
ties that have confronted the manu- 
facturer in attempting to make ar- 
ticles of apparel appeal both as fash- 
ionable and comfortable in this rig- 
orous climate. 

Tariff Hurts 

Monarch Knitting has suffered, 
along with other companies, from the 
tariff regulations which have admitted 
British and French goods at prices 
which could not be met in this coun- 
try so long as the existing standard 
of living were maintained. Monarch 
officials say, however, that foreign 
competition has been met in the lines 
in which there is not a great deal of 
hand labor, because the Monarch mills 
are modern and well equipped and the 
labor situation in Dunnville, St. Cath- 
arines and St. Thomas is fairly stable. 
In the most elaborate lines of knitted 
goods, such as women’s suits, the 
preferential tariff and the French 
convention are still doing a great deal 
of harm to Canadian industry, be- 
cause the franc is depreciated and 
because wages are low both in Eng- 
land and France. 


LAKE OF THE WOODS MILLING CO. LTD 
Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 


CAPACITY, 20,000 BARRELS DAILY 


President and Managing Director: 
FRANK 8S. MEIGHEN, C.M.G., 


a 


Vice-President & Gen’l. Manager: 
WM. W. HUTCHISON. 


Directors: 
R.M. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 


GEO. V. HASTINGS, WALTER MOLSON, R. 


W. REFORD, ABNER . 


J. K. L. ROSS; N. J. BREEN. 
Secretary, M. H. HUTCHISON ; Treasurer, T. F. McNALLY; Asst. Treasurer, 
A. C. McMILLAN. 





NEWBOLD C. JONES 
FREDERICK NEWTON 









BRIAN HEWARD 
JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD 


MEMBERS MONTREAL STOCK EXCHANGE 
105-106 TRANSPORTATION BUILDING 


TELEPHONE MAIN 2411°. 












TO DIVIDENDS: 


TION AND INCOME TA 
BY BALANCE BROUGHT 
LAST ACCOUNT 





the books of the Company. 


Montreal, 23rd November, 1926. 


CANADIAN INDUSTRIAL ALCOHOL 
COMPANY LIMITED 


PROFIT AND LOSS ACCOUNT FOR THE YEAR 
ENDED 30th SEPTEMBER, 1926 
DR. 





Four quarterly Dividends aggregating $1.28 per 
i oe 
TO BALANCE AS PER BALANCE SHE 


CR. 
BY NET PROFIT FOR THE YEAR AFTER DE- 
DUCTING ADMINISTRATION EXPENSES , 
AND MAKING PROVISION FOR DEPRECIA- 








BALANCE SHEET—30th SEPTEMBER, 1926 
ASSETS 


Real Estate, Buildings, Machinery, Goodwill, Etc., 
Depreciation i cnaeecceneneeenennne-e $ 4,209,760.38 


Less 
Shares in Associated Companies and other Invest- 





MI icc ts cncicciniescniiasseomanilioaaiote 5,381,740.00 
Stocks on Hand at Cost 2c eee 3,030,015.49 
Sundry Debtors (Less Provision for Doubtful 

Debts) and Debit Balances, including Asso- 

ciated Companies —_____._.____.__.......... 698,233.53 
Cash in Bank and on Hand... 329 544,178.52 

$13,863,927.92 
LIABILITIES 
SUNDRY CREDITORS AND CREDIT BAL- 

ANCES, including Associated Companies ...... $890,587.37 
DIVIDEND PAYABLE 15th OCTOBER, 1926... 256,000.00 
SHAREHOLDERS’ ACCOUNT: 

Capital Stock :— : 

Authorized—1,000,000 Shares without nominal 

or par value. 
Issu 00,000 Shares ...,.....$10,000,000.00 
Surplus: 
Accumulated Surpluses of Former 
Companies $1,296,462.56 
Profit and Loss Acc’t 1,420,877.99 
é( 2,717,340.55 
12,717,340.55 
Contingent Liability: 
le Discounted—$29,178.00. 

Bills Receivable ‘0 , "319,963,027.92 
Approved on behalf of the Board, 

(Signed) SHAUGHNESSY, } ‘elites 
(Signed) W.S. RAINER, 


We have examined the above Balance Sheet with the books of 
the Company and have obtained all the information and explana- 
tions we have required. In our opinion the Balance Sheet is 
properly drawn up so as to exhibit a true and correct view of 
the state of the Company’s affairs, according to the best of our 
information and the explanations given to us, and as shown by 


DELOITTE, PLENDER, HASKINS & SELLS, 






--—--areneeneenens 1024,000.00 
1,420,877.99 


$2,444,877.99 














erveeemaeeniesiataleiteitiemepins gaa 
335,026.56 
$2,444,877.99 
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cycle. ‘ 
Publication of “Business Annals 


Willard Longthrop is author. 


1925. This record shows:— 


responsible government. 


oats prices. 


arbitration. 


low wheat price; higher oats. 


crops, very low prices. Tariff reduced. 


es low point. Money easy. Large crops; 


' cline in oats. New Sault Ste. Marie 
Canal opened, September. 
1896-—Lessening depression. Continued 
dullness in donfestic trade; further de- 
cline in commodity prices; increased num- 
ber of failures; foreign trade revives, es- 
pecially exports. Money easy. Fair 
crops; wheat price higher but oats very 
low. Immigration at low point; Klondike 
gold discoveries, Aucust; excited election 
puts Liberals in office. 
1897—Revival. Marked improvement 
appears; rapid expansion in mining in- 
dustry; commodity price decline checked; 
further expansion of foreign trade. 
(Money easy. Good crops and higher 
prices. Gold stampede, May: peried of 
rapid increase in immigration begins; 
Behring Sea arbitration award favors 
United States. 
1898—Prosperity. General activity; 
commodity prices rise; very active for- 
eign trade. Money abundant Large 
harvests; wheat price declines. oats rises. 
Further gold discoveries in British Col- 
umbia; tariff with British preference 
goes into force, August. 
1899——Prosperity. Marked activity and 
expansion; further rise in commodity 
‘prices; increase in imports and decrease 
in exports. Money tightens slightly. 
Good crops; further decline in wheat 
price and rise in oats. Canada enters 
Boer War, sending troons, October. 
1900—Prosperity; slight recession. 
. Continued activity, with decline in 
autum; commodity price rise checked 
late in year; gold production reaches 
maximum: boom in foreign trade. Money 
fairly tight. Failure of wheat crop, oats 
fair; prices high. Ottawa fire, April; 
drought, autumn. 
1901—Revival;: prosperity. Enormous 
expansion in domestic industries; exten- 
sive construction; commodity prices 
lower; small increase in foreign trade. 
Money eases with introduction of much 
foreign capital. Very large wheat crop, 
good oats; high prices. 
1902—Prosperity, with financial dis- 
tress. Great activity and expansion; full 
employment and many new enterprises 
organized; commodity price rise resumed: 
speculation; large increase in foreign 
trade. Money tightens, autumn; rapidly 
rising security prices collapse, October; 
slight panic with some bank failures. 
Agriculture prosperous with exceptional 
crops and good prices. Increased immi- 
gration. 
1903—Prosperity. Continued activity 
and progress; very few failures; com- 
modity prices steady; coal shortage early 
in year; large increase in foreign trade. 
Money tight; stock market depressed 
with falling security prices. Small wheat; 
larger oat cron; good prices. Immigra- 
tion boom; Alaskan boundary dispute 
settled in favor of United States, Oct- 
ober. 
1904—Uneven prosperity. Continued 
prosverity in trade and manufacturing; 
fishing and lumbering depressed; con- 
struction boom: increase in business fail- 
ures; commodity prices continue steady; 
imports increase and exports decline, 
creating unfavorable balance. Money 
eases; continued stock market devression. 
Poor wheat, good oats crop; favorable 
prices. 
1905—Full prosperity. Great activity 
and expansion; prices steady; further 







35 Years of Canadian 
Business Told by Cycles 


increase in unfavorable balance of trade. 
Money easy; security prices rise. Ex- 
cellent crops, good prices. Province of 
Alberta and Saskatchewan created, Sept- 


When the National Bureau of Exo- 
nomic Research, of New York, set out 
to study the “business cycles” of the 
world they discovered many interest- 
ing things. Most interesting from the 
standpoint of Canada was the fact 
that in this country periods of pros- 
perity are of longer duration and 
periods of depression shorter than 
in the average country. Canada has 
but few panics and its business time 
is comparatively even from cycle to 


a 878 page book on the times cycles 
of the leading countries of the world 
crystallizes the studies of the bureau. 


A chapter is devoted to Canada and 
its most interesting feature is a rec- 
ord of Canadian business from 1890 to 


1890—Mild depression. General dull- 
ness and inactivity; many failures; for- 
eign trade active with large unfavorable 
balance. Money easier; important bank- 
ing legislation. Large crops with high 
prices. Northwest Territories granted 


1891—Depression; revival. Continued 
dullness gives way to increased activity, 
autumn; commodity prices decline; some 
increase in exports. Money fairly easy. 
Large crops with high wheat and lower 


1892—Mild prosperity. Moderate activ- 
ity in domestic trade; commodity price 
decline continues; period of rapid ex- 
pansion in foreign trade begins with 
large increase in exports. Money easy. 
Fair crops with lower pices. Active ith- 
migration; Behring Sea Seal Fisheries 
dispute with United States submitted to 


1898—Recession; depression. Slowly 
decreasing business activity seriously re- 
stricted, autumn; commodity price decline 
_slackens; many failures late in year; fur- 
ther large increase in exports. Easy 
money tightens. Good harvests; very 


1894—Acute depression. Severe indus- 
trial depression; sharp decline in com- 
modity prices; many failures; restriction 
of foreign trade, especially imports, fa- 
vorable balance. Money easy. Poor 


1895—Depression. Continued stagna- 
tion in domestic industry; slight decline 
in commodity prices; foreign trade reach- 





some recovery in wheat price, further de- 
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ember. 


rush. 


anese agitation. 


market. Bountiful crops; 


rerritory, September. 


facturing active; 


prices. 


decline. Record immigration. 


1911—Prosperity. Increased volume of 
iomestic and foreign trade; building ac- 
sivity continued; active land specula- 


ion; many new enterprises organized; 


arge unfavorable. balance of trade. 
Money eases; stocks boom. Excellent 
‘rops; wheat price falls, oats rises. 
Drought; active immigration; Conserva- 


-ive party returned to power. 


1912—Prosperity. Record activity in 


many lines; active building and excep- 
ional mining and manufacturing out- 


puts; active speculation; commodity 


rices rise; further large expansion in 
Joreign trade. Money tightens severely 
ate in year;, security prices reach peak 
and then decline. Excellent harvests, 
ow prices. Record immigration. 

1913—-Prosperity; recession. Activity 
sontinues, first half-year, and then 
rradually slackens; speculation checked; 
nany failures; price rise halted; unem- 
yloyment appears late in year; large ex- 
»0rts, imports decline. Money very 
ight; stock markets depressed. Excel- 
ent harvests, better prices. Bank Act 
*stablishes central gold reserve. 
1914—-Depression, deepening with war. 
‘ncreasing dullness becomes stagnation 
with war, August; extensive unemploy- 
nent; slow rise in commodity prices; 
many failures; great reduction in for- 
‘ign trade, favorable balance. Money 
ight, stringent with war; stock ex- 
*hanges closed, July to October. Poor 
:rops, good prices. War declared, 
oats troops landed in England, Oc- 
-ober. 

_1915—Depression; revival. Paralysis 
zives way to war activity; manufactur- 
ng industries stimulated by war mater- 
al demands; rapid rise of commodity 
prices; many failures; foreign trade re- 
covers. Money very tight; security prices 
rise, spring. Magnificent crops; good 
aut lower prices. Extensive enlistment; 
zovernment initiates “production and 
thrift campaigns.” 

1916—War activity. Great activity, 
especially in manufacturing industries; 
commodity prices boom, with temporary 
relapse, summer; labor shortage and 
‘ransportation congestion late in year; 
‘ery large exports. Money easy; con- 
siderable increase in currency in circu- 
lation; war loans; real estate crisis, 
Vancouver. Partial failure of crops; 
higher prices. Business profits tax im- 
posed. 
_ 1917—War activity. Continued activ- 
ity, hampered by labor and supply short- 
age; rapid price rise slackens, May; ex- 
ports reach peak. War loans dominate 
money market; security values decline. 
Poor crops, very high prices; govern- 
ment control of wheat crop. Food con- 
troller appointed, June; fuel controller 
appointed, July. 

_1918—War activity; recession. Con- 
tinued activity, slackening with Armis- 
tice; prices rise to peak, November; de- 
line in foreign trade late in year. Fi- 
nancial strain. Very poor wheat crop, 
large oats; government control with very 
high prices. Influenza epidemic, Oc- 
tober; Armistice, November. 

1919—Revival; prosperity. Duliness 
gradually gives way to great activity; 
production low to last quarter; prices 
decline to April and then rise; severe la- 
bor difficulties, especially Winnipeg, 
second quarter; revival in foreign trade. 
Money tight; great stock exchange activ- 
ity; gradual decline in foreign exchange 
accelerates, November. Poor wheat, fair 
oats crop; prices rise to neak. Fuel and 
food control ended, March; Canadian 
National Railways formed, December; 
demobilization. 

1920—-Prosperity, recession. Activity 
continues; boom reaches peak, summer, 
and then decline sets in; commodity 


prices reach peak, May; production con- 
tinues high to end of year; unemploy- 


ment appears, October; imports reach 


peak, exports decline, unfavorable bal- 















u Covers, TOWELS AND 
WINES, NARROW FABRICS 


Bur 


1909—Revival. Gradual improvement 
yecomes pronounced, summer; manu- 
failures continue 
numerous; commodity price rise re- 
sumed; period of rapid expansion of im- 
orts begins. Money easy; revival of se- 
curity markets. Excellent crops; high 


1910—Prosperity. General activity and 
expansion; active railroad and build- 
ng construction; commodity prices rise; 
‘ewer failures; exports decline, large 
.nerease in imports. Money tight, 
vutumn; stock exchange activity halts 
‘emporarily, summer. Poor yields; prices 


1906—Prosperity. Continued activity 
and expansion; industrial boom; com- 
modity prices advance rapidly; labor 
shortage; severe coal dispute causes coal 
famine; extensive railroad construction; 
enormous increase in foreign trade. 
Money tightens; stock prices steady. 
Large crops, high prices. Cobalt mining 


1907—Prosperity; panic; recession. 
Continued activity and expansion slack- 
ens, autumn; land speculation collapses; 
commodity prices reach unprecedented 
levels; foreign trade very large, especi- 
ally imports. Money tightens; financial 
stringency, autumn, leads to panic, Oc- 
tober; gradual decline in security prices. 
Crop failures, high prices. Indu3trial 
Disputes Investigation Act. March; im- 
migration reaches peak; active anti-Jap- 


1908—Depression; revival. Curtail- 
ment of activity gives way to improve- 
ment, last quarter; severe depression in 
manufacturing; many failures; sharp de- 
‘line in commodity prices; relapse in 
foreign trade, especially imports. Tight 
noney eases late in year; inactive stock 
excellent 
»rices. Land Act encouraging home- 
steading creates great rush to Northwest 


ance. Money tightens, especially last 
half-year; severe decline in security 
values. Larger wheat, record oats crop; 
prices slump sharply. Large immigra- 
tion. 
1921—Depression. General stagna- 
tion; widespread unemployment and 
many failures; production at very low 
level; falling commodity prices; decline 
in foreign trade, balance favorable. 
Money eases; foreign exchange im- 
proves; temporary banking strain, De- 
cember. Agricultural depression severe; 
large wheat, smaller oats crop; prices 
very low. Immigration declines; Liberal 
party comes into power, December. 
1922—Depression; revival. Continued 
dullness gradually disappears; construc- 
tion boom; manufacturing improves, 
autumn; commodity prices reach bottom, 
September; many failures early.in year; 
employment improves; revival ix foreign 
trade, marked increase in ‘exports. 
Money easy; exchange returns to parity, 
August. Record wheat crop, large oats; 
prices slightly improve. 
1923—Moderate prosperity. Generally 
improves and sound business conditions; 
production reaches very high peak, sum- 
mer; prices steady; failures continue 
numerous; further improvement in em- 
ployment; fishing industry severely de- 
ressed; further revival in foreign trade. 
Money abundant; exchange falls, first 
quarter; banking troubles and scandals. 
Record crops with low prices; agricul- 
tural distress lessens. Revisions of tar- 
iff encourage’ British and American 
trade, May; extensive emigration to the 
United States; revival of immigration. 
1924—Recession; mild depression. 
Slump in manufacturing and other in- 
dustries, especially last half-year; many 
failures; unemployment; prices decline 
to May and then recover; increased ex- 
ports but smaller imports; signs of im- 
provement late in year. Money fairly 
easy; stock market active in spring and 
last quarter; exchange returns to par. 
Good crops, much higher prices. Slack- 
ening immigration. 
1925.—Revival; prosperity. Marked 
improvement, particularly in mining, and 
paper and pulp industries; manufactur- 
ing active, except iron and steel indus- 
tries; Nova Scotia coal strike, March to 
August; construction active after first 
quarter; commodity prices reach peak 
early in year, decline to April, and rise 
late in year; 
trade, especially exports. Money plenti- 
ful and easy; stock market very active | 


year. Very large wheat and oats, record 
barley crops; good wheat and oats, high 
barley prices. Immigration much small- 
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This is No. 21 of a series 

of advertisements issued in 

the interest of Canada's 
electrical development. 
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American Capital ‘Stimulates 
Canadian-U.S.A. Trading 


An American bank writes in its cur- 
rent monthly letter: “While the value 
of British trade with all the dominions 
has increased since 1913, nevertheless 
England’s share in the total dominion 
trade has declined. This is true of Can- 
ada, as shown in the following table: 
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“The increasing proportion of Ameri- 
can trade in the total trade of Canada 
has been stimulated by American invest- 
ments in that country. Since the out- 
break of the war these investments have 
increased 276 per cent., amounting on 
June 30, 1926, to $3,011,000,000.” 


Wabasso Cotton Adds 
to Capacity of Plant | 


MONTREAL.—The Wabasso Cotton! 
Company is to make an addition to the 
plant which will increase its floor space 
by 10,000 square feet. The new addition 
will be used to produce pillow cottons 
and a new line of fine silk fabrics. About 
a year ago, Wabasso, like many of the 
other textile companies, added several ray- 
on lines to its output; these new lines met 
with good success and the increasing de- 
mand for such fabrics is in part respon- 
sible for the decision to increase the ca- 
pacity. The company will not issue any | 
new securities to pay for the cost of the | 
it will be met from working 


The earnings of Wabasso have shown a 
increase since 1924 and, during 
the first five months of the current fiscal | 
year, it is understood that earnings are | 
in excess of the corresponding period 
of last year. 





Charlottetown 
have, for political, not Canadian, reasons, | 
been flirting with the United States, and | 
neglecting our better and more depend- | 
able market in a a toe rend 

r increase i i Bruce of Australia has been developing | 
vy he ay BR es Australian trade with the Mother Coun- | 
try and has secured a lead which Canada, 
with rising prices, especially last half-| will find it difficult to overtake. 


Conservatives win general election, 
October. 
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SASKATOON 





large quantities. 





Guardian.—While we, 


Also sole manufacturers 


Gass 





201 Inspector St. LIMITED 








in the Right of Way 


HE engineer at the throttle of his thunder- 
ing steed maintains his running schedule 
without fear, for he knows that he is continually 
moving through zones of safety, protected and 


controlled by train dispatchers behind him 
and ahead of him. 


The train dispatcher, with 


taining zones of safety within 
his Northern Electric tele- 


which the rushing locomotive 
phone before him, can com- and its train are constantly 


municate with all other travelling, is daily evidence 


stations through their tele- of electricity’s varied service 
phones, and, in emergencies, to mankind. 
can be reached instantly by ~ ew 


crews and track inspectors All of the equipment used in tele- 
; phone train dispatching on the 
miles away. 


Canadian railroads is manufactured 
Thus the dependable tele- 


by the Northern Electric Company. 
. Another in i : 
phone, creating and main- stance of the wide scope 


of the Northern Electric’s activities. 


Northern Electric 


COMPANY LIMITED 


Equipment for transmitting Sound and Power 






A. L. KOYL & COMPANY _ 


First Mortgage Investments, Property Management 


GLASS of all descriptions 
All kinds of flat glass available 
For immediate delivery and in 





Case goods, fancy glass, wire inlaid, leaded, 


striped or prismatic, colored, church ica 





NON-SHATTERABLE PERFECT Vision BULLET Proor 


PERFECTION GLASS COMPANY 
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